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THIS DEMOCRACY

“The king 1s dead.  Long live the king!”
-About the time the guns stopped harking at the
Fraiser, the situation in Europe didn't look too
hopeful for gentlemen elaiming Divine Rights.
Tired of the old order, the war-warn people of
several countries persuaded  their  monarchs,
neacetully or otherwise, to seek a2 livelihood else-
where.

Alas, we are all wodeled from the same clay.
After some fifteen vears, the presidency of Ger-
many has merged into the dictatorship of Herr
Hitler. Mussolini seized the power relinquished

7 Victor Emmanuel, and frankly set out o out-
Herod Herod, King Georze of Greece i about
to open for business at the old stand,  Austria
has dusted off the throne and keeps the lamps
trimmed and the cooky jar filled in anticipation
of the rerurn of the royal family. - Popular gov-
ermment in Spain 15 peither so successful nmor so
secure that King Alfonso is warranted in selling
his crown for old gold. Speaking of the revival
of lndustry, add the king busine

And the United Srates?  Afrer all, a king
merely represents the pzm]cw Zroups im any
nation, and we have privileged groups without
the king, Having mtl‘af' vague ideas about the
factors that constitute privilege and oppression
and individualison, we blamed the party in power
tor our economic muddle and decded to trade
our elephant for'a denkey.  Then, that inimitable
creature procesded o wo havwire on us,

3

Ax long as the true aa ure of democracy 1s

b waderstood, we will irtle by turning
out crowned heads or 18y E.}remdent).
The wworld-old evils that preoit powerful privi-
=d groups and make tvranny and oppression
ible nmst be ronted our if 2 Mew Deal in
any country 18 to be effective in <'S€';1b]§shing jus-
tice, or successful in maintaining its hold on the
retns ol governmen

‘As the presic mnal year approaches, it is nat-

rrl that the party in power should come in for

“eo.ome severe oriticism from the oppesition—criti-

cism that s not without foundation. FEither the
conservitives are more adreit at concealing their
plavs, or conditions have so changed that dis-

“ternal Revenne from collsction of the

simulation s more difficalt. The autocratic and’
dictatorial measures of the present goveroment
are far more obvious than the schemes of provie
ous adiministrations.

Whether the men in power do not anderstand
what they are doing, or whether they are per
fectly aware of the nature of their acts, but do
not wish to call attention to i, is noet clear.
Obviously, the Republicans dare not go into de-
tatls., That weuld necessitate some plain and
fancy explaining on their own part. [t s mouch
easier and safer to keep public attention directed
toward the mistakes or foul pl'u or whatever It
is that the MNew Dieal 15 giving us,

The truth is, that President Roosevelr and his
brain trust are merely perpetuating and  aug-
menting the evils that were inaugurated and
fondly cherished by preceeding administrations.
And in al! the accusations and defence thar have
been battledored and shurtlecocked bhetween Re-

“publicans and Tlemocrats, no ooe has had she

courage—or the iotelligence, we're not sure
which-—to state frankly why the acts of the
Agricultural  Adjustment  Adminstration  are
quite in keeping with the polioy of the gove
ment in its dezling with economic pre sbim‘x eyer
since we have been a nation,

The first man in the judidary te call zrren-
tion to this point, s far as we know, 15 {lnieed
States District fudge Yankwich, 1 Los An-
geles. The Coast Packing Company asked for
an Injunction to prevent the Collector of In-
5. A,
hog processing tax.  The Compaoy maintansed
that the statute was unconstiturional i thay it
amounted to the tuking of 1t property without
due process of law in violaion of the Fiih
Amendment, and was o vislation of the Tenth
Amendment as et cur the powers granted
the Congress, that it dele tegislative fusic
tions to the Secretary of eaiture and  at
temipted o vegulare inirastare commen
finally that the adsintsianon of e
viclation of its provision.  Jadge Yuank
ruling with the government's position, oited the
follf)wmg CASONE
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“The Agricultural Adjustment Act in so far
as 1t provides for taxation of one group in order
to assist others is in line with estublished Ameri-
can governmental policy illusirated in many tax
measures such as the protective tariff.

“The promotion- of agriculture has always
been’ recogaized: as a proper object of American
governmental policy and dates back o 1837,

“The Agricultural Adjustmeni Act is frankly
an attempt to aid through bounties and sub-
sidies a depressed industry which did not share
even ist post-war prosperity.

“The act as amended on August 24, 1935,
has provided for a complete scheme of recovery
of taxes should the law be declared unconstitu-
tional or its enforcement illegal. This remedy
15 adequate and exclasive. )

“The provision in the amendment of August
24, 1935, to the cffect that no sujts for injunc-
tion or actions for declaratory judgment shall be
instituted has been an established principle in
tax matters for many years, the validity,of which
has been rvecognized by the supieme court of the
Ustited Btates as far back as 18737

Now, the Republicans and anti-New Deal
[Democrats, in criticistng the administration for
an attempt to - raise prices by limiting produc-
tion, and for taxing one group to aid another,
are very caretful ner to meation the protective
tariff, which has Deen doing that very thing ever
since 1t was born.  The Hepublicans, who are
professedly high tariff advocates, cannot link
these two policies and condemn one without con-
demning the other. For years, the farmer has
- been torced o pay higher prices than was neces-
sarv_ when he bought goods, in orderto help a
smaller group of manufacturers. The general
public, also, has contribured without a murmur
to this price raising policy for the benefit of the
industrialist.  The housewife pays an extra price
every time she buyvs a pound of sugar, just as a
tribute to American sugar barans, The mass of
‘people are paying their bit every day to subsidize
certainn privileged groups who stand within that
sacred civcle of the “protective”
Hoover doesn’t say anything about that when
he speaks of regimentation and individualism.

That the officials, themselves, are not sure of
their ground, or have not the courage of their
convictions, is evident from their own state-
ments. At the outser,
Lt crop pmdumun h(}rr raising, and so forth,
in order to raise prices.  Yet, when complaints
began to come m that Housewives couldn’t bal-
ance their budzets, - Mr, Hopkins hastened o
assure them that there was no linutation and no
processing tox on most of the articles named.
In the first place, why was he so anxious to con-
vinge us that food prices had nos been raised by
the Adjustment Act? We were given to under-
stand that that was its purpose.  In the second

thing holds true with other commodities.

tariff. Mr. .

the A.A A proposed to

Limitation of, and processing rax
on, hogs rtaises the price of pork, customers
w111 naturally choose other meats, and the in-
creased demand for beef and veal and mution
will raise the prices of those meats. The same
Raise

vou will

place, if the

the price of a few, artificizlly, and

raise the price of all.

As for bounties and subsidies—my eve! What
about the railraads and steamship companics and
air lines? “They've been wallowing in subsidies
for years. 1933, when Senator Black, of
Alabama, was chairman of the Senate commitiee

investigating ocean mail contraces, he found that

the Export line had bought twenty-three Ship-
ping Board vessels for $1,351,307 that had cost
the government $42,114,117. Tlack said that
under the ten year contract awarded in the pre-
vious administrasion, the Export line would re-
ceive $15,397 000 in ccean mail subsidies.  Re-
ports showed that the line received more than
$300,600 for iarmim" four pounds of mail, and
that in 1929, it was paid at the rate of $66,( 100
a pound on ocean mail,

“John E. Tamiell, director of International
Paostal Service, submitted figures showing thdt
the Postoffice Department had paid $119 257y
756 to forty-four contract holders under the sy

sidy law, whereas the cost for carrving the mam

on a pounda,u@ basis would have been %15, WH-
309,

Last spring, that grand old man of the sea,
Andrew Furuseth, president of the International
Seamen’s Union, renewed his fight for the pass-
age of the King-Schulte hill, which is designed
to end the wholesale bootlegeing of undesizable
aliens into this country in the guise of seamen.
The lobby of shipowsners has sdocesded in Block-
ing this legislation for vears—ihe same shipown-

ers who are pocketing the subsidies patd with our -

tax money,

In January of 1933, Labor, of Washingron,
3. C., said: *“When the Dotlar Steamship Lines,
Inc—one of the wealthiest and most powerfal
shipping compamies in America—wants a few
miliion dollars it comes o the 17 & Treasury
for the money—and zets it] But when it needs
seamen-—at a time when thousands of American
satlors arve jobless and destiture—the company
goes to. China for its la boy |

“And when, a little more than a vear ago. the
firm built two new vessels— President Coolidge’
and ‘President Harding'-—-it received 2
struction Ioan’ of approximately  $12,000,000
of the taxpayers’ money at a ndicalously low in-,
terest rate. But when the ships were ready 1‘0\
service, crews were imperted from China ‘

um-

sail them. . . . am..

“In addition to receiving this ‘easy mongt”’

- the company enjoys fat subsidies for (azl}nw

small quantities of U. §. mail.  According to
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‘£ strangle o competitor.
“plains of governument in business when he wants
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figures recently submitted to Congress, the firm,
during 1931, was paid $363,022.50 for carrving
74 pounds of maill On six trans-Atlantic trips
in 1932, the company handled 12 pounds of maii
and was pard $39,620 for the ‘task.” Uncle Sam
recetved $5.28 in postage on the shipment.”
There is not space encugh' to continue this
story of subsidies. The railroads have reccived
millions of dollars in money and  millions of
acres of land from the zovernment. The air
lines are voung, but not at at all backward in
asking government aid.
line is at all hesitant when it wants legislation
Na. industr h’l].iSt com-

a tariff that will enabie him to boost the price
of his wares,

At the closing session of the American Bank-
ers Association, which has been ih convention in
New Orleans, a committee, composed-of eighteen
of the nation’s leading bankers, recommended,
among other things, the retirement of the gov-
erament from business and  banking, with-
drawal of postal savings competition for deposits

- and continued Federal vid for railroads.

Just what 4o the Republicans mean when

" they say that they want the government to get

uf of business? We can’t imagine. Can it be

--possible that My, Hoover and his friends want

the govertmment to get out of any business that
is iﬂtmfe:iﬁg with their interests, but want it
to stay in far enaa;h to protect rheir pIIV{IeWu

Why, M. Hoover!

From what has transpired. both here~and
.abroad, in the last fifteen or twenty years, we

may conclude that kings and dictators are back
in style because so-called democratic. govern-
ments are not truly democratic,  They have re-

tained too much of the old special privilege that .

s the great mass of people paving tribute to
private monopolies.

In his recent bock, “Public and Private
Property,” John Z. White sayvs: “Force, thus
firtnly established, is able for a time to resist the
installation of demonstrated science in social
matters.  Nevertheless, free competition among
veople unhampered by any form of tribute is
zennine democracy, and is the goal toward which
civilization has blindly struggled throughout the
whale period of modern history. The gradual
disappearance of serfdom, the elimination of feu-
dal tenures, the zbolition of chattel slavery,
were but steps in this mighty march.”

Long live the king-——His Majesty, the Ameri-
can citizen |

Nature evens .rhings. Oil settles troubled waters
ad unsetties troubled lands—Richmond (Va.) News-

" Ledger.

The chief troubic with this country is too darned
many ways to steal—Atlanta Constitution,

And no transportation

Longuest
Speaking of expansion, The Poronpine, Man-
chester, England, savs: “Colonization has net
provided jobs for our own people, but ir has

provided fofluential and Tucestive jobs for Brit-

ish administrators, officials, traders and soldiers,
Both in the countries that have expanded and in
thase which desire to expand there iy voorn for
internal expansion.  But Land Menopoly in all
countries prevenss the people from freely using
the natural resources of their own countries, and
tariff Barricrs make it difficuls or impossible for
each country to obrain necessary raw materials

from others by selling its own products.

“The Taxation of Land Values and Free
Trade would solve these economic problems by
making the natural resources within cach coun-
try available ro the people, and by pooling the
natural adwantages of the world through the
mediurm of an unfettered exchange of goods and
services. This would remove the maost fruitful
cause of national poverty and  intetrational
serife”

The {:lfv Sales Tax
The Los Angeles City Council s now con-
qzdermg amendments o the business license tax
‘Ordinance Ma. 36600, They wish to include all

Tines of business not now affected by the ordi-

nance. Says the Chamber of Commerce Bulle-

tin: “The number of lines of busm{*as which

may be affected by this ordinance is oaly limited
by the ability of the Cousncl ¢ find out who
they are””  Indeed, that is all that has caused

this pause in the whole taxing machinery—the

government is Jooking for new things to tax, but
it’s getting harder all the €ime o find chen.

Boom Days Coming!

® During the past thirty days. according to J.
Mortimore Clark, Real ¥state Comrmssioner,
five residential subdivisions, five agriculiural sub-
divisions, and seven oil and gas projects have
been filed i in the State Real Estate Deparument.
“Gentlemen, make. your game and back vour
own opinions.”

Ton Many Taxes

“The ever-increasing burden of civic, State
and Federal Tuxes is reaching the place where
they are unbearable” says A. V. Maclionald,
sacretary of the California Farniture Manufac
turers’ Association.  The processing tax plays
an impertani part o the price of bedding.
With cotton and wool both soaring due to the
increasing levies, winter nights promse 1o be
cold unless the pocketbook may still ke strerched.”
Taxes have such a disconcerting way of forcing
prices up when incomes are dowi

What business needs i3 more orders {rom customers
and fewer from the Government—Mobile Press-Reg-

ister.
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THE FAERMER IN THE DELL

From many sources comes the assurance that
we are, at last, on the npzrade. Some attributee
the hopeful signs to the New Deal, and some
claim that natural causes are turning us toward
brighter times.  However that may be, there is
considerable food for thought in a recent address
delivered by Henry Al ‘%V;ﬂ];we. Secretary of
Agriculture, at the Tenth Annual Broadeast of
the Farm Bureau.

Mr. Wallace was speaking of the farm prob-
lein, but his words are apr&lﬁ"*zble to the prob-
lems of city folks, as well, especially land specu-
lators, both professional and .m!.atf‘l,z., Farmers,
ke savs, are speaking hopefully “of rising prices,
atter incomes, higher land wvalues,” and may
soon be talking abount a Mew Era. He reminds
us of the excitement of previous booms, and of
the disaster that followed., “Evervone will now
admit, ¥ think, that the city prosperity of 1929
and the farm prosperity of 1920 carricd the
seeds of their own destrocticn. . . .

“Perhaps 1 can illustrate the nature of the
problem by referring to farm land prices. Again
and again during the past year 1 have noticed
city people (iii‘:;}i.d} a rather umwsnal interest in
the purchase of farm fand.  Many people in
Washington have bought farms, as have r9-
dents of New York, Chicago and ?\,m%a\ City,
Some of them sayv ic (s a hedge s anflation,
T knowe, however, that if this kind of thing keeps
up, and spreads, it will not be many years he-
fore the farmers again get excited about land.
If that happens, untold harm swill be done, be-

e peither bank loans, low interest

L,BOr an ral ndjustme 1t
can cure the ev s]\ of Tand prices which are out
of line with the czn'nislg power of land.”

-»-,

£f Drog

Thas s qust as trae of urban Jand as it w of
farm Jand. Speculation pushes the price of wwn
lors up, out of all }‘mpmmw o the “eaming
power” of the Tot. “Dometi savs M Wal-
Lace, “1 think fand speculation 5 1 plague 1'11!";1‘(‘
revrible than drought or fnsect pests, and almast
as had as war itself.  With it zo high taxes,
thoughts of movimg to Califormia, and delusions
of grandewr. It has beenr 16 yvears since the
Tast land disaster kit us, and only now are we
beginning to recover,  Doubtless farm land will

o .
be and should be semewhar higher in price than

Cthe davwn of a4 MNew Era

it 15 teday. But 1§ anvthing (n the nature of 2
land boom comes during the next three or four
vears, the men on the land wil be the anes ulo-
mately to suffer. Unusually high land values
never did help real farmers.”

Mr. Wallace mught have added that high land
values, meaning speculative, not true value, never
heiped any group of people as a whole, Only
the few lucky ones whe “gét thers first’” reaped
any benefit from that game. In referring to the
davs of rising land prices between 1910 and
1920, Mr. Wallace quotes from his own article
i an lowa farm paper:

“Since the war began in 1914, farm land in
Towa has been pushed up enough in price so as to
place an extra 30 cents a bushel overhead charge
against the average bushel of corn raised. This
extra 30 cents land charge, combined with the
mereased labor and machinery charges, mreans
that the price of corn on the average Towa farm,
ane year with another, will have o ran close o
41 & bushel. I corne sells for less than 90 cengs
a bushel, ane vear with another on the baus of
[Gecember farm valuation, it is reasonable o
anticipate either reduction in farm labor wages,
in farm land values, or 12 botch.” ]

Farmers in lowa and Bebraska and othe
parts cught to know by this time that the pm
they can get for their wheat and corn is fixed in
the world market, and that the value of the land
o which 1t 15 grown has nothing o do with i
Argentine weather has much to do with , Towa
land values have not.

“The maiority of mature favmers i 1920
however,”  says My, Wallace, “had been
schooled by the men whoe had hﬂu ht farms i
the 1839)s, and who had seen only rising values
stnoe. They had no experience to make them
realize that the war-time rise (n land valoes was
a3 impermanent as the war-time rise in the dem-
mand for farm ;\mdm‘tq It seemed o them
then, us it seemed to their city brevhren in 1929,
They seemed ta feel
that a time had come when farmers wonld gl
ways be more prosperous than they had been,
that there was only so much u)mi Izz:zd i the
world and that i they did not come ntn owner
ship of it sight then and there, the *-;%'r.'m[{f never
another ::pumiim v. Many a Cconple

thelr ambition to a e and
el 1o if‘f'z»‘f it

Tirue enougly, there is anly so much zosd
1 the f.-w.zzl‘lﬁ By wihar Divine night do
some claim exclusive possession of it and charge
the vest of huwmaniy for using ! AN eras of,
high land wvalues carey “the seeds of their owns
destruction.”” Uoubtless, we are headed for ay
other period of comparative good rimes, but un-
less we recognize the evils of land speculation
and take some measures o check i, we will rise
only o sink into g more hopeless condition.




