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Desr Hr. Falrehild:

o Have just ben readin cur aon #1 :
intereet muddie in %gné,& ¥racdon, ia%@§ zﬁiti@nmtributi@ﬁ fo the

) at & sorry mess one necessarily make: - :
jeet, when endeavoring to use George as an aath@rit§§ &%gigfi;hﬁ sub
poasible to prove snytning that it ia desired fo ﬁp%ovaﬁ by guoting
or interpreting to onels faste (in the realm of religion), the Bible
ﬁgfiﬁeiggpgggéb%@ztg ﬁprevgﬁﬁglﬁﬁit snything relating to intersst, b§

e fenry George. g fu - .
reathonaa (¥ wil of contradiebions 2 8 $ilek of
You give s¢ many references in support of your

contentions, why didn¥t you give reference to what hﬁ“ga@& abiﬁt intersat
being what is paid for the loasn of eapital, pege 188, last line?
There, he flatly and unequivocally contradiets your contentlon that
tntereast is NOT what is paid Tor the loan of capital,- as he also 7Tlagly
contradicts whet he himself elsewhere ciates. Starting with any other
detinition thatn %what 1s peid for the loan of Capltal®, one, anyone,
must likewlee fall into s morass of contradictions, The definition
thet T have slwave used, & 8¢ many olhers have,"That which is received in
return for the use of eapital®, ls utterly worthless, belng eapable of
varicus interpretations and leading only to the migerasble hodge=podge of
views on the sublieet that is in evidenee sveryshere, With a clear
pergeption of interest belng what is paid for the loan of capital, znd
of the faet that it san be nothing else, everything becomes logiesl,
systematie , undergtandible, scherent, defeneible, harmonlous, and 8o
aimpkd that s child ean comprehend all that is involved, Thie dsfinition
—33bes with all slse mithin the scope of the scienoce of &&ﬁﬁ@miﬁgsﬁaﬁﬂ

other definition does '
" Thigawwulﬁ.b@ sf great intersst to mel to have you

soint cub & single instance where, to your kEnowledge, interest has
sver bpeen paid, I Enow of only one, in all my 1ife, where I can put my
finger on any specific porticn of & payment and 1dentify it as pure
eceonomie interest, If you have never cesn it digsocisted from lnsurance,
renlacenment of wear and tear, and all those things that go to make )
the heterogenicus mags thal passes for ®interest® { &§n@$whir@)$ how 4o
you ENOW what the vate is 2t gny given time? OF, whetn@s,ﬁghem wages
o sommereial interest is golhg up, truse igﬁ@?@zi i§ ngg @éﬁﬁéii -
n n the opposite rechions g8 . % .

stationary, or even %;ifgrﬁth@ @auié of iﬁ%ef%ggé_%h&tﬁttoaé Eéggiige@t

: + with a clear an @s Lo whav &
e gimgﬁeiag a%%;%&awziigwi ggzgh@fiit in my little treatlise on ssonomies i
setually 18. the next editiom, if I live to make abonement.

- leared up in
It will all be olearel, Fiest wishes, Sincerely,

feorge L. Busby
Georg {signed)
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dr. Rasby oo B Bareh 8, 1938

Prograss snd Poverty in the spwe way $hat I wag recuired %o read
when tsking sy esocnomiss vourge 18 esllege aznd the zame way students
of seononics sre regulred %o resd in Berverd, Gornell and Princseton,
%n are ssked in 81l of these iznstilullions %o ﬁ%@@@% nothing on
authority ns Fepry George himssl? urges but to sublesl gll asilers
to the test of firet principle.

%ith kindest regerds. -

?@yglwﬁﬁig y@ﬁ%ﬁﬁ

#aitey %@i&%ﬁ%&ﬁ
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Towaco, Hed. /
Haraeh 13 19238 j
I have your letier of the HHh. You evidently .
do not get the significance of what 1 inlended to %ay in my last. j
I was not criticising ¥r. George,~ for as you say, e
anyb 0&3 is likely Ho make an occasional slip. But it is up to The ' gﬁ
Y

s

Tear M¥y. Falrehild:

Fusby's and the Falrekrild's to ascerbaln, when an authol gontradicts o
hlmﬁelf whiech I8 the "alip®. Here, where ¥r. Geocrge endorses bue o
view inat inbterest is what is paid for the losn mﬁ espital, you eall ¢
it a "glip™. How are we to decide whether thie is the allp, or the I
positions taken, combtradictory to thist For instance his elaim that [
what ig profuced BY Gﬁ@ltﬁl (not what is gotten FOH capital] enters
inho interest? It is obvious that both camnot be brune.

I ask again, how 1% one to decide in which one of the
contradictory positions we are to follow the author? We are net justi- o
fied in gu%t letting it zo unasswered,- the gquestion I ask. P

#Fe gan omlg f@ll@%‘@at ﬁeﬁa argumentg and satisfy our-
gselves ﬁhi@hiame, if sither, harmonizes with the body of esvonomics.
&nd when we do this we find, or rather when I de¢ this I find, that
while opne of the posibions faker by George, or xaﬁ%er&-&ll of the LOghe
tions baken by him sxzcepting the one referred to, lead to contradict-
ions and eonelusions unaccepbable, this one tgﬁer by him iz found
basically scund and in harmony. @1tn all sisgctaoght by the same subhox.
I hold that it is impregpable to attack from any and =211 directions.

43 to the argument that woen the owner and user ol capital are
identicel, of couyse bthat question answere itself as in the case of
rent, when owner and user arve the same,~ the user as such, pays to
nimsel?® as owner. That is in perfect h&rm@ng with Xr. a@@?%@& posi-
tion thet ipterest is what l@_pal& for the loan of canital.

#e had Mr. Hellally out at lewark a week or so ago, to addresgs
a selscted group oo the subject, interest. He demolished every other
theory of interest, as I had done to my own sabidfaction, previocusly.
de d41dé nol @acept the above tneory, endorsed by George, and accepted
ﬁg me, ETD w, aad tqere¢@r@ having no theory, he holds thst there
ig no sueh thlﬁg ag interest.” Wmﬁ,*iw-iwgéﬂwﬁwﬂm A
.y o It {s extremely unfortnante thalb uearv1ata
&re 2o divided on the subliect. These differences grow out of bhe

tendency to follow an suthoribty. This bendency, as to interest, leads
one to follow one of liv. George’s bheories and another to follow one
of his other theories. The result is deploeable, and brings our mbole
position into disrepute. This one position, that interest is what is
paid for the loan of capital, whebther endorsed by George or not (he
aa@mdllﬁ does epdorse i1f)is 1@§1$m1 demonstrable, in nermony with all
alge that we teach, and 1% oifers, bvecause it is mTﬁE the one ground
on whiech Georgists “ean &1 et tozether on the ﬁ@bg@@t&

I would like to know i1f you gSee how it ¢asn be pupstured. I it

g

gan be, I want to know 1%, and how.
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Bith kindewt pursonsl vegeris,

foars vy truly,

Ysiter Teirvabile

o omind A0 you bvs evolved & sl .mﬁ@ﬁ%@%’%
% 4s m@% gay %%m g&mﬁ@




WAL TER FAIRCHILD
COUNSELLOR AT LAW
ELEVEN PARK PLACE
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Merch 30th, 1

¥r. Obtto K. Dorn,
¢/o Henry George School,
211 West 79th Street,
New York City.
Dear Otto:
I enclose corrsespondence with Mr. Rusby. 1
tope this will be placed with your dates on the MNenual.

it would be a grest mistake to make any change in our

vanual which should strietly follow the book "Progress

and Poverti-which-the HMenuaiis—teachin

)
e
vy

yours very truly,

i

Walter Failrchild
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