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Recipe for
resentment

THE POLICIES of British Premier
Margaret Thatcher have not
enjoyed universal acclaim. Even
so, they have been underpinned
by an iron logic that has fitted
consistently with her ideology.

The one exception has been Mrs
Thatcher's fanatical determina-
tion to get rid of the tax on
property. For 10 years she has
advocated the abolition of what is
called the rating system, which in
its earliest form was a land tax.

Nine hundred years ago the
Norman conquerors compiled
Domesday Book, to calculate
what could be raised from the
value of people’s real property.
But at the beginning of the 19th
century the landowners who
dominated the Mother of Parlia-
ments saw it as in their interests
to shift taxes onto wages and
entrepreneurial profits.

And now Mrs Thatcher is about
to complete the process: the
House of Commons has been
presented with a Bill to abolish
the rates on domestic properties
in Scotland. This is a prelude to
abolition of rates in England and
Wales if the Conservatives win
the next General Election.

Spurious arguments, which
are more sensibly directed
against other forms of taxation,
have been used to defend the
change. But ought we to be
dismayed?

ABOLISHING the property tax
will create a.tremendous back-
lash.

@ The price of many houses
will rocket, as owners convert
their tax savings into higher
prices. Against this capital gain
will be the losers — those who will
find it even more difficult to buy
homes for their families.

@® Town councils, robbed of
much of their democratic inde-
pendence by a Tory administra-
tion 12 years ago, will be even
more dependent on centralised
power.

@ The poll tax now proposed
by the government as a substitute
will fall most heavily on low
income families in the poorest

areas, generating further social
resentment.

® The general level of cyni-
cism towards State institutions,
and their rapacious role in
people’s lives, will increase.

Now view these trends in terms
of the macro-economic impli-
cations. Without the property tax,
investors will be further attracted
towards real estate. Speculation
will be encouraged. Capital in-
vestments which create jobs will
become relatively less attractive,
and this will put even more people
out of work.

With more than three million
unemployed today, how will
people react? The demand fortax
reforms (as opposed to simple
cuts in favour of vested interests)
will become irresistible. We
foresee the day when government
will be dominated by a genuinely
radical party of politicians who,
owing no allegiance to any
sectional interest, will feel free to
do what is objectively right in the
long-term interests of the nation.

Pious optimism? Maybe!

But we are not advocating
acquiescence in the British
government’s assault on the most
ancient of taxes.

DEFECTS in the rating system
are due entirely to the way that it
has been administered.

ANGER — confined to a small
section of Scottish property

munity). :
Successive British govern-

Thatcher's misguided desire for
total abolition of the rating
system? - g
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