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Capitalists, Beware the Barrack Economy

The German planned eeconomy is now be-
coming a barrack economy te the -mih
degree, a complefely State-dominated
economy which can be distinguished from
the Soviet cconomy only in details, Col-
onels i Col. Gen, Hermann Goering’s
Four-Yeatr Plan organization are mnow
runping German business according fo
military and sirategic considerations. In
his first decree, Gen. Goering proclaimed,
not unexpectedly, to the Reich workmen
whe have been agifating for wage in-
creases 5 meet Mving cost rises, tha$
““wage improvementis canmoi{ be gramted”
although jucreased labor preductivity is
demanded. In due course The Freeman
will present a comparative analysis of
the Nazi barrack economy. Mr. Levy, in
the following arlicle, presents an inti-
mate picture of the common man’s life in
the Third Deich today.

* .

. *

To the foreigner- travelling in ihe
Germany of the Third Reich, that
counfry may appear a .model of or-
der. Mo sign of civil war, no riots
in the streets; apparently everything
is under perfect conirol. But what
the traveler sees moving about the
country is but the outer surface.
When he returns to his native land
he very often hrings with him a-dis-
torted picture of the life.there,

But whoever is compelled to live
in this country €or a longer time will
be convinced that all iz different from
the mirage raised up by a dexterous
propaganda. One thing which will
hit him where he minds it most, In
his standard of living, is the tax sys-
tem. A skillfulty devised scheme of
taxes of zll Kinds is applied {0 ex-

- tort from the people even the last

penny of their earnings,

Germany has an immense number
of tazxes, some with names which
cannot be translated into a foreign
tongue. The tax collector spares no
ome, neither the lahorer who works
for starvation wages nor the inde-
pendent tradesman. From peasant
to big businessman, all producers are
fair game to him. If, despite the
tax robbery, something is left of his
earnings to the individual, pressure
is brought upon him to yield this up
as a coniribution to the *“Winter-
hilfe,” the general welfare fund, or

. as a subscription to the public loans
“which "are heing issued al regular

intervals. The latter might better
be considered a donation, since the
subscriber will never get his money
bhack.

Besides that, the existing laws ex-
ert rigid control over the earnings of
the independent merchant and man-
ufacturer. Teo sever from the pay-
roll in time of depression a laborer
or employe who had been added in
a busy season is almost impossible.

To Increase the price of a product

more than its net cost iz atrietly
forbidden. There are fhouvands of
rules and regulations governing the
formation of prices and the use of
raw materials. Nobody knows all of
them, yet if someone violafes one, hy
design or by mistake, he is liable {o
imprisonment or loss of ‘his license
as a business man.

The consequence of these economic

policies i3 the systematic destruction .
of private capital and sll other wval-

ues, Tor example, the markel prices
of buildings and of vacant lots have
reached low levels never appreached
before. If somewhere an expensive,
modern house in a choice locality is
offered for sale, the buyer will usu-
ally be the Nazi party, which by law
is tax free. I know of a well-known
street in a large city in Germany
where. almost every gecond house has
passed in this way into the posses-
sion of the party organization.

Despite all assurances in the plat-
form of fhe National! Socialist party
that land reform would he introduced,
no change in the direction of social
land value taxation has faken place,
Buildings and sites are assessed as
a single entity and vacant sites are
nearly free of taxes.

Worse than that are the privileges
given ito the big land .owners in the
East. In former times these Junkers
employed to bring in their crops the
so-called Polish wandering laborers
(itinerant harvest hands), very poor-
ly paild iaborers, who relurned to Po-
land when their work was done in

the Fall- Today the government
gsends the young folks, obliged to
serve half a year in the work corps,
as laborers to the big farms where
they are paid wages against which
any American apprentice would re-
volt, By these and other means the
governmeﬁt supports the monopoly
of the Junizer land owners, who, with-
out this help, would have losi their
inefficiently-worked holdings a long.
time ago.

One would expect that a govern-
ment -which calls itself ~socialist
would move to abolish the uneco-
nomic congestion in the hig citles
by breaking up the latifundia in the
East and settling on its soil the mii-
lions of landiess peasants who would
be petter able to produce the mani-
fold erop than the grain-cultivating
and sheep-raising big farmer. This
would have been the right direction
for colonization aspirations, instead
of alarming the whole world by con-
tintous demands for return of the
old German colonies, which were in
former times a very expensive item
in the general budget.

Protection for the private appro-
priation of rent and destruction of all
capital values, however, is the aim of
the “socialism’” in Germany today. In
this respect there is no difference
between the German government and
the F¥ranco government in Spain.
Like him, it protects the large class

“of land owners as well as that of

the bureaucrats, who are willing to
saerifice thelr Iives for their pro-
tectors to save their well-paid posi-
tions, The strength- of the Nazi
regime ‘is in its ingenious system of
mutual supervision which covers
every sireef, even every bhouse. In
alt prohability this will bring it to
an old age if ‘war does not intervene.

Certainly, the destruction of capi- .
tal in Germany is progressing rapidly
and the impoverishment of the peo-
ple is keeping pace with it But
want must become much greatl. 7 he-
fore the people will be able to L. row
oif the yoke of the regime. Did wt
the Spanish ilaborer suffer more he- -
fore he sent the monarchy packing?

All clagses, but the capitalist es-
pecially, should beware those who -
would eoppoze “Bolshevism” by sci-




P

ting up in a democracy an authori- .

tarian regime. From Moscow comes
no gresfer menace to individual lib-
erty than from Berlin. Both are
centres of Communism, Whether the
Russian form is government for the

people I do not know. Bui this I
know, that Germany’s present rulers
dre not working for the henefit of
ali the people but for a privileged
minority. A dictator like Hitler can
maintain his power, but only by heap-
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ing honors and privileges on those
in whoge interest it is to stake their
fives on protecting his.

Bee: ‘"Social Probiems,” chapter XVIL
The Functions of Government,
“Protection ¢r Free Trade,” pp.

304—305.




