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Only the Obvious, O’'Mahoney!

By John Lawrence Monroe
®

Monopoly is a method of control-
ling the supply of anything for which
there is a demand so that the monop-
oitst may command a price higher
than that which would obtain in a
competitive market., In other words,
it s the power of getting something
for nothing.

It is the power, therefore, of col-
lecting loot or tribute. However, this
power is not the same as, although
inherently similar fo, that of the thief
or highwayman. His ability fo get
something for nothing arises from
his vielation of the law. The monop-
olist derives his power from the taw
itself. No monopoly can thrive for
any lengtih of time unless it enjoys
a privilege granted by the law. The
mongpotist is not a law oreaker; he
is the product of if.

Any attempt, then, to destroy rio=-
nepoly must hegin with the elimina-
tion of the laws of privilege upon
which the moropolies are created and
thrive. You cannet eliminate the mo-
nopolistic tendency to ‘restraint of
trade” unless you withdraw the le-
gal privilege which makes such
practices possible.

Free competition has never existed
in this country, and perhaps in no
other ecountry. Our government has
since the beginning given special
privileges to favored groups or indi-
viduals, who have employed these
privileges (as intended by the gov-
ernment} to exploit the people. The
cause of mongpoly is found in gov-
ernment itself, and any legislaiive
investigation of monopcly should be
self-investigation.

Out of deference to the idiesyncra-
cies of logicians, let it e said that
there never has been s complete mo-
nopoly of anything. The etymology
of the word would prescribe a singie
seller, or sole owner, as prersquisite.
There cannot be a land monopoly,
say these logicians, because there are
a number of land owners, competing
for the trade of tenants, DBut, we
are not interested in etymology; we
are concerned with facts, Where
the owner of anything has a power,
inherent in that ownership, eollect-

At the request of the President, the
Congress appropriated a ITarge sum and
designated a joint rommittee to study
t“monopoly and the concentration of ceo-
nomie power.” The practice of such in-
vestigations in the past has led to the
suspicion that this ecommittee would se-
Ieet several large corporations for at-
tack, conduet hearings in a manmer con-
dueive te the political advaniage of the
investigators and rvesult in legislation of
a punitive character against bigness. Sen-
algr O'Maheney, chalrman of the com-
mittee, kias taken pains to allay such
suspicions by asserting that “his is te
be an objective study.” ‘The truly ob-
jeetive method would require a defini-
tion of monoepoly as a starting point; thus
far the committes has not offered any.
Such & definition would mnecessarily in-
volve a statement of the basis of monepoly
and of its essential eharacter. To cmable
our readers to follow the commiitee’s in-
vestigaiion, and ilo assay iis value, this
article attempts to briefly give such a
definition and analysis. For fuller study
of this vital subject, we refer to ‘““The
Ethies of Democracy’ by TLouis ¥. Post,
“Privilege and Democracy in America” by
Frederic €. Howe, “The Menace of Priv-
ilege” Lty Henry George, Jr., and “‘Eco-
nomic Science and the Common Welfare”
by Harry Gunuisou Brown.
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ing something for which he renders
no service, that power is monopolist-
ic. It may be continuous, it may be
but for a time. It may be national

in seope or it may apply only to an
ideal location for selling hot-dogs. Ii's
moncopoly when it receives more than
it delivers, and does so by virtue of
its ability to restrict production.

There are ever so many minor
monopolistic tendencies. There are
the associations of merchants that
attempt to secure from legisiative
bodies special privileges for their
memberships, like licensing restric-
tions; there are labor unions which
hope to get highér wages for their
members and are now attempting by
law rather than by union action to
securs some advantage; there are
regulatory measures of one kind or
another that resnlt in special privi-
leges to law-breakers and graff-col-
lectors. The number and degree of
monopolies ~ are measured by the
number and kind of regulatory and
prohibitive laws on statute books.
Every law (like the AAA) that di-
rectly or indirectly restricts trade -
glves rise to groups whichk, tempo-
rarily at least, are able lo demand
something for nothing.

But the hlg monopolistic tenden-
cies, those which are for a longer
period of tima and over a larger
area ahle to capitalize on privileges
granted them by government are;

(Continuned on page 20)
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1. Public utilities.

The exclusive
franchises given railroads, electric
and gas companies, telephone com-
panies, ete., are values which. en-

able their owners to exact, in prices,
a return greater than the value of
the services they render.

2. Tariffs and taxes. Since these
actions immediately increase prices
they result in reduced production, and
therefore have the same effect as
monopolies. Where the taxes are
nigh enough they have the effect of
further discouraging production by
eliminating the small producer to the
advantage of large accumulations of
capital.

3, Patents. The theory that pat-
ent privileges encourage invention is
pure fiction. Industry is continually
devising methods of inereasing pro-
duction, methods which are not pat-
entable. The obvicus result of our
patent laws i3 to keep inventions off
the market, or to make them ob-

tainabie only on payment of trib-
ute, And it is a noferious fact that
monopoly owners, not Inventive ge-
nius, have mostly profited by these

inventions.

4. Private ownership of land. This
is the bagic monopoly. It is the con-
tinuing monopoly. All other moncp-
olies are never eniirely free from
competition and enjoy ounly tempo-
rary advantages. Landlords, faken
as whole, are free from competition,
since land is a fixed guantity. The
economic reni which is privately col-
lected is pure tribule, since absolutely
no services are rendered in exchange.
Speculative rent and monopoly rent
restrict production, and fo the ex-
tent of this restrieition. raise prices.
Thus, private ownership of land is
the pure monopoly. If ali others
were abolished no social benefit
would result permanently, for rent
would absorb whatever advantages
would accrue to soeciefy from such
abolifion, ’
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