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Quest tor Optimism
By GEORGE A. BRIGGS

I WANT to be an optimist concerning the
salvation of our so-called capitalistic econ-
aray. (a the surface it sgems simple, All we
need are equst rights for atl and special privi-
lgges for pone. But tey to get them!!

Inteliigence, in my opinion, necessary though
it be, is a0t enongh. There is quite a'lot of in-
relligence available. The managess and terhnoio-
gists of big corporations are not lacking in that
respeet. Netther are private recipients of rent
and beneficiaies of patent monopalies. If intel-
ligeace were enough, out economy would mot
be in jeopardy, o

‘The religionists talk a great deal about change
of heast, a new birth, Bg-b ¢ they've got soipe-

thing there. But that transformation involves

primasily an emotional experience to reditoct
the intelligence towards social rather than seli-
contesed ends. !

The trouble scems to beﬁf:r at the birth of
cvery human being. We are born into the world
self-centered. The new-bom baby has wiges and
appetities which are purely personal. He waats
what he wants when he wanis it zegardless of
the rights and convenieuces of otlers. He looks
out For Nunaber One in every way that his bud-
ding intelligence suggests, Oaly too often this
tendency pessists throughout Jife, T runs lote
difficulties of course, and compromnises have to
be made. But by and iarge the individmal man
renuins the center of kis own uoiverse. He is
relatively insoggestible to experience.

1 chstacles prevent nim from findiog o di-
rect toute to satisfaction of his sell-centered
destres, he may make a detouz but seldom will
he chunge his objective. He may submerge
sorat: of his cruder detaands in order o juin
with others who seern to be going in his gen-
cral direction, Thus are formed pressuze groups.
They exert theie combined pressure on the po-
livizal powers that be. Naturally chey rationalize
their demands as being socially desirable.

MNow those who lust for and possess Ipoli-*.ical
ower do not differ in any fondamental respect
vom those who lust for zconomic power, Qus

Jegiskators want (o continue jn power. Despite
pursuasive protestations, primarily they want to
be reclected,

That fact gives an cconomic pressue group
1% chie to action. The resule thas far has been
government of the people by politicians for
pressute groups. As one conssquence two hun-
dred giant corpocations own more than Afty

per cent of the corporate wealth of our conntey. |

They possess this wealth and the power it in-
volves because of special legal privileges, With-
out such privileges they weuld be broken up in-
to amaller and more eficient enterprises, Then
o0 thess monsteous cozporations through laws
voacted and judicially interprted, are manager-
il dictatorships in which the individual stock-
tiolder has no power, Ownership and mapage.
meat wre divorced,

To note but one more consequence, the pri-
vate sbsorpion of economic tent, a5 every
Georgist kuows iy a social and economic crime.
This absorption necessitates taxes on consump-
tion and causes high land values, both of wiich
lower our standard of living and creale recur-
ving booms and busts, '

As a way out of this dire situation, ot serics

A Few Facts from Figures

By WILLIAM G. LEON

ECAUSE MOST of our industrizs involve
an investment ia botn land and capital it
ie sometimes difficult to distinguish whick prof-
its ace derived from rent 2ad whick from mter-
est, Cazeful anmalysis, however, emables us 1o
PRIGE Op tendencies which manifest thumselves
o matzer how complex the operation might be.
The Siandard Oil Co. of New Jersey did 3
gross business of $1,612,000,000 dnging 1946.
The ret profit amonated to 3177,000,000 or 11
per cent of the gross. Through 2 vast netwosk
of operating subsidiatics this zompany produces
vrude oil and refines, transpocts, distribures and
markets gasoline, and other petreleum products,
Oge of these subsiciasies 5 the Criole Petro-
leure Company of Venezuela® Ureole has con-
cessions dn and zround Lake Marasiibs from
which cide petraleum is derived. Litde if any
refining i3 involved. Dusing 1946 Creole did a
mpss business of $213.000.000—n2t income
83,100,007, Nincty-timee per cent of Creole’s
grons and gzt income i3 incided o Standard
Qil's conselidared income accougt. Consequent-
ly, $225.000,000 of thir company's gross re-
ceipts came from Creole. This is 14 per cent
of the $1,622.000,040 mtal, Niocty-theee per
cent of Creole's net income amoants te §77,-
H30.000—which Is €3 per zent of Standard
Oil's aggregaic net income of $177,000,000,

We see then thav in a feld of endeavor in
whirh Standard Oil fuoctiony almost entizely
s a landlord, L4 per cenr of the gross contrib-
utes 43 per cent of iks net irzome, This leaves
$1.397,060,000 of the parent company's pross
and S100,000,000 net income to be bpoken
down into vepr and interest.

Another impostant opezating subsidisry of
Standad O m Ii:glilc.‘gﬂ Company of
Texas which is both 3 producer of crude il axd
# refines. Here the ralative position of the onter-
prise a8 landlord and capitalist s more evealy
balanced. Huwnble's oparating siatistics for 1946
show that the detly avetage of aet crude produc-
tion was 209,500 barrels, The daily average of
crude oil refined was 202,400 barrels or 65 per
cent of crude production. This indicates that the

* This is 93 pet wn owaad by Stedsed Ol

of situations, it vy be vzged that man's adver-
sity is God's opportusity. Bur how mach advet-
sity does man have 1o have? W have had two
world wars within thirty yeary. We have had re
curring beoms and busts with each one worse
than that which preceded it. We have 2 nationel
debt of two bundred fifty billions of dollars.
"T'o accumulate that nmount would require three
hundred Gfty thousand dollaes per day for two
thonsund years. The weeld is tora by ideologieal
strife. Most of the natioas are insolvent. Qur
w35 not, but wiil semain solvent only as Jong
a5 we are able to rwintain stable employment,
But with special fegal privileges sapping our vi.
wiity, how long may sluhlr; ewployment be
moaipteined? My thought is that cur cconomy
cannot sarvive another major depeession. If you
inow how, withia the near {nture, such a de-
pression may be either ovoided or survived,
please tell me, T'll be listening,

Consoiidatd Iimu;e Account (igm‘uuo)
T
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balanes leans toward fand and away from capi-
tal in considering the ratio between tent and
interest.

Standard Oil owns 72 per cent of Humble.
Therefore Standard's share of Humble's 1946
gross business of $456,000,000 smounted o
8328,000,000. Huomble's net income last year
was $72,000,000, Standard Oil's 72 per cent
xaare comes to $32,000,000.

We bave now accounted for 72 per ceot of
the Standard Oil {N. .} Company's net income
for 1946, Of the $177,000,000 toial 77,000,
000, o 43 per cent came from Creole and 452.-
Q00.090 or 29 per cent came from Humble, But
these two subsidiarizs contribated only 34 per
cent of the gross income.

This brings us to tak part of Standard il
business in which it is predominantly a capital-
ist. Subtractiog Creole's and Humble's contribu-
tion to gross sales, we find thar $1.069,000,000
worth of products were sold ducing 1946, De-
duction of Creele’s and Humble's share of net
income leaves 248,000,000,

We have seea in this analysis, as we progress
through Standaed Oil's aperations, that starting
with a subsidiary which is predominantly 4
landiord, then moving to another which is
more heavily involved as o copitalist, that the
rate of retarn. declines. When we linally arrive
ab the parkion of the over-sil opeaation which
is msz ominantly o capitalist enterprise, the
profit drops shacply. Creole bad o net income
of 24 pet cent on gross. Humbie made 16 per
cent, and the rest returned 4.5 per ceat.

We an go further by anclyzing the part of
Standard Oil othes than Creole and Humble,
This section which contributed $1,069,000,000
of g:l‘on m:ﬁ 348,00?‘030 of net income is not
putely in the capital category; it is only pac-
tially so nlthmxg}laz the bﬂl;':ﬂ‘ is heavy t{;wﬁttd
tapital and away from land.

In 1946 this section produced one-thisd of
the crude petroleum, while Creole and Hurbly
contributedd two-thirds of the total for the en.
tice operation. This indicates that some part
of Standard Oil's net income, aside from Creole
and Humble, which amounted to $48,000,000,
came from the smaller portion in which it is o
landlord. Just how much care from the land
side cannot be relinbly estimated but the evie
dence in hand shows that the return on capital
tends towird zero.

The Stndard Ol Company managemen:
has not been fuvorably inclined toward the
iduas taught at the Henry George School. Pet.
haps these people have never seen their opera.
tions anslyzed from the point of view of fua
damental cconomics. Still they must know that
66 per cent of their gross income, or over
one billion dellars of etfort in refining, trans-
pocting and mazketing of peteoleum products
annazlly oust be relegated to the “lost motion
depastment,”



