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Pay-o

A few years ago a group of pro-
gressive capitalists, some with large
funds -and someé, organized as a unit
by investment houses, with &mall
-sums, - got together

had mnot yet seen, They built it

named ifi the Waldcri-Astoria after

a Tamous old hostelry, and conirib-
uted a cultural center as well as a
social and civie gathering place and
s distinetive dweiling place for visi-
tors and residents to the accommo-
dations of the metrapolis.

It had to be located on Park. Ave-
‘nue to attract the clientele whick
would provide the backbone of its
patronage. Park Avenue sites are,
of course, privately owned. Before
the capitalists could make - their con-
tribution to the city’s community
life, befure the management and the
rest of labor could employ their capi-
tal

permit the.uge of his site .for the
purpose,

A landowner at last agreed to give
his permission for a basic ground
rent fixed atl 31,000,000 annuality. He
stipulated that if this minimum were
not sarned in 1935, 1936 and 1937,
- he would take the net earnings in
- full payment.
deraanded and recelved a guarantee

that if the net income  should ex-

ceed §1,100,000 a year, the ground
rent was 10 be increased proportion-
ately. With a burst of generdsity,

1o build New -
-¥York a hotel the like of which it.

to provide valuable services, a
laridowner had to he found who would-

This year the sarnings pushed past
the million-tnark. Liast Mareh 1, the
Waldorf-Astoria CGorporation paid 1

- per cen{ on -their 5 pér cent income

"fér the capxtahst

In return for this, he

he wdived the first $100,000 after the .
Cfirst §1,000,000 for payment on in-
terest and: other charges for the cap- :

Cital invested.

Once the bulldmg was up, -prm_es ;

of everything, imcluding hotel serv-
ices, dropped in- the businegss - depres-
sion and the hotel’s income fell off.
But the net. remt to the landlord,

who contributed nothing to the ven- .
0] fthe
-special privilege whick thé absurd |

ture. but -gualifed a.‘smg,nme'

tax laws of New York had given
him. If anyone was to suffer, it was
not .£o be the landlord, but the capi-
talists, who contributed a magnifi-
cent building -and hotel enterprise,
and the labor, who contributed an .ef-
ficiently-run organization,

- it could: not e ‘mads.

-c}ebentures, the ﬁrst dlstnbutmu to

holders since- 1982, But whén the
Sept. 1 interest payrient-became due;
Operating re-
sults were slightly better than a year
ago, officials ekplained, and nét earn-
ings were boosted pdst ‘the $1,160,000
mark. ‘This made the provisions in
the grouhd rént agréemient operitive

- whick call for the shdmg scale of -

refit depenident upbn ea,rmngs

Busme=s is better, o busmess iz
better for the landowner and Wworse
Is it any wonder
that capital thinks twice before
building a hotel? Is it any wonder
that the hotel and restaura.nt work-~
ers have amiong their rajks some 20
to 25 per eenf unemployed?

Incidentally, the base of the hotel
does net rest upon the “ground” at
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aldorf

all, ‘but upon stilts dver the covéred
tracks of the New York Central Rail-

‘road. The landowiier extérts his rent

for the horizontal tight of way from

“the railrbad udels and for the ver-

tical right- of way from the hotel
builders and the pachle of the City.
The buiiders coild riot  hitch their
hotel to a star.” But with this ex-
perience, théy cowld not bé blamed
if never again did they hitch their
foriunes to ‘a hon-interest paying ho-
tel and instead hitched it to the star
of speculative land values.

‘The ¥ate of thé Waldort makes it
easy 1o understand why capitalists
are incréasingly wary of investing in
productive enterprise and mdre and
moie turh to noh-productive specu-

lation. They want a fun for their

money : )
—Harry C, M}i.gdii'é-
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