Repmnted fram T'HE RETATL CHEMIST March, 1943

and Branch on  January 13, Mr. H,
Linstead, M.P.,,
weighed the advamages
of the Beveridge social security scheme. On
" balance he gave it his app:ovnl 1nd1catmg
the benefits that the pharmacist * as a citizen’

and the phatmacist *as an employee” would
derive. But the pharmacist T as an employer

IN his address to the Manchester Association

he wounld enjoy certain benefits as an individual,
“such as training for a new . occupation if his
.present livelihood fails, he would have to pay
substantially higher contributions than to-day
-oh beh'lif of each of his employees, so that for
""" him _*the responsﬂnlltles would outweigh the
advantages. . .

Poll Taxes foi' Benefits

What Mr. Linstead says of pharmamsts, for

course, to all persons ** gainfully occup1ed » (the
: phrase in the Report) in every trade as citivens,
as employees and as employers; and as citizens
it is troue also of all cthers of working age

status in society.

-~ wives. covered by thejr husbands’ payments.

. Everybody with the exception stated would have
.to carty a -card, to be duly and regulatly
stamped wnh the contribution, thus being sub-
- ject to a ' poll tax,”

. himself aptly calls it. This poll tax would

dn employee; of £11.1s..and £9 15s. a .year
“pér 'man and per woman respectlvely if working
‘on their own account as employers or by them-
~.selves; and of £9 15s. and £7 16s. respectively

- 'The contributions payable by juveniles would
. ‘he less in each case. These, then, are the poll
" ‘taxes all people would be compelled to pay,
e . 7€keepiing housewives us. above stated and
; excepting also children and pensioners; .and
“while any person is drawing unemployment or

“from ihe weekly contribution to this tax (but
-meither the pensionetrs nor the other heneficiaries
“would be exempt from whatever indirect taxa-
" tion s imposed to help the Exchequer in its
o ‘payments towards the cost of the ealarged as
well ‘as. of the existing social services—how
. mucb that kind of taxation diminishes the value
‘of henefits received ** from the State ”
beer. considered, much less computed, by the
advocates of these “ money for social reform”

the -secretary - of - the Socmty,.
and  disadvantages-

would not be so well favoured since although-

rof the employer's

" he was speaking to them as such, applies, of .

not gainfully occupied whatever ‘may be their
Everybody of- Workmg age .
would be compulsorily insured, excepting house-

‘is heaviest on those least able
as Sir- William Beveridge

Jamount to £11 1s, a, year for every adult man
* and.£9 2s. for every adult’ woman working as

- ifof workmg age but mot gainfully oceupied.”

disability benefit he or she would be exempt .

has never -

SOME DISQUIETING FEATURES
OF THE BEVERIDGE PLAN

By A. W. MADSEN, B.Sc.

Consumers Made to Pay

In addition +to the personal contributions
above mentioned, the employer’s contribution as
employer wouild become £8 9s. and £6 10s. 2 *
year respectively for every adult man - and
woman employed by him, as compared with
#£4 15s. and £4 2s. respectively under the exist-
ing insurance schemes for health, unemployment
and - pensions, the tax on the employment of
juveniles being less in each case. Mr, Linstead

‘may not have put it so pointedly to the phar-
" macists

as employers,” but it is Sir William
Beveridge’s own chosen term, the Report de-
scribing the employer’s contributions as a * tax
on the giving of employment.”” But does it
remain with the employer? - Does it come ont
pocket? That is highly
questionable. Where the employer can pay
without docking wages or without raising the
prices of his wares, he will have so much less
profit and be so much less able to conttibute
to general taxation; what the State -loses in

“that way has to.be made up by just so much
- more taxation -payable by others.
-general opinion among economists who have

But the

gone into the matter is that the employers
contmlmnon and-that is true also of the existing
schemes, is either passed back to the employee
in the docking of -wages or is passed on to
consumers i enbanced prices, thus becoming, -
in fact, an indirect tax, the burden :of which
to. pay Iit.
Furthermore, the operation of the tax, in the
process .of being passed back cr being passed
on, is not only to handicap the small trader,
pethaps even make him think of shutting shop,
but' also to concentrate business progressively

-in the hands of hig concerns all the more able
- to raise prices because they have less compen-‘

tiont to meet

‘Effects of Other Taxes

That is not all, The personal and employers’
contributions that the Beveridge plan would
exact through the card-stamping administration
would provide but a fraction of the revenue
required-to pay the whole cost.” The rest would
come from' general raxation, and if that "is -to
mean a further turn to the screw of taxes as

_now levied we will get more obstructions to pro-

duction and trade and therefore mere depression
and nnemployment than the dispensation of the
ill-goiten State funds could hope to ameliorate.
It would. be lunatie, for example, ic tax win-
dows and . use- the revenue to - provide a
* candles and kerosene ™ beneéfit, just as it is
absurd " to try to solve the housing problem
with housing subsidies derived from the taxa-



tion nf houses and’ nf all huﬂdmg operaticns,
which- s the present rating system.” So in the
larger sphere, instead of séeking the causes of

poverty and unémployinent and discovering why

hard times hit so tertibly, those who bave to
earn their living while qthers continue to. seem

prosperous . enough, we collect and spend, or .

we borrow, huge sums in the hope of subsidis-
ing wages. We do so, never stopping to think

that the manner i twhich ‘we get the muoney

to pay owt, again .may. be: responsible for the

distress e are trying to-combat—the tariffs,

the petrol tax, the purchase tax, the local rates
on houses and shops, etc,.all of them raising
. prlces, all of them penahsmg trade and hamper—

ing production; and meanwhile the steady rise "

in rents and. prices of land. goes on for the
benefit of those who hold the keys to every

workm;, man's and business man's opportunity

to gain 2 I:lvehhood

The Burden of the Cost

It is ‘well encugh to picture how generous
and how discriminating ‘the ™ State™ could be
as a-welfare institution if-ic had command of
adequate . revenues for the purpose. Too many
have displayed the Beveridge plan. in that ex-
* pansive light as if the money was about to drop
from’ the sky, or -they talk like the would-be
philanthropist imagining the wonderful good
he would de if a fortune befell him: The con-
sideration” wholly lacking or about which httlg
has been said in the publicity . given to the
Beveridge Report, and in" the praises hestowed
on its intentions, is that it is first and foremost
a plan. for pew and increased taxation, since
until the revenue' is collected the proposed
benefits cannot be distributed.  The question

how the revenue should be raised is of primary

qand paramount importance, but the plan does
. not discuss it. We are fobbed: off with irrele-
vant suggest10n5 that " we
that “our” national income is so- and-so many
multiples of the proposed: extra *charge on
-the Exchequer,” This “we” is a deceptive
and  question-begging term, rendering - any
ratienal - economic examination impossible, The
community cannot tax iiself as -a whole any
more than it can subsidise. itself as a whole,

The imposition of taxation falls on certain

members of the community in certain “ways,
according to certain standards or .in respect
of certain acts or possessions. The system' of
taxation we suffer from to-day has already been

criticised, and it.is to the taxpayers under shat

-syStem that the question: should be addressed,
whether fhey can meet the demands that would
be made of them, whether zheir businesses -or
households could sustain further butdens heaped
partlcularly on them

Rooi Cause of Poverty

The Bevendge plan is, secondly, a plan for a
redivision .of such wealth as: exists by the arbi-
_trary -establishment of a *“fight” on the part
of people with smaller incomeés {o take per-
force (with the aid of the State) some part
of the incomes of those who have more, S8ir

William Beveridge implicitly, drives. it to the.

- whio has a wage of £5 a-week (or the shop-

_ pooling scheme to-hand over a portion of their”

‘intention of the plan is that the most needy.

. plan is a surrender to the defeatist view that.

-has been made.”

‘belong to him, hui they ate the. bulwark behind

- that the mind of the public should be directed .-

can afford it and -
‘values as the means; whereas the Beveridge

. the annual expenditure of hundreds of :million

-cussed in Parliament and the Government ha
_indicated how far it is prepared to go with:

‘the industrial classes, and everybody who woul

point of saying, e.g., thit the working man

keeper who earns that amount of income) has
no - “right” to the whole of it, so long as
there are others who have only £3 a week in.
earnings; and the former must be compeﬂed
by tix adjustments and a sort of haphazatd
weekly or yearly earnings to the latter. The
will be able * as of right” to take out of the
pool, in grants and- benefits' and ° alIowances,
‘more’ than they put imto it in contributions"
and taxes; and what they will gain in this
way will be just enough to provide them with: .
bare subsistence, ezrning or not earning. The .7

the - maldistribution of wealth’ must be taken
for granted . and  that nothing may be done- .
about it except to. provide its wvictims with.
what is virtually public charity, continuing and
extending the poor Jaw, which began in the
days of Queen Elizabeth. Relief was rendered * -
necessaty by the pdverty-creating enclosures. .
that - transformed a landholding peasantry into -
landiess labourers. Since then the rent of land,
with the growth of hamlets 'into towns and
villages into. cities, has gohe in ever-increasing
measure into private pockets. The -State dnd” . . -
the. municipalities,” deprived ef this public re-
venue, have had to resort to all those imposts
on labour-and on capital to which reference
These taxes not only take
from the individual the earnings’ thar rightfully

which the land monepoly is enabled to flourish
and collect, for the mere permission to use
the eatth, very much of the fruits of productive
enterprise. It is upon this unnatural institution

—upon the ending of this privilege that takes:
ransom. and restricts the production of wealth,
upon the obiainment of revenues from land

plan, keeping the urban and rural land question’
out of-sight as of no account, -turns attention
upon tieatment of the effects with expedients:
that 4re as certain to prove futile as they are
likely fo aggravate the present social inequali::

tes. It is a savage reflection on our civilisatio

with its vast potentialities and wealth-producing :
powers by which all might have abundance that
even 'a bare subsistence living is absent in 3o
many homes, that amongst us 4 large section <
of the populanon is in such destitution that”y

of pounds would be required to lift them _jus
to that level where they would have 0o more.
than a starvation diet.

The Beveridge proposals how now been dis

them approving, incidenarally, of the compre
hénsive medical service, But geither "8ir:
William Beveridge nor the Government look
at the overriding social problem holding “al

serve them, in a vice which if not released wil
crush every endeavour or good mtentxon
better conditions. ;



