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Georgism
Who owns natural resources?
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﻿Georgism is named for Henry George who was a newspaper editor in San Francisco in
the 1870s and wondered how can California be so rich and yet have so many poor
people? Why is wealth being concentrated in so few? George came to realize that the

answer is obvious: land owners have a monopoly; they own the land and others have to
rent from them. Since there is a limited supply of land, the land prices and rents rise and
the owners get rich. George published his ideas in a top selling book “Progress and
Poverty”, ran for President and died in New York in 1897.

Georgism is also called Geoism as it’s about who owns the resources of the planet and

who gets the rent from use of those resources. The rent can be huge; as much as half of
GDP.  Most of this rent is privatized, leading to unprecedented wealth and massive
economic inequality that has often ended violently.  

Long ago, we all owned the resources of the planet in common. Then people began to
enclose, actually steal, bits of land from the commons. Most land is now privatized and
the enclosures continue as corporations make land grabs in Africa and South America.

We can understand Georgism by comparing it with Capitalism and Communism. In
Capitalism, relatively few people own most of the resources and get the rent. We have
multibillionaires taking joy rides in space while cold, hungry people sleep in tents on
sidewalks, some of the last remaining bits of the commons. Communism said to
nationalize resources and use the rent for public benefit. The Communists had to kill a

lot of people to nationalize resources. Communism led to dictatorships and ultimately
failed because it reduced individual incentives and entrepreneurship and ability to
compete with Capitalism.
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Georgism is a compromise between Capitalism and Communism. Henry George said it
is not necessary to nationalize resources; let the Capitalists keep their resources and tax
them the use of those resources. This is called a Land Value Tax but it’s a tax on the use

of all natural resources with limited supply, including such things as electromagnetic
spectrum and geostationary orbits. LVT includes use of the atmosphere as a carbon
dump so the carbon tax is a form of LVT. Some Georgists would extend LVT to tax
monopolies of other things necessary for life, such as vaccine patents.

LVT reduces the price of land and thus house prices and homelessness. It reduces land

speculation which is a major cause of urban sprawl and boom/bust economic cycles.
Cities become more compact, more walkable and better able to support public transit.
LVT can promote improvement of properties as it is a tax on land, not on buildings. A
normal property tax is a disincentive to improving property as it taxes both land and
buildings and may rise if a building is improved.

LVT is also called Annual Ground Rent as is not really a tax; it’s the rent due to each of

us for use by others of our commonly owned planet. The revenue can fund government,
build infrastructure and fund a citizen’s dividend to reduce poverty and economic
inequality. The revenue can reduce or replace less fair, less efficient taxes such as on
incomes and sales. Since the supply of land is constant, land is “inelastic” and taxing it
does not distort the economy as do taxes on incomes and sales. And since land values

change more slowly than incomes or sales, LVT/AGR revenue is stable and predictable.
Many economists consider LVT/AGR best possible tax, or at least, the least-bad tax.

https://www.weforum.org/agenda/2022/03/land-value-tax-housing-crisis/

https://cepr.org/voxeu/columns/post-corona-balanced-budget-fiscal-stimulus-case-
shifting-taxes-land

https://slrg.scot/

Comments

scover more from Our Warm Future
Nuclear power, AGR/LVT, UBI

Launched a year ago

email...

Continue reading

Sign in

Subscribe



5/20/23, 11:23 AM Georgism - Our Warm Future

https://douglasrmclain.substack.com/p/georgism 3/3

Write a comment…

© 2023 Douglas R McLain ∙ Privacy ∙ Terms ∙ Collection notice
Substack is the home for great writing

https://douglasrmclain.substack.com/privacy
https://douglasrmclain.substack.com/tos
https://substack.com/ccpa#personal-data-collected
https://substack.com/

