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The Tax Relief Association has some very
defimite ideas of its own about unsmplovment,
business depressions and sconomic conditions in
general, hence, it would not be well to spesd oo
much time discussing the propesitions or refuting
arguments of those whom we belleve to be on the
wyang fraitk.  Techoocracy, however, s attract-
mg se much attention and receiving such wide
publicity, perhaps some of our readers wonder
whar we think of it and why we don't give it 2
place on our program. We are devoting this

amber of Tax Facts to this much-talked-of

OTY.

In the magazine and nowspaper articles, both
for and against techmocracy, too much of the
discussion has been concerned with the petty de-
tails of higures presented by the t{;chz}t‘}g,ia“ﬁ and
with their propesal that we ‘h(‘ governed in the
fumire by a body of engineers l(} vongld direct
our lives by a2 kind of g!m .:d Commmnistic
dictatorship,

There are two fundamental errors in technoe-
racy. Fhese engimecrs made their first mistake
when they rried o analyze the economic situ-
ation, z2nd the second one when they proposed a
remiedy,  [ndeed, they have not earned the right
wo prescribe for ills thar they have failed w &-
agnose,  Thelr attenglon has been centzred on
gathering statistics, drawing graphs, preparing
charts, but appavently, they have not yet found
the Raosetta stone that widl enable them o in-
rerpret therr own hisroglyphics,  These men pro-
fess to be studving the science of the production
and distribution of wealth, and because their
work has been carried on in the shadow of 2
eyeat university, it has gained prestige in the eyes
of many who would otherwise consider 1t piffie,
and has given immense comfort o the Socialises,
Upton Sinclair says, with satisfaction and com-
plaisancy, “That iz what we have besn
ro tell the world for veare”

¥

Before considering the proposal
dp omr individuaiity and sell our sonks for $£20.-
000 a vear—or any other sum—it mav be advis-
able to see how well the technoorats understand

ihe present situation. Uhey camn thar woenmploy-
ment has been coused by the Introduction of
labor-saving machinery into industrial kife, and
iy pcuple accept that statement without ques-
tion, Lot us agree that the use of this machinery
m any line of work will release men from that
patriicular pecupation.  There will ot be w0
many men required to fern eut g given number
of shoes or pencils oy preumatic tires, but this
is o reasen why men relessed from these jobs
shonld be idle. That ks what we want to get af,
what we nmst determine before we are {;uahfi{,d
to express an opinien or propose a remedy for
this economie debacle,  The techpocrats have
not accounted in any way for this idleness. They
bave failed to distinguish berwe qw’ we and
consemaence, we might inchude coincidence. They
have thrown sciestific laws and methods to the
winds, so that what inferences they have drawn
are of no value,

i

There ave three factors that operate In the
production of wealth—dand, Ishor and capizal.

The technocvats have much to say about babor, a

Lirtle less to say about capstal, and the passive
facter, land, i pracrically iepored,  They have
gathered a Hitle datn abour ceal and minerals,
but the relaticiship of man to the earth, the part
that land slavs in the production of wealth, the
signihicance of t‘”!hl}‘ﬂlia‘ Teng o sovial ;?25,%‘)5_‘ FEa)
—this they they have missed entirels,

This error not ool makes 16 tmpossible for
these techaoorats to devise any plan for our 2con-
oinic recovery, but is the canse of their
a very commeon mistake resavding
enemplosment,. ANl too
been wvented and contructed for the purpose of
saving labor,  We see the offoct 1o prinuitive
8O and 11 the home, but in the indasirvial
wordd, how much has the lahorer been henefited
by labor-saving machinerv? Mot ot all. Low
wages, with accompanving low standards of liv-
ing, unemplaoyment, strikes and lockeuts charac
tevize the Iabor situztion in compounities where
the most modernized and efficient muchinery is
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and machinery have

machinery
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in use.  In many cases, labor is worse off than it
was a Tew generations ago when mere work was
done by hand.  Only arbitrary laws forced
through legistatures by labor organizations have
saved corrain groups of workers fromn even great-
er misery than they now endure

The invention of the sewing machine made it
possibic to increase the cutput of garments many
sirnes for the same expenditure of nme and en-
exgy, yet Biss Francis Perkins industrial Com-

ssioner jor Mew YVork Beate, whe 15 an author-
o industrial conditions, finds women and
girls in sweatshops, w r;rkm;: nine and ten hours
at these biessed Lzbm saving machines “for pay-

¢ thar represent a wage of less than twen
i day.”

Tabor, then, has gained nothing from the in-
troduction of machinery. Has capital 7 Mo,
Tnterest rates have not risen by leaps 20d bounds
as production bas increased.  The interest that
capital can command depends upon the supply
and demand of capital, just as wages depend an
the supply and demand of labor. In newly set.
tled countries where capital is scarce, and there
is considerable demand for i, interest iz bigh.
T sider. ihickly serded communities, where
many peaple have saved part of their carnings,
the suppl <:i capital i mwmch greater i propor-
tion o the demand, and interest rates are lower,
We do not And interest vising as manufacturing
communinies grow and the eutput of production

TRCTeas

i labor and capizal have not been benefited
by machinery, what has? This fncreased pro-
duction of wealth must he going somewhere,
We said in an earlier paragraph that there are
shree factors in the production of wealth, and
sinee two of them have not been benefited, it
st be the remalning facior, land. It docsn’t
take a crystal gazer o see that with the inire-

ductinn of m.huw_h land waloes bave been
“stendily rising. YWhat Ldppmuf to land values

after another of the big
ated there? EHd mone
for thetr Ioans?

in Dietioit when one
automobiie ok ¥

lenders got aay maie
Tid wages donble and treble and skyrocket s
the big wheels hummed?  Ta 1900, Derroie had
s hLittle over a suarter of a saitlien people.
1520, it had over a mitlion and a hall .
nrroduction of machinery, principally for auto-

P

mohile contraciion, i,i’:(?"“i.\\il;. the production of
weakth in Dlerssit enovmously and brought over a
miilic the —and the Jandlor

ramed the poce
v foot t was needed for

o usiness =L€m the owner of the
;wd who benefied by the inoeduction of ma-
chinery and the consequent increase of popula-
tion.

Sy

Phis 15 tvue of every industrizl cenwer, o

E”IE” Int owners

new countries where we find wages and interest
high, we find land cheap. In older, more popu-
lous commumities where wages and interest are
low, we find Tand values high,

A great econemist, Henry George, saw clearly
wrhat the technocrats have mnissed entirely, “Labor
saving improvements only increase the power of
producing wealth from Jand.  And land E‘emg
monopolized as the private property of certain
persons, who can thus prevent others froro using
it. all these zains, which accrue primarily to la-
Yor, can be d unanded from labor by the ownoers
of land, in high rents znd higher prices. Thm?
as we see it, the march of improvement and in-
vention hias ncreased neither interest nor wages,
But its eeneral effect has evervwhere been to in-
crease the value of tand.”

There 15 one other element, though it s not
4 factor of production, that has been taking toll
from the wage earner. The great wealth acou-
mlated by some capitalists w ho own machinery
o nat the earnings of capital, but the speils of
privilege.  The Sgcialist does not exert himself
+0 the point of distinguishing between capital and
monepoly—if he did, he wouldn't be a Socialist.
Whenever a capitalise enjoys some advantage in
the form of e franchise, a patent right, or 7
tariff, *mn;‘»zti?imu ceases, and he will chasge al
he can get for his goods, or services. This is
aot the earnings of ﬂapaml, but the plunder of
the pirate. By, Tnaull conld 121l you some moie
ays o pile up the miltions at the expense of
2t we wot not of,

L

Some weeks ago, Howard Scoti. leading tech-
soerat, ;i;aa‘%v an address before a guthering of
bankers, To be exact, it was 2 dinner, and be-
ing a ;lmnw it suggested o Mr. Soott the only
ides of any importance in his entive speech. Afis?r
wandering through a maze of useless fignres and
data in which we were informed with all tfm
seriowsness i ile, that “the curve of pig won
swings Tow,” Br, Scotr walked sight np o the
door of his labyrinth, and never saw it.  He con-
claded his address by calling attention to the
T (}ph‘)ﬂ(* ia“'{w which he was speaking and the
dinner which had just been caten,  “The i
phone,” said My, Beotr, in efiecr, “is the symbal
af mmk‘m invention,  Food, and its preparafics
hustion of heat, has pot changed a-
ven thousand vears”” That s where
should have begury, not concluded,

i

Y4
the dear people, wavs th

Seott
speech.

15 1t r‘}a:ifsged man's Fe-
the earth.

Modeen machinery |
Intion to, nor h
The very machines ‘rhet :
from materials deposited or vin i fhe
cAobe, itself, before man existed ; und if he lives
for millions of v and changss Bis diet ‘re




TAX FACTS 39

follow a thousand facts or fads, so far as we
know, he will stll consume organic matter from
the vegetable or animal kngdoms,

Suppose machinery and the “push buttons”
release 20,000,000 workers from their customary
jobs within the next three or four years, How
are they any worse off than 20,000,000 people
who lived before the fnvention of modsrn ma-
chinery?  People did live and love and hate and
fizht and die before anyone thought of a érac-
tor of a power loom.

As long as grains of wheat will germinare and
zrow in sotl plowed with a crocked sdck, wha
is there to prevent these farmers whe have beon
crowded out by farm machinery from raising thelr
own wheat? What Is there 1o prevent anyone
from growing his own breakfast foods and salads?
There is just one thing to prevenr him — land
manopoly,  That is the thing that accounss for
the idleness of those whe have been released from
their former jobs by the introduction of machin-
ery. Suppose they are turned out on the siveet,
barchanded, i land is accessible to them, and the
earth belongs to them as much as to anvbody, they
should be able to maintain a footheld in this

queer old world,

Will Durant calls our attention 1o economic

nditlons 4 hundred vears ago.  He says that
i man did not like the terms of smployment
along the Eastern seaboard, he could pick up bas
belongings, cross the Alleghenys, buy some land
from the governmeant for a dollar an acre and
call his soul his own,  How could employers ex-
pioit labor under such conditions?  How could
emplovers exploit labar now i we were to du-
plicate those conditions by restoring the land
the neople?  If every man who has been re-
legsed from his old jsb by the intreduction of
machinery were free to move ouf on the land
where he conld provide for himsefl and his
farpily after the manner of ocur plonesr ances-
tars, what would become of our unemplovment
problem? If &t were unprofizable w hold cty
lots idle, how many bomeless men, women, and
shelter at pelice sta-

The intraduction of labor-saving mackinery in
the Eastern states could not have cansed this
Istressing  uneinployment  situation while the
stoand Mildle West were open to settlement
1 could oot cause such a situation new i all ©
vacant fand were made available to those whe zre
not peeded i the mills and factores.

Pt us restore natural cpportunities o masn-
kind, Lot us break up this sysrem of land mone-
nely and make the earth sccessible to all, Then,

aen tmen have a chance to work for themselves

tive emplovers: when other forms of privilege
that are vobbing labor and capital of their earn-

ings bave been destroyed, then we can consider
the problem of laborsaving machinery, if
presents a problem, not before.

LEH

Phere's a funmy thing about charts and graphs.
Thev so often point €6 something that Bn't so
or will never come to pass. {nce upon a time,
5 gentleman by the name of Malthus got him-
self involved in a kind of patent never-leave-off
muldplication system that promised the world a
populatien that should be running over the edges
by this time. The technocrats have oot made
allowance for any change or adjustment 19 con-
isions, bat take it for granted thar things will
follow along the present tendency. '

Walter Lippman wrote five splendid ardcles
o technosracy,  In one of them, he says: “They
{the technocrats) believe, in shere, that every
kirren must grow up to become a caf, every oat
te become a tiger, every tiger to become a dine-
saur.

“It s this projection of tendencies into the
furure, this (to use the jargon beloved of rech-
nocrats) extrapolation of the carves on the sta-
tistical charts, which is the cause of Mr, Howard
Scott’s present notoriety. The eustence of the
kittens is generally admirtted. That they may
hecome cats 35 not improbable,  But that they
must become tigers and dinosaurs—this is How-
ard Scott’s contribution, this is “Technooracy”
for the general public”

“The question namrally arises, o one man can
push a button and torn out five mdles of saus-
ages, how often will he push that button if the
men thrown out of jobs haven't any money to
ges?  Uingdl he bhas twenty-five miles
v ailes or 2 hundred miles? Oy will he
 “Heck! Tm going to make sausages the old
way., T can’t dispose of this quaniity before it
apoils on my hands.”

Why sheuld a brickmaker keep on turning out
bricks by the hundred thousand if these millions
of unemployed haven’t any money to buy bricks?
The unemplaved haven’t any moeney to boy build-
jng materials or clothing now, and what has hap-
nened? The brickmekers and clothing factories
are shutiing dewn on their output, A machine
that could turn out 2 million ples a e
wouldn't be worth 3 nickel if you couldn’t seli
the pies, Ten't it possible that the low of supply
and demand will continne o function 1o a highly
modernized age and serve as a very effecuve
chieck on the introduction of machinery and ma-
deal push buttons©

15

Ft was not machinery and push buteons chat
caused the downfzll of Bome, 1t was laond mon-
aply and various forms of privilege enjoyed by
the “upner classes,”

S I our ovilization is swept
away, it will not be threugh the use of machinery
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and push burtons, but because of our land mozn-
opoly and various forms of privilege.

In 1854, Charles Dickens wrote 2 book which
he called “Hard Times” He gives a graphic
mctare of the squalor and misery in which the
“Hands” of Cokerown lived.  He makes Stephen
Blackpool, a powerloom weaver, express some-
thing that must have been Dickens’ own con-
fusion regarding the cause of such deplorable
social conditions.  “Tt's aw a muddle, aw 2 mud-
dle” was all the condusion Stephen could reach,
yet Dhckens took into comsideration something
that the technacrats and Bacizlists don't seem to
appreciate, and that 15 the uncertainty of human
nature. This view of the social problem s s0
well expressed in this bosk, we think it worth
auoting here.

“Stephen bent over his Ioom, guiet, watchful,
and steady, A special contrast, as every man was
v the forest of looms where Stephen worked o
the crashing, smashing, tearing piece of mechan-
i at which he Izbonred. Mever fear, good
pecple of an anxious turn of mind, thar Art will
consign Mature to oblivion. Set anvwhere, side
by side, the work of God and the work of man;
and the forrmer, even though it be a tvoop of
Hands of very small account., will gain i dig-
mity from the comparison.

“Sn many hundred Hands i this Mill; so
many hundred horse Steam Power. It s kaown,
to the force of a single pound weighe, what the
engine will do; but, not all the caleulators of the
Mational Tieht can el men the capacity for good
or evil, for love or hatred, for patriotism oy dis-
content, for the decompesition of virtue inio vice,
or the reverse, at any single moment in the seul
of ane of these its guiet servanis, with the com-
posed faces and the regulated actions. There &
no mmvstery in it there is wedathomable mystery
in the meanest of them, for ever—Supposing we
were to resevve our arithmetic for material ob-
jeets, and to govern these unkoown guantities
by other means !

There 3¢ something for the technocrats and
Socialists vo think about. Charts and graphs may
be very pretty things to play with, but when you
come to make economic readjustments, YOu are
baund to come bang up against hueman nature,
What is the use of talking sbout energy con-

sumption, kilogram caleries per capita per day
and o on, and then ztiempting te draw up a
plan whereby the listle frecdomn that we have
will be lost, and the whole social order regulated
in a manner absolutely contrary o our funda
mental needs and dosires:

We want more, not less, freedom. "FPhere 5
altagether oo much regulation now, and it s -
creasing.  Willimn Green threatens Congress
with a nation-wide strike unless it passes a bill
lirniting the hours of labor, "Fhere 1s constant
agitaitton for laws compelling workers to turn
hack part of their wages to be stored up for
thern and wsed as an old age pension.  Aad so
it goes on and on with u never ending Rist of
Taws that have been passed or are being proposed
to regulate the individual in matters that are
stricily his own business,  What we should do
is to remove seme of the restrictions that are
alveady strangling trade and preduction.  Take
down the tariff walls and permit goods te flow
betweer: nations as freely as they do between
states.  Mobody compluins because we have free
trade among forty-eight states. Hepeal the
laws and regulations that give the railroads an
advantage over steamship companies, and stop
giving subsidies to steamship and airplane coro-
panies,  In other words, remove any and all ¥
strictions that give some a better chance tha
others to build their fortunes,

Human uature naturally rebels against too
mich reguiation, snd Americans are the world’s
prize Taw-breakers. They dor't like to be told
The increasing nurmber of farmers occupying
rented farms bas led some sociologists to say that
we are developing a farm tenzat class in this
country comparable to the peasa
rape. 1t ks true thar the farm fenant clas
geeatly increased as the good farm fands
bean fenced in, and zs the original farmers have
rotived, bat appareatly the tenant farmers have
not Iost all their independent spivit, There is
nothing characteriztic of the European pessant
irn the manner in which the Amceoican farmer
is endeavoring to handle his problems today. He
is tntroducing the Middle West 10 a new type
of auction sale, and has made several governors
and legislatures sit up and take notice,

The old cagle has = few screams left in him
vet, and America is not going w saccamb to the
stifling demination of either the Socialist or the
technocrat, not while there s any other way out,
however much she may shiink from sryving that
“other way.” Bome day, she 15 going to t7y ik
and like it. Tt §s owr duty o show her, so far
as wr ran, that a readjostment of ideas regard-
tng property rights will lead to groater, not less,
freedom and indepeadence, security and prospe
iry.  “MNever fear, good people of an anxiou.
turn of mind, that Arc will consign Mature to
oblivien.”




