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For the Principle’s Sake

by ARTHUR W. ROEBUCK, Q.C.

T IS now more than seven
I since I first read Progress cgi Y;::f
erty by Henry George and “saw the
cat,” to use an oldtime expression. And
so it makes me h as the senior
member of our senior Legislative As-
sembly, to extend to all our distin-
guished visitors the freedom of all
Canada,

But let me warn you that my wel-
come is not entirely disinterested. We
have in this country great problems of
progress and poverty. We are in boom
times, and yet there are many “pockets
of poverty,” natural resources are held
by private owners for more than they
are presently worth and are therefor
unused or insufficiently used, and un-
employment and result. We
have the cry of the dis on one
hand and the curse of unearned wealth
on the other. I know that you have
similar conditions in your country and
I am also aware that you and only
have the answers, and we in this coun-
try sorely need your help.

I speak as a Parliamentarian when 1
tell you that the most vexed question
which puzzles the Parliament of Can-
ada is the problem of taxation. The
exactions which we have imposed on
the taxpayers have grown to fantastic
sums, and the astronomical figures are
steadily growing. Our taxation carries
off the profits of industry and thus in-

The tributes from this esteemed bar-
rister at the conference banquet in
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hibits the growth of industry which
might otherwise absorb the unem-
ployed. Our protective tariffs injure
our foreign trade and our excise taxes
increase the cost of living. Taxation
generally has so increased the cost of
production, when added to the exac-
tions of skyrocketing land values and
ever increasing rent, that we are faced
with the question of how long the bur-
den can be carried without creating a
major depression.

And yet the demand for more gov-
ernmental services continues necessitat-
ing further increases in taxation, which
raises the further question as to how
soon we will reach the point of dimin-
ishing returns. The problem is recog-
nized in our governing circles and so
the Parliament of Canada somewhat
recently appointed a commission to
study and report on the whole subject
of taxation.

Our Commissioners spent four years
studying the multitudinous ramifica-
tions of8 our complicated system of tax-
ation. They spent $3 million of public




money trying to find out what to say
and they have recently produced a re-
port which is seven inches thick by
actual measurement. It is so volumi-
nous that few have time or patience to
read it.

The length of the report is to be
expected in view of the fact that the
commission commences its inquiry
with the declaration that the funda-
mental principle of taxation is “ability
to pay.” That is one which no success-
ful highwayman could ignore. Who-
ever heard of a footpad or a burglar
operating in the absence of loot? That
is the principle of modern taxation
generally. It is no principle at all —
but the absence of all principle.

Apparently it did not occur to the
Commissioners in their four years of
hard thinking, that the taxpayer should
pay to the government in proportion
to the governmental benefits received
by him, That is the rule in all honest
business. No store would set its prices
on the basis of the customer’s bank ac-
count. In most shops you pay for what
you get.

Now had the Parliament of Canada
really desired to learn about taxation
and had it sought advice from any one
of the tax experts who sit about this
table this evening, how clear and
prompt would have been your answer.
You would not have needed four years
of study at a cost of $3 million of pub-
lic money to find out what to say and
your report would not have been so
long as to be unreadable.

You would have told the Parliament

that the only honest principle of raxa-
tion is payment in groportion to the
benefits received, and you would have
pointed out that the value of govern-
mental benefits received is correctly
gauged by the value of the land occu-

1ed.
1 You undoubtedly would have told
us to abolish taxes which injure busi-
ness, promote the monopoly of natural
resources and create depressions, unem-
ployment, poverty, slums and misery.
You would have told us to levy our
taxes upon land values, thus forcing
land and other natural resources (land
covers them all in our phraseology)
into use, promoting industry and cur-
ing unemployment, poverty and the
housing shortage.

That is why I said we in Canada
need your help, you teachers of eco-
nomic wisdom and common sgnse. If
we could only transfer the knowledge
we have now, what a change we could
make in the welfare of our people.
Sometimes we expect too much. We're
trying to change the rules that have
been in effect since time immemorial,
but we are making some progress. How
pleased Henry George would have
been if he could have known that the
thought expounded here was principle
for the principle’s sake.

Senator Roebuck was introduced on
July 29th by Joseph S. Thompson of
San Francisco, president of the HGS,
who also continues to serve loyally at
a noble age in the school which fune-
tions on several continents to expound
the principle for the principle’s sake.
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