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The Baby Boom

By DAVID SIMMONS

UDGING by vari- {

ousarticlesappear- |
ing in recent publi- |-
cations we can look
forward with confi- |
dénce to a long peri- |
od of prosperity.
Sothe of the “experts”
are even claiming
that depressions like
the one experienced
in the 30's are a
thing of the past.
One of the main fea-
sons frequently put
forth to support these
conclusions is the so-
called baby boom. |
We are told that the !
great increase in the 1
birth rate since the war has created a tremend-
ous demand for such things as baby food, baby
furniture and toys, and that it is bringing pros-
perity to the milkman, the druggist, the pedia-
trician, the diaper service, etc. Furthermore, as
these babies grow up there will be an increased
market for food, clothing, housing, and so on
dowr the list. And so, due to the impetus :
which the baby boom will give to the economy,
industty will be constantly expanding provid-
ing even more employment. Sounds rosy doesn’t
it? However, on analysis it seems close to the
ridiculous.

First of all we should ask outselves: “Was it
a low birth rate, or lack of children, that caused :
the last great depression, or any preceding !
one?” And what about places like India and
Mexico—do more children mean greater pros-
petity for the people there also? Just because :
people have more children it doesn’t make their
salaries any higher. If they weren’t spending
their money on things for baby they would
most likely be putting it to other uses—more
expensive vacations, more modern conveniences,
investments in stocks, etc.—which would bene- .
fit the economy just as much. The rising birth .
rate is simply an indication that people can af-
ford to support more children. It is no assur-
ance that prosperity will continue,

This baby boom idea is in direct opposition
to the Malthusian theory, of which we still
hear a great deal. One theory is that the more
the population increases the better off we will .
be, anotlier is that as population increases, the |
standard of living declines. Which is right? It :
would seem that under present conditions it
doesn’t make much difference. As long as our
systern allows landowners to appropriate an
unearned share of the wealth, while discourag-
ing production with heavy taxes, we may pro-
ceed to a point where rent will become exor-
bitant and setiously hinder production. There
can be little doubt, therefore, that there will
be another depression — even worse than the
last one — unless, of course, we allow natural '
econoimic laws to operate before it is too late. :




