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M ONE of his debates with Bichsrd Nixan i 1560,

John F, Hennedy sald that the property tax was
wactically exhausted as a source of revenus, {n Ehis
Sssumption he advooated vast new Federal sxpendiiures
or local facilities such as public schools.

Tt is & pity that Mr. Nixen g not remind his 3]

wiment thal it was the Feders! incoms tax, not the
roperty tax, which had reached the point of diminish-
2g returns. Mr. Kennedy has admitted thai in a8kin

2 tax rale reductions this vear.

The soundest of 31} principies of taxation, expounded
ver sinece Adam 8mith, is that 2 fax should bear ss
ghily as possible on the source of production. From
s, fthe inference can be drawe that the best and
wsth eguitable fax i3 one which bears nesvily upon
nearned wealth, Lel us bring this principle homs in
ar b wrban ceniers which are demanding 50 many
gderal handouts for local improvements, )
Those cliles and thelr suburbs have not grown ef-
ently and abbractively, Thev havs sprawied  aver
eat areas, with much of the land therein sithes vacant
©oeoupted only by obsolete hulldings.

A mslor rsason for this is ineguity in faxation,
coperty taxes alnost sniversally are levied uapon both
ildings and the land under the bulldings, Genersliy
£ 1and Is under-assessed and new improvements are
‘erassessed for tax purposes.

This enables holders of unused iand and shup -
&y to reap profits as ihe commupnitios STOwW Around
e Show me 8 vacant piece of land or 5 sium, and
¥l show you that the owner is speculating on getiing
large profit when he sells—an unearned profit.

Most of the greal American forfunes in the past and
a degres in the present have been made by holders
iznd. They have not Improved the community. They
ve profited by the growih ef iarge populations in
My areas.

To cure this negwity and o ralse mors money for
8l services such as schools, hospiials, angd streets
4 also U silmuiate private housing, bwo factors shodid

considered, The state and loeal laws should differ-

4 Forgotten Tax Source

entinte petween the fax on land and the tax on Improve-
ments. Also, in ihe sssessing of vroperty, a heavier
burden - shonld rest upon land and lighter burdens
snowmd be placed upon improvements,

Since the more mmediate method of reform Iz in
assessinenis, 2 very comprehensive study is about to be
issued on the subject by the Advisory Commission on
Intergovernmenial Relations,

’E‘%Hﬁf new sludy is on the veform of the property taw,

The comumission’s report poinds out that the amount
raised now from the property faz i more than 320
billion. The assessed value of yroperty subject in the
ax, determined by assessors throughout the country, is
more ihan $350 hilllen. Bub thiz represents s market
vaiune of thres fimes that amount, or more than a tril-
flon doilars.

With this vash wesith now under-zssessed and in-
equitably taxed, the commission regards reform in RS
sessments 83 2 major step toward shifting responsibility
back to the states and iocal eormmuunities

AL the present tme the Dusiness of assessments iz
probably the rost unsatisfactory of al government
operations. Assessors are in large part slective. Assess-
ments are ridden with favoritism, special considerations
which are noi relevani io ralsing revenue and the lack
of training snd the incompetence of 235685075,

& major need is to establish assessment machinery
by state law so Lhat assessors will be trained, profes-
sional people vemoved as far ss possible from local
political or economic interests,

It s hoped that by sueh reforms it may be possibis
to check the growbh of Federal control o7 local affairs
Bsseptially, the money for ah revenues—Federal, stawe
and ioral—is in the local communities, A first cali bpon
revensunes there 1s io care lov loeal needs, For there is no
point in complaining about the cenfralivetion of power
in Washingion as long as bhers Is & lack of disposition
or ability on the pars ol siales and cities io showider
thelr own burdens.

& Bodi-Mellore Sveidicnte Footurs




