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JOHN MAYNARD KEYNES was clever 
and glib and, in a literal sense, un- 

principled. His fundamental postulate 
that spending falls off percentagewise 
with increased income, came to him 
more as a hunch than a tested premise. 
It is not supported by the statistical rec-
ord. It does, however, support his pre-
conceived conclusion that a free market 
will not necessarily be accompanied by 
full employment and that only govern-
ment by fiscal measures can insure full 
employment. 

Because Keynes justified the growth 
of the omnipotent state his ideas are 
a boon to officialdom. Young econo-
mists with a built-in distrust of busi-
ness have had a heyday in the dubious 
areas opened up by the British econo-
mist who has on occasion been dis-
credited by other scholars. 

Furthermore Keynes himself was 
known to renounce his views with sud-
den vehemence, often overnight. Sey-
mour Harris in a remarkable rationali-
zation of his inconsistency, said Keynes 
was never satisfied, he was always seek-
ing to improve and correct. Harris 
wrote that he was convinced of the 
validity of the free trade position be-
fore the late twenties, "but when al-
ternative roads to international equi-
librium were closed to Britain he not 
only had the courage to embrace pro-
tectionism but presented ingenious ar-
guments against free trade. Later he 
reverted to his earlier position." 

An apologist for Keynes, Kingsley 
Martin, who knew him well, attribut-
ed much of his apparent inconsistency 
to nothing more than the "mental 
gymnastics of a don, prepared to 
launch any workable expedient to at-
tain an objective" even when his posi-
tions were inconsistent with each other. 
It was said that when six economists 
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met there were seven views, two of 
them Keynes's. 

Another follower was frank enough 
to say of Keynes that having presented 
an argument one day he would two 
months later argue exactly the reverse 
and complain of the stupidity of those 
who had embraced the first argument. 
To 'many such students it was annoy-
ing to find that they would absorb 
Keynes's latest contribution only to 
find he had advanced further and had 
repudiated earlier statements. 

His willingness to adapt to chang-
ing institutions and to change his ar-
guments and emphasis as situations 
changed, was lauded by his friends. 
He scpped a monumental two-volume 
work, A Treatise on Money to write 
his General Theory. There, along with 
theories of employment and money, he 
gave his view of the primary factor of 
interest: 

"For my own part I am now some-
what skeptical of the success of a mere-
ly monetary policy directed toward in-
fluencing the rate of interest. I expect 
to see the state, which is in a position 
to calculate the marginal efficiency of 
capital goods on long views and on 
the basis of the general social advan-
tage, taking an ever greater responsi-
bility for directly organizing invest-
ment; since it seems likely that the 
fluctuations in the market estimation 
of the marginal efficiency of different 
types of capital, calculated on the prin-
ciples I have described above, will be 
too great to be offset by any practicable 
changes in the rate of interest." 

In the same work he gives his idea 
of the businessman: 

"Moreover, dangerous human pro-
clivities can be canalised into compara-
tively harmless channels by the exis-
tence of opportunities for money mak- 



ing and private wealth, which, if, they 
cannot be satisfied in this way, may 
find their outlet in cruelty, the reckless 
pursuit of personal power and author-
ity, and other forms of seif-aggrandise-
meat." 

And of the investor he has this to 
say:. 

"I see, therefore, the rentier aspect 
of capitalism as a transitional phase 
which will disappear when it has done 
its work. And with the disappearance 
of its rentier aspect much else in it 
besides will suffer a sea-change. It will 
be, moreover, a great advantage of the 
order of events which I am advocating, 
that the euthanasia of the rentier, of 
the functionless investor, will be noth-
ing sudden, merely a gradual but pro-
longed continuance of what we have 
seen recently in Great Britain, and will 
need no revolution." 

Of his political considerations, Law-
rence Klein, one of his brilliant dis-
ciples, wrote: 

"The application of the Keynesian 
model to the working of a socialist 
economy is ironic because Keynes was 
quite outspoken in his distaste for so-
cialism, especially the Soviet system. In 
fact, while Keynes has been an accu-
rate predictor of many economic events, 
he has made very poor predictions in 
the case of Russia. For example, he 
predicted: '. . . if Communism achieves 
a certain success, it will achieve it, not  

as an improved economic technique, 
but as a religion.' 

"This statement shows a complete 
lack of understanding of the political, 
technological, and economic basis of 
the Soviet system. Keynes, glorifier of 
the bourgeois life, little knew that the 
arguments why the Russian economy 
has been and will continue to be one 
of uninterrupted full employment un-
der socialism follow directly from his 
own simple model. 

"For Russia, investment is complete-
ly autonomous. The central planning 
board decides according to the needs of 
the people and the political situation 
of the world, to carry out a certain 
level of investment activity. In any in-
telligently run socialist economy where 
there is an abundance of economic re-
sources, the central planning board will 
set the level of investment at that 
anount which will just offset savings 
out of a full employment  income. 
Proper policy by socialist planners can 
always lead to full employment—this 
is the superior economic organization 
which Keynes failed to see in the years 
just preceding the General Theory." 

These are random samplings pertain-
ing to the much revered Lord Keynes. 
My own conclusion is that his ideas 
will some day be considered as the 
most fallacious doctrine ever adopted 
by any school of economics. Expedi-
ency and regulation are at their core. 

. 

Mitchell S. Lurio, President of the HGS in Boston, gave an "Editorial 
Reply" on a radio station on the subject of property taxes. He advocated gradu-
ally taking taxes off buildings and shifting to land values. "Look into this idea 
for yourselves," he said, "do not be influenced by those who, to their own 
detriment, have foolishly denigrated it for selfish reasons." 

French Brandon, the new director of the Boston HGS, has arranged classes 
in Cambridge, Wellesley, Sharon, Newton, Stoughton and Boston. He is studying 
at the University of Massachusetts to complete credits for a bachelor's degree. 

I place economy among the first and most important of republican virtues, 
and public debt as the greatest of dangers to be feared. I sincerely believe with 
you that the principle of spending money to be paid by posterity, under the 
name of funding, is but swindling futurity on a large scale. 

—Thomas Jefferson 
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