nia - are still using the gun to sup-
riat, but they will eventually get
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has been revived. In that context, it
 recalling the words of Marx.
one ldor written in 1881, just after he
three copies of Progress and Poverty
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tion of land value taxation, Marx noted that they
believed that “by the conversion of the ground
rent into a state tax all the ilis of the capitalist sys-
tem of would vanish of their own
accord. In other words, the whole thing is simply
an attempt, douched with socialism, to rescue the
rule of capitalism, in fact, to rear it anew upon a fir- -
mer basis than its present one.”

As for Henry George, Marx wrote that he was a.
“huckster of panaceas.” Well, we now know that
Marx - no mean huckster, himself - has been
rejected by his ardent followers; and that his solu-
tion to the defects in 19th century capitalism has
been exposed as a panacea.

It is not surprising that Marx was virulent about
Henry George. He could see that land value taxa-
tion would, indeed, solve the problems with
capitalism. Had such a system been adopted 100
years ago, the need for the experiment in com-
munism would never have arisen. And the world
would now be more peaceful and prosperous.

Instead, Soviet citizens, as they queue at the
doors of empty food shops in Moscow, pre-
sumably realise that they are back to where they
started from: 1917,

*The Marxist critique of Henry George Is fully
explored by Fred Harrison in R.V. Andeison
(Editor), Critics of Henry George, Fairleigh Dic-
kinson UP, 1979.

the constitutional crisis of 1909)
but won the war (the tax on land
values was never levied).

Or did they?

The principle of funding
social expenditure out of a direct
levy on rent was lost, but the
dynamics of the industrial
economy compelled redistribu-
tive action in favour ol enhanc-
ing education and providing

social stability and economic
progress.

And so we now know why
Henry George was wrong: he
did not anticipate the pressures
that would lead to the creation of
interventionist governments that
would champion the citizen.

Free market governments
throughout the world emulated
this  model: they financed
welfare out of higher taxes on
people’s incomes - taxes which,

1. Progress and Poverty (1879);
New York; Robert Schalkenbach
Foundation

2."Wealth for only a few,” Northern
California Real Estate Journal, July
31-Aug 13, 1989.
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employees with the level of :
pro: L, * Karl Marx

social and economic security

that enabled them - or. put
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another way. enabled the capital
of their employers - to function
I'hus was born the welfare
state. The Conservatives in Bri-
tain did not like it: nor did the
Republicans in the USA. But the
welfare state was something they
had to swallow, for the sake of

through the pricing system, were
passed on down the line until
they eventually fell where they
belonged (in the view of Henry
George): on rental income.
I'his was appropriation of
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