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The Only American Economist

The familiar adage to the effect
that a prophet is not without honor
except in his own country is strik-
ingly apropos in connection with
statements made in almost every
paragraph of the article in the Jan-
uary issue of FORTUNE bearing the
title “Business-and-Government,”

The author deplores what he con-
siders the fact that the American
culture has not developed an econ-
omist—'a native Adam Smith—a
man of great theoretical stature
whose analyses and recommendations
would be characteristic not only of
his times but alse of his soil.”” The
only American economist who fits
this description is Henry George
whose philosophy of Freedom is

(from page sixteen)

they avoid any sense of disappoint-
ment or discouragement over such
rebuffs as the hearing on the Belous-
Quinn Graded Tax Bills represented.
Moreover, such Georgists avoid all
possible temptation to that political-
mindedness which sees political ac-
complishment as a trading of favors
and advantages, with perhaps a
somewhat lessening regard for the
well-being ot humanity in general,
They keep clear of the defeatist at-
titude which tends to exaggerate the
difficulties in the way of social prog-
ress and to forget that a truly edu-
cated public can have what it wants
and all it wants whenever it makes
the demand, ‘ :

The fate of the Belous-Quinn Grad-
ed Tax Bills may conceivably be sal-
utary, in that long before their ten-
year course would have been run, an
aroused public opinion - may - have
asked for and got a change which
will divert to public purposes-not-a
third or three-fifths but all of the re-
turns from land monopoly in our city.
With the phenomenal growth and
spread of George's teachings, such a
possibility is by no means visionary.
Once let society become aware that
taxes may be made unnecessary and
obsolete by the confiscation of ground
rent, and no compromise will be nec-
essary or even' possible. The prob-
lem of poverty will have been solved.

- Upon receipt of this letter from Don-
ald MacDonald, the editor of “Fortune
wired for permission to print, and in the
ensuing telephone conversation advised
Mr. MacDonald that this letter greatly
influenced the editorial staff in its de-
cision to institute a “letters to the Edi-
tor” column, Something to say, well-said,
will find listeners.
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America's most important contribu-
tion to the world's culture; but the
author of the article dismisses George
with a wave of the hand, and ap-
parently finds himself in sympathy
with Veblen and his proposed social-
ism governed by engineer-teciini-
cians.

Let us consider how completely
George fits the picture as sketched
above and how poorly the Vebleii
proposals, which are a mere variant
of the Marxian analysis, do. Henry
George stands today as the most
widely read economist among the
English-speaking peoples. His works
sell all over the world far in excess
of the works of any other economist,
Adam Smith not excepted. Veblen
does not even enter this picture, It
may amaze the author to know that
in New York City alone fifteen thou-
sand copies of Henry George's works
were ‘sold last year ... Disregarding
Russia, where -Das Kapital is of ne-
cessity a part of the domestic equip-
ment, “the works of Karl Marx -are
not comparable so far as eirculation
goes. Further, Das Kapital, so seldom
actually read,  generally - functions
like the heavily cultural books in a
doctor's ante-room -to lend an ap-
pearance of profundity and weight
where such ‘qualities ‘are really non-
existent. Henry George's works have
been translated into .every language.

There is no corner of the  earth
where the “Progress and Poverty
literature” has not spawned resist-

ance to economic injustice. ... The
motivation of Sun Yat Sen—the phi-
losophy that governed the Chinese
Communist armies as they made
their unparalleled march across Chi-
na, and in the occupied areas abol-
ished taxation of wealth and derived
their revenue from taxation of land-
holdings, derives from Henry George.
In the Scandinavian countries and
particularly in Denmark the Geor-
gian philosophy of freedom and the
direct economic approach as well,
are at the root of the breaking up
of the large estates and the institu-
tion on the basis of a free earth of
the system of voluntary cobperation.
In Denmark the reading of Progress
and Poverty is compulsory in the
high schools, There are no taxes in
Denmark on homes up to $2,500 in
value ...

Although in the TUnited States,
progress in the fiscal proposals of
George has been slow, owing to the
barriers of state and national con-
stitutions, the movement here is
very vigorous ... In New York City
the philosophy of Henry George is
actively taught in the Henry George
School of Social Science by a devot-
ed staff of sixty-five instructors. At
the end of the last fall semester the
school graduated eight hundred stu-
dents of the Progress and Poverty
Course. The school maintains a cor-
respondence course—being conduct-
ed -all over the United States and
Canada. In England, Scotland, and
Wales there are a number of classes.
The president of this school is the
noted John Dewey, Dean of Ameri-
can pragmatic philosophers, Says
Dr. Dewey: “It would require less
than the fingers of the two hands to
enumerate those who, from Plato
down, rank with Henry George
among the world's great social phi-
losophers.” ...

In regard to a distinctive Ameri-
can philosopher, characteristic not
only of his times but of his soil, the
picture fits George so accurately
that it would be recognized by a
blind man if he ever knew George.
The fundamental characteristic -be-
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hind all that is pecularly American
In our national life, has been, not as
thie HEditor infers—our great indus-
trial developmerit—but rather our
past history of free accesa to natural
refources,” From thiz root csause haa
sprung not only our democratic in-
stitutions ‘but alse our inventive ge-
nius and the development of labor-
saving devices. ... George, witness-
ing in the gold-mining days of Cali-
forma. the development of society
from the primitive te the modern,
had a tremendous advantage over
econcmists in other tiines and places
who had to reconstruct in their lm-
aginations—and in & society of
which they were a part—the evolu-
tién of the modern economic strue-
ture, . '

Georga had all this before his eyes.
Contrast his position’ with that of
Marx. Small wonder that the Ger-
man, living in the midst of & highly
organized, dentralized, jbureaucratic
society, developed an involved philos- -
‘'ophy reeking with error, full of the
intricacies and mysticlsm of the
Gernian. mefaphysician . . . Marx
simply made men slaves of the State,
Then he uneasily rationalized his po-
sition by asyuming that the State
would automatieally, - mysteriously,
and completely disappear . .. The vi-
clous variants (of his philosophy)
aré Fascism, Communism and the
hundred and one proposals mvolvmg
g deified State—including Veblen's
government by  sipertechnicians,
dead to. the implications of the indi-
vidual human equation. Well-inten-
tloned Marx has caused and ia caus-
ing -mare misery, slavery, and op-
presgion than any  phildsopher that
ever lived.

George saw freedom, a.nd freedom
‘only, as the necessary element in the
redemption of mankind . . . Where
(he) saw a defect he always traced
it: to - an infringement of liberty by
the State . . . Hia philosophy had its
roots In America in free access to
natural resources; hia whole back-
ground and ail his conclusmns. both
fiscal and philosophical, are: peculiar-
ly- American. There is no economist,
eithér here or abroad, who more ac-
curately refiects his times, including:
the present, and the so:l of hm coun-
try. .,_ .
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