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EDITORIAL

A Possible Miscarriage of Justice.

Accustomed as we are to thinking only of the

escape of guilty men as miscarriages of justice, it

is very unusual so to regard the punishment of an

innocent man. Yet the wrongful punishment of

an innocent man is an enormously worse miscar

riage of justice than the wrongful escape of a

guilty one. It is worse essentially, and it is worse

in its reaction upon and demoralization of so

ciety. And among the innocent must be included

in this connection, not only those convicts whose

innocence is demonstrated, but also such as only

may be innocent and have not yet been fairly con

victed. When death is the penalty imposed, mis

carriages of justice against the innocent or the

unfairly tried, are black stigmas upon the admin

istration of the criminal law and horrifying to all

well ordered minds.

+

A case in point is that of Herman Billik, now

awaiting execution of a capital sentence in the

Chicago jail. He stands accused upon several in

dictments of having poisoned several persons, and

upon one of these indictments he has been tried

and convicted. At one time there was grave dan

ger of his execution without the benefit of an ap

peal to the higher courts—simply because of his

poverty, the expense being prohibitive. Charity

gifts prevented this kind of miscarriage of jus

tice in his case, but now he faces another kind.

After his appeal had been lost, one of the wit
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nesses against him recanted. This witness con

fessed to having committed perjury at the trial

in order to convict. Whether the witness did

commit perjury is aside from the question; but

the probabilities bear out his recantation rather

than his original story—a story wrung from him,

as he now says, in the police “sweat box.” Be

all that as it may be, however, this witness is

clearly not a witness on whose testimony any man

should be hanged. It is unthinkable that the jury

would have convicted upon the strength of his

testimony if its members had then known what

they know now.

+

The Supreme Court may have been right in re

fusing a new trial to Billik upon this new state

of facts. It may have been right technically;

for possibly such a state of affairs may be within

the range of executive rather than judicial author

ity. But now there is danger that the Executive

may refuse to interpose, and that this man may

be hanged upon the authority of a verdict ren

dered upon testimony part of which was confess

edly perjury. There is really no necessity, from

any point of view, for this possible miscarriage of

justice, for the convict will not escape if he is

really guilty. It is not as if he could not be tried

again, and would get off scot free though possibly

guilty. The other indictments rest upon

the same state of facts, provable by the

same testimony, as the one upon which

there has been conviction, with the single excep

tion that the persons alleged to have been mur

dered are different persons. Upon any one of

these indictments, therefore, this man can be con

victed if the testimony of the self-confessed per

jurer really is not necessary to satisfy a jury of

the prisoner's guilt. But notwithstanding all

these facts, which seem to demand a pardon on

this indictment, to be followed by a trial upon

one of the others, the Illinois Board of Pardons

has refused to recommend a pardon.

• *

They hold that the record of the trial would

warrant Billik's conviction, even if the testimony

of the self-confessed perjurer were eliminated.

But it is difficult to believe that Governor De

neen will allow a recommendation, so based, to

make him a party to such a miscarriage of justice

as the hanging of this man upon this particular

conviction would be. Manifestly Herman Billik

has not had a jury trial, free from the influence

of that perjured testimony. Yet it is a jury trial

free from perjured testimony, that the law in

tends to secure to all persons accused of capital

crime. No one can say what a jury would do

upon the evidence against Billik if the testimony

of the recanting witness were withdrawn. That a

board of pardons should undertake to speak for a

jury is not enough in the interest of the orderly

administration of justice. It is not enough for

a board of pardons to say that the jury would

have convicted this man without the perjured tes

timony. No board of pardons can speak for any

jury; and it is for a jury to say, and only for a

jury to say, what the weight of the remaining

evidence is. Under these circumstances, even if

there were no other indictments still pending

against the prisoner for practically the same of—

fense, a pardon upon this one should be granted.

But in view of the fact that there are such in

dictments, involving in all substantial respects ex

cept the persons killed the very crime of which

this man now stands convicted, and provable by

the same witnesses and circumstances, there is not

the shadow of a reason for refusing to pardon him

upon the indictment upon which he has been un

fairly tried. The refusal of a pardon in this

case, under these circumstances, would be in the

nature of an obstruction to the due administra

tion of the criminal law, and the case would ap

peal to all fair minds as a pitiful miscarriage of

justice.

+ +

The Sacrosanctity of the Judiciary.

There is a disposition, perfectly human we sup

pose, to bow down and worship offices regardless

of the occupants. The Presidency, for instance,

must be respected even though this may necessi

tate respect for a President who is as a man con

temptible. It is to the judiciary, however, that

fetishistic respect for mere office is most devoutly

paid. The bench and the gown can do no wrong,

though the men within the gown and upon the

bench be the veriest rascals, and though they use

their judicial authority infamously. That is the

idea. It was so even with Tweed’s judges. The

cub lawyers of that day were admonished to re

spect Judge Barnard and Judge Cardozo, al

though the whole pack of respectabilities got after

them with most vigorous epithets when they had

become ex-Judge Barnard and ex-Judge Cardozo;

and got after them, too, for the very things which

they were notoriously doing before “ex” was pre

fixed to their titles, and while they were to be

“respected out of regard for their judicial func

tions.” It’s all nonsense—paganistic nonsense,

dangerous nonsense. A bench and a gown are

just as good as the man who occupies the one and

º

-
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wears the other, and not one whit better; just as

worthy of respect, and not any more so. We must

respect judicial commands until regularly re

versed, of course, for this is in the interest of good

order. But the right to “go out under the horse

shed and swear at the judge,” is inalienable and

wholesome. To take it away is to give a sacro

sanctity to officials, in the guise of respect for

their offices, which cannot but intoxicate them

with a sense of immunity from criticism and tend

to turn them into irresponsible autocrats. In

deed, just such a tendency has set in.

+ ,

Lincoln criticized the Supreme Court for its

slavery decisions, and the slave oligarchs were

offended; and when Altgeld and Bryan criticized

it for its plutocratic decisions, they were crucified

metaphorically as blasphemers. And now we have

a delectable group of plutocrats with their expert

lawyers and educators demanding of the Repub

lican convention that it affirm “confidence in the

integrity and justice of the courts, State and na

tional,” and “insist that the preservation of their

independence and full Constitutional prerogatives

is essential to the maintenance of the American

system of government.” Behold the paganistic

absurdity of this demand. What does it really

mean to affirm confidence in the integrity and

justice of courts in that wholesale way? It means

nothing whatever, in any practical sense, unless it

means confidence in the integrity and justice of

all individual judges. And is it true that all our

judges, State and national, are men of integrity

and justice? No one believes it unless he is a

fool. A bench to sit upon and a silk gown to wrap

about him, cannot work the miracle of turning

a lifelong adviser and defender of corporate cor

ruption into a man of integrity and justice. As

to “the independence and full Constitutional pre

rogatives” of judges, by all means let them be

preserved. But how can the Constitutional pre

rogatives of these officials be disturbed without a

Constitutional amendment? And what objection

is there to regulating them within the Constitu

tion? Any disturbance of judicial powers within

the Constitution is not a question to be adjudi

cated in court, but a political question to be dis

cussed by the people; and so of any disturbance

by amendment of the Constitution. Then what

is meant by this appeal for the sacrosanctity of

the bench and the gown? Is the independence of

judges assailed if the people talk about limiting

their functions by lawful methods, whether by

Constitutional amendment or legislation within

the Constitution as it exists? Then indeed is it

true that Jefferson's prophecy regarding the tend

ency of judges to draw political power to them

selves is approaching fulfillment.

+

But why should any one doubt the motives for

this appeal to the Republican convention to stand

for “government by injunction” and kindred ju

dicial iniquities, as sacred prerogatives of the gen

tlemen of bench and gown 2 The names signed

to the appeal are significant. Here is Cornelius

M. Bliss, who handled the tainted campaign funds

of 1896 and 1900 and kept a steady tongue when

exposures began. And here are D. O. Mills, one

of the great private owners of public property,

and Joseph H. Choate, one of their great legal

advisers, and Nicholas “Miraculous” Butler, one

of their great educational experts. A congenial

company to be sure, all intent, each in his own

grand way, upon separating democratic goats from

aristocratic sheep and fencing in the earth and

the fullness thereof for the benefit of the sheep.

To accomplish this purpose of theirs, autocratic

power beyond the influence of popular criticism

and popular law-making must be lodged some

where; and in a country of democratic forms,

what better place to lodge it than within the black

folds of the judicial gown and upon the soft cush

ions of the judicial bench *

*F +

The Latest Anti-Bryan Fabrication.

The latest fabrication of the Pulitzer factory at

the editorial desk of the New York World in its

campaign against Bryan (p. 218), has gone the

way of the World’s political map. Its map show

ing that Bryan had brought electoral disaster upon

the Democratic party, was false upon its face. It

was so wretchedly false that it could deceive no

one who had access to a World Almanac or re

membered anything about election returns. The

story of Ryan's having bribed Bryan to support

Parker after Bryan had been supporting him for

two months, was equally thin, although somewhat

better disguised. But the disguise has been torn

off, and the World is now convicted by direct tes

timony. Mr. Pulitzer's secret financial invest

ments must be a queer sort, since he authorizes

such foolish fabrications in the hope of heading

off Bryan from appointing an attorney general.

+ +

The Cleveland Street Car Strike.

There is no street car strike in Cleveland.

There was one, but that was not genuine and it is

over anyhow. Certain labor leaders thought they
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could make cheap prestige by promoting a strike

just as municipalization began, because they sup

posed that Mayor Johnson would be embarrassed

and have to “lie down” regardless of the justice

of the strike. Perhaps they had other reasons,

for the influence of national leaders of the street

car unions has usually been available whenever

the old monopoly street car company needed it to

baſile Johnson's municipalization policy. Whether

the former street car managers as a “crowd” were

encouraging any labor leaders to foment the re

cent strike, is not certain ; but it is certain that

one of those managers did all he could. The most

active encouragement, however, came from the

Illuminating Company, the public utilities corpo

ration of Cleveland which is to come next in

Johnson's process of municipalization. This com

pany seems to have assumed that it could save

itself if it could make a failure of the street car

municipalization; and a labor strike no doubt

looked under these circumstances like the handiest

thing imaginable. So there came about a coali

tion of plutocratic conniving and labor “skating,”

which for several days furnished “news” material

and editorial reflections against the Cleveland mu

nicipalization policy for all the plutocratic and

some of the labor papers of the country. It

is a noticeable fact, too, that dynamiting was re

sorted to with a recklessness and to a degree never

before experienced anywhere; and that the pluto

cratic press of the country turned their batteries

upon Mayor Johnson for this and not upon the

dynamiters. But Mayor Johnson turned his upon

the dynamiters, with the result of catching sev

eral with “the goods” upon them. As soon as that

was done this manufactured strike collapsed.

+

The strike never had any better excuse than a

secret and corrupt contract of the old monopoly

company, made with its men to influence them as

voters, pursuant to which the men were to get

two cents an hour advance of wages provided the

company secured enough political influence to ob

tain an extension of its street franchises within

a given time. Meanwhile the low fare company

was paying one cent an hour more than the old

one, and continued to do so. And when both

companies were municipalized, the extra one cent

was given to all employes. But the men of the

old company struck because the municipalized

company refused to carry out the secret and cor

rupt 2-cent bargain of the old company.

+

A question of organization also was involved.

This too was a “faked” question. The low fare com

pany had allowed its men to organize, something

which the monopoly company had always refused.

But when the low fare men had organized, the

monopoly company—then and not before—al

lowed its men to organize. After this had been

done, a national official of the street car unions

arbitrarily canceled the charter of the low fare

men's local union, thereby forcing them to ap

pear to be non-unionists or else to join the local

union of the monopoly company. As this oc

curred at a critical moment in the conflict of

Mayor Johnson with the monopoly company, the

national organization might find it useful to or

ganized labor, when it meets in convention, to

inquire into the circumstances and the wherefore

of that cancellation.
-

+

For any other purpose, however, than the good

repute of the organization, such an inquiry would

now be immaterial; for the plot, whatever it was,

has been frustrated. The strike is over. No sol

dier was asked for by Mayor Johnson, and not a

gun was seen on the streets of Cleveland nor a

head battered with policemen's clubs. And Cleve

land has now a better street car service than ever;

the men are better-paid than they ever were; the

receipts are larger than they ever were. There

is every indication that under Mayor Johnson's

policy of municipalization, the city of Cleveland

will soon have the best street car service in the Uni

ted States; that it will charge the lowest fares;

that it will employ the best paid, the most thor

oughly organized, the most fairly recognized, and

therefore the most efficient labor force; and that

the city of Cleveland will be at liberty at any

time, upon getting legislative authority, to take

over the whole street car system at a premium not

in excess of 10 per cent of the actual cost of the

plant. -

+ +

Mr. Shippy's Golden Rule.

At the policemen's convention at Detroit last

week, the golden rule of the Cleveland police,

borrowed from the shores of Galilee, came into

noble contrast with the golden rule of the Chicago

police, which would appear to have been bor

rowed from hell. Chief of Police Kohler had

described the beneficial results of efforts in Cleve

land to rescue offenders by means of friendly and

sympathetic treatment to the extent that the law

allows. He disclosed, with reference to the police

department of Cleveland in connection with pre

serving the peace and arresting minor offenders,

the utilization of the same Christian principle
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that has been so successfully applied by Harris

R. Cooley in connection with the workhouse. The

principle is simply that of the Golden Rule—Do

unto others as you would have them do unto you.

And the Chief of Police of Chicago—Mr. Shippy

of Averbuch fame—so recognized it. For in a

speech he answered it in the gentle fashion so

characteristic of him, by saying that the new and

revised version of the Golden Rule in the police

service of Chicago is, “Do others before they do

you.” To prove that he was not theorizing, Mr.

Shippy explained how well this hideous perver

sion of the Galilean's law of love worked with him

when he was “attacked” in his “own home by a

supposed anarchist.” That was indeed an in

stance of how to “do others before they do you.”

It was more. It has been reasonably suspected

that it was a case of how to “do others before

they have any thought of doing you”; and there

are substantial reasons for believing that it was an

example of how to “do others” who are without

the power of “doing you.” For Mr. Shippy's

“supposed anarchist” was not an anarchist, but a

simple Russian Jewish boy whom Shippy could

have knocked temporarily senseless with a blow

of his fist had there been any danger. What he

did under his revolting version of the Golden

Rule was to fill the boy's body with bullets. Mr.

Shippy of Chicago enjoys this revolting episode

in his life enough to boast of it. What is worse,

he looks with pride upon his hideous perversion of

the Golden Rule as a police maxim. Mr. Kohler

of Cleveland, with the Golden Rule unperverted,

is likely to command more of the respect of per

sons whose respect is worth having.

*H +

The Housing Problem.

The city of Hartford has a park superintendent

whose suggestion for housing the workers of small

income comes very close to “the real thing.” His

name is George A. Parker, and his report on this

subject to the Mayor appeared in the Hartford

Courant of April 28. He believes that the home

of the worker should be in reality a home, with

privacy, good sanitation, separate building plot,

etc.; and that it should cost, say, about twice the

annual income of the owner, so that he may in a

few years own it free of incumbrance. But Mr.

Parker realizes that under present conditions the

cost of the house-lot and the street improvements

make it impossible for the occupant to own the

land on which his house stands, and the house

also. Therefore, he proposes that the city, or a

land company. should “own the land on which the

occupant builds, and let him build upon it under

a perpetual lease, he paying the city, or the com

pany, annually so much per front foot, not less

than $1 and not more than $3, such payment to

be in full for all rents, taxes, etc., on the lot and

house.”

+

While this suggestion is far from being theo

retically perfect, and has about it an aroma of

paternalism, yet it does respond to sound princi

ple, and its paternalistic aroma is doubtless due

more to the application of the plan to a “de

pendent” class than to the plan itself. On both

points, Mr. Parker well says that “such a scheme

is not illogical or unjust, for the land has no

value, except such value as the people by their

presence give it, and they are entitled, to a share

at least, in what they create.” He adds: “For

the city to own the land and lease it in perpetuity

is no more of the nature of paternalism than for

the city to own and care for the streets, public

schools, police, fire and other departments. It is

impossible for the wage-earner to own his own

home, or to rent for a reasonable proportion of his

earnings, a suitable tenement, with private owner

ship of land as now managed. Therefore, it is

a problem for the city as a whole to take up, or if

not, to allow a private corporation to do so, for

it is a profitable proposition as a private business.”

*F

This suggestion of Mr. Parker's might very

well serve as the basis for a “holding-company”

plan analogous to that which Mayor Tom L.

Johnson has adapted to traction purposes in Cleve

land. Observing that the city may lack legal

power to carry out his suggestion as a public en

terprise, Mr. Parker suggests a corporation for

profit to undertake it. But why not make the

corporation a “holding company” and limit its

profits to a reasonable dividend, say 6 per cent on

the actual investment, the reimainder to go into

the public treasury Such a company would

probably have less difficulty in securing exemption

from taxation upon improvements than the city

would have in securing the right to carry out Mr.

Parker's plan as a public enterprise.

+ +

Private Ownership of Public Incomes.

The Cincinnati Times-Star contributes some

useful information on the subject of Cincinnati

site values. Its figures refer to values in Foun

tain Square. In 1813 they were $4 per foot; in

1852 they had risen to $400 per foot; in 1859 the

price was $760 per foot; in 1869 it was $2,180;
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in 1871 it had gone to $1,538, ani, in 1894 to $3,

400. It is now as high as $5,000 per foot. Reflect

a moment upon what those figures mean. The op

portunity to use the planet at this point, worth

only $4 a foot in 1813, has increased to $5,000.

As these are capitalizations of the earning power

of the land, and the capitalized value of the earn

ing power of land is usually put at twenty years'

purchase, we can say roughly that whereas the

earning power of Fountain Square sites was only

about 20 cents a year per foot in 1813, it is now.

about $250 per foot a year. Can anybody give a

moral or economic reason, fairly valid, for allow

ing that earning power to enrich the private own

ers of that space?

+ + ·K

A TEN BILLION DOLLAR LOSS.

I.

Probably few people realized the extent of the

vast declines in security values which took place

in this country during the period of one year from

November, 1906, to the same month in 1907. Facts

and figures of value, beyond those recorded on our

leading stock exchanges, are not available for the

average citizen, and he is therefore apt to think

only in the vaguest way of the vicissitudes of the

bulls and bears of Wall Street when declines in

security values take place. If he is in no way

involved, in a direct or personal sense, with a

slump or panic in the stock market, or, at any

rate, if his friends or family are not, the chances

are that he will shrug his shoulders and say, “It

serves the gamblers right,” at the same time men

tally congratulating himself on his own good luck

in escaping all harm by not being involved in the

cataclysm which he is witnessing.

But as a matter of fact, is he not really involved

most deeply in this vast crumbling of values? A

brief examination of the matter will demonstrate,

I think, that the average man whose interests, in

a personal sense, are entirely removed from Wall

Street, is likely to be as seriously affected by a

pronounced and prolonged crash in security values

as is he whose living is snatched right within the

feverish atmosphere of the Exchanges.

*H

For the year 1904 the Census Bureau estimated

the total national wealth at about $107,000,000,

000. Since that time expert estimates as high as

$115,000,000,000 have been published. While

these estimates are necessarily based more or less

on opinion or guess, yet they represent expert

guesses, and are probably approximately correct.

Of the total given in 1904, about $62,000,000,000

was reported as representing realty and improve

ments, not including realty owned by railroads,

public service corporations, and so forth. Un

doubtedly these corporations include among their

assets realty values to the extent of at least $5,

000,000,000. On this assumption, the entire value

of all realty, including improvements thereon,

would be about $67,000,000,000, leaving $40,000,

000,000 to represent all other property values. The

term “improvements” is assumed to include build

ings and other structures, but not machinery, mov

able property or other capital; and has been Sep

arately estimated by experts as aggregating about

$12,000,000,000. On this basis, the net value of

all realty alone would be about $55,000,000,000,

or 51% per cent of the whole. -

Now, according to the best and most recent esti

mates, the total capitalization (par value of all

railroads, franchise corporations, industrial trusts,

and other enterprises in corporate form in the

United States was, at the end of 1907, about $34,

000,000,000. Of this, about 44 per cent is repre

sented by the railroads. Of course, it is more or

less of an approximation to say what proportion

of this corporate capital is included in the Govern

ment's estimate of $67,000,000,000 for the value

of realty and improvements, but a fairly reason

able surmise would seem to indicate that about 30

per cent of the corporate capital is so represented.

If this surmise is anywhere near the truth, and I

personally believe it is very close to it, then, of the

total estimated wealth of the nation, outside of

realty and improvements ($40,000,000,000), about

60 per cent is owned or in the hands of corpora

tions. -

Startling as this fact appears on its face, it is

still more startling when examined closely. In

cluded as wealth outside of realty and improve

ments, is all the capital of the country which is

invested in machinery or equipment of any kind;

all agricultural products, all consumable goods of

whatever kind, food, clothing and all other neces

saries or luxuries; the capital (cash or goods) of

all business undertakings outside of the corporate

form as well as that included in it, ranging all the

way from the large partnership of the department

store, where millions are involved, down to the

peanut vender and the shoestring peddler. In

other words, of the entire trading, money-making

or wealth-producing activities of the people of the

United States, of whatever size or nature, about

60 per cent is now in corporate hands. Six out of

every ten dollars’ worth of all the capital at work

among the eighty or more millions of people in
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this country to-day is, according to these figures,

being handled by the corporations.

+

One of the chief reasons why the far-reaching

effect of a great slump in values, such as we have

recently witnessed, can be more easily demonstra

ted than ever before in the history of industry, is

because of this predominance of corporate control.

Panics of earlier decades have had similar effects,

of course, but the extent could not be measured

in the manner that can now be followed. Quota

tions of securities are, in a very real sense, reflect

ors or measurers of the real values back of the

securities; and in direct ratio to the proportion of

a given undertaking or industry which is repre

sented by corporation securities, can we measure

the extent of the effect of a shrinkage or inflation

in the condition of that enterprise or industry.

Under the old partnership methods, or where but

a small percentage of the industry was under the

control of corporations, this opportunity for meas

uring effects was, of course, not available. It is

for this reason that it is not possible to compare

the effects of the present depression with those of

earlier times. No facts are available covering the

period following 1873, for instance, which can in

any way accurately demonstrate what we can prob

ably demonstrate in 1908. In those days there

were no industrial trusts; the railroad industry

represented less than $2,500,000,000 of capitaliza

tion, in comparison with over six times that

amount at the present time; there were no trolleys,

telephones or electric lights; the steel and iron

industries were small and were carried on by part

nerships or close corporations; in short, the mod

ern era of corporate activity had not in any real

sense been inaugurated. Thus, while the effects

of the panic of 1873 were deep-seated and pro

longed, their ramifications could not be traced as

they can be to-day.

- II.

What, then, are the significant facts in relation

to the recent panic? In the first place, the big,

bald fact that stands out before all others, is that

the entire corporate capitalization of the United

States, of a par value of approximately $34,000,

000,000, underwent a shrinkage, in but twelve

months’ time (from November, 1906, to November,

1907), of more than $10,000,000,000. That is, the

market values of the great mass of securities, rep

resenting about 60 per cent of the entire commer

cial and industrial life of the nation, melted away

in one short year from about $34,000,000,000 to

less than $24,000,000,000; a net shrinkage of over

30 per cent.

This Ten-Billion-Dollar shrinkage is greater by

over 100 per cent than the entire wealth of the

nation only seventy years ago. It is greater in

amount than the total capitalization of all the rail

roads a decade ago; it is more than double the

amount of all the money (gold, silver or paper)

in circulation in the country to-day; it is equal to

the total amount of the funded debts of England

and France combined, and is ten times the amount

of our own national debt. In the steam railroad

field alone, we find that the slump in prices

reached over $4,400,000,000, and that the average

shrinkage in the prices of stocks was over 43 per

cent, with a decline in bonds averaging, during the

same period, about 16 per cent. Among the in

dustrial enterprises, the fall was equally pro

nounced. Stocks of this general class underwent

an average drop of about 56 per cent, and bonds

nearly 17 per cent, while in the public utility field

a drop of over 40 per cent was recorded for stocks

and about 15 per cent for bonds.

+

Turning to the actual figures on which the fore

going percentages are based, we find the following:

At the high point in November, 1906, the active

quotable steam railroad stocks of the country,

amounting in par value to $3,999,642,000 (out of

a total of $5,279,904,000), were worth, as quoted

in the markets, about $5,208,000,000, while at the

time of the low point in the latter part of 1907

these same stocks were worth, as quoted, only $2,

935,479,000. That is to say, nearly 76 per cent of

the entire steam railroad capital stocks of the

country were quoted at over 30 per cent above

their average par value in 1906, while the same

stocks were again quoted, only one year later, at

more than 26 per cent below their par value; the

fall from the high to the low point in this one year

being no less than $2,272,561,000. Applying these

same averages to the remaining 24 per cent of

more or less unquotable stocks, we get the total

shrinkage of steam railroad stocks alone from $6,

863,875,000 (the high point in market value in

1906), to $3,907,129,000, a net loss of $2,956,746,

000, or more than 43 per cent of the value at the

high point, and 56 per cent of the aggregate par

value.

In the field of steam railroad bonds, we find, by

working out averages on the same basis, that at the

high period in 1906 the total aggregate market

value of all the known steam railroad issues in

this country, was about $9,187,819,000, which was

more than 6 per cent above their average total par

value, the latter being $8,628,553,000. By Novem
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ber, 1907, the figures covering this class of bonds

had shrunk to about $7,715,641,000, a decline from

the high point of 16 per cent and from the par

value of over 10 per cent.

The same method of analysis applied to the in

dustrial field discloses a shrinkage in stocks from

a high value in 1906 of $8,949,701,000, to a low

value in 1907 for the same stocks of $5,309,738,

000; applied to industrial bonds it discloses a

shrinkage for the same period from $2,163,916,000

in 1906, to $1,843,240,000 in 1907. And in the

public utility field (electric tractions, gas and elec

tric light, telephone, telegraph industries, etc.),

the decline in stocks is represented by a fall from

an average high point in 1906 of $3,743,591,000,

to an average low in 1907 of $2,297,204,000; the

decline in bonds in this same field being from a

high figure of $3,266,670,000 in 1906, to $2,800,

200,000 in November, 1907.

+

Joining the total figures of the three great

classes of industry which go to make up such a

large part of the wealth and material life of the

nation, we have the net result, demonstrating an

aggregate decline in stocks from a market value

in 1906 of about $19,557,167,000, to a market value

at the end of 1907 of about $11,516,071,000, a

total fall of $8,041,096,000. And in total bonds

of the three classes a total market value of about

$14,618,405,000 shrunk to about $12,359,081,000,

a fall of $2,259,324,000. Thus it will be seen that

stocks and bonds together underwent a total aggre

gate shrinkage of about $10,300,420,000, of which

about 80 per cent has been in stocks and 20 per

cent in bonds.

III.

To the thoughtful citizen the remarkable facts

brought to the light by this analysis should have

more than passing significance. Certainly they

mean one thing, and that is, that a large propor

tion of our boasted national wealth is of an ephem

eral or speculative nature. Bonds and stocks are

the evidences or certificates of ownership in prop

erty rights or privileges, and the market quotations

of these evidences or certificates are, in general,

the reflectors of the value of the property rights

or privileges. That, therefore, there is an enor

mous element in the “value” of these rights and

privileges which is not necessarily permanent nor

substantial, and which can, for special reasons, dis

appear like the morning mist, should be apparent

to every thinking man. As has been shown, this

“value,” whatever it is, apparently represents near

ly one-half of the total “value” of all the property

rights and privileges in question. That is, some

thing like 40 per cent of the market value of all

stocks in this country in the three great lines of

industry which we have analyzed, and about 16 per

cent of the market value of the bonds, have been

reflecting, in their great rises of a few years ago,

a vast inflation in the value of property rights and

privileges which is not substantial or permanent,

and is essentially ephemeral and speculative in

character.

+

Now what is this enormous speculative element

which we find so clearly reflected in the prices of

corporation securities? The Census figures which

were referred to at the beginning of this article,

will, I think, shed some light on this matter. We

found that probably about one-half of the total

national wealth reported in 1904 was made up of

realty values. Realty values are essentially reflect

ors of all other values. That is to say, productive

industry, while creating wealth directly through

the manufacture and distribution of goods, the

application of labor and capital to the soil, and

so forth, also invariably creates, in direct ratio to

its own wealth-creating capacity, an increment of

value to realty. This latter value is of a spon

taneous nature, of course, and responds accurately

to commercial and industrial conditions. With

the growth of population at a given center, it ex

pands. With the shrinkage of population or gen

eral wealth, it declines. Wherever commercial or

industrial development is greatest or the comforts

and refinements of civilization are present, it ex

pands: good government, the presence of good

educational facilities, a high standard of civic vir

tue, the presence of good churches and other public

institutions, good roads—all these have the effect

of expanding realty values. Improvements in

transportation and communication, the erection of

handsome and commodious public buildings, the

development of improved facilities for rapid tran

sit, the expansion of public library systems, the

growth in popular use of newspapers and maga

zines, and the general education of the masses in

all channels—such things are all reflected (in a

broad sense) in the growth of realty values.

On the other hand, such things as set-backs in

general business, commercial and financial calam

ity and other material distress; political agitation

and legislation inimical to certain lines of effort—

these cause a contraction of realty values. If the

population of a given locality is declining in num

ber or in character, real estate will fall in price;

if a railroad ceases giving good service or cuts off

communication with a given point, the realty val

ues fall at that point.
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The great bulk of the speculative value in stocks

and bonds is simply the capitalization of realty

values, either direct or indirect. This is true of

the railroad field, where probably nearly half of

the prices represented in the outstanding securities

is value of the right-of-way, terminal sites, advan

tages of location, etc.—all realty values. In the

public utility field it is the same. The franchises,

ordinances, or private rights-of-way, all more or

less exclusive, are largely capitalized, and are

realty values. In the industrial and transportation

and commercial fields, the locations, the more or

less exclusive rights given in a territory, such as

those conferred by tariffs, and so forth, are realty

values.

But the fact that these realty values appear, and

rise and fall as a result of the growth or decline

of actual wealth-producing industry and general

development of society in a given community, does

not in itself account for the greatly fluctuating

and wildly speculative nature of these values, such

as was reflected in the prices of stocks and bonds

under last year's astonishing shrinkage. There is

a further fact. It is this. The realty values, as

distinguished from all other values, are created

without labor or capital; that is, in the ordinary

sense. To produce $1,000 worth of shoes a man

must invest capital and supply labor, either his

own or that of someone else. On this $1,000 worth

of goods he may make for himself a profit of $200.

But if he can let someone else in his town build

up the shoe business, while he supplies the realty

on which that shoe business is to be built up, he

may fare far better than the shoe manufacturer.

The real incentive, then, for every man who can

command the means and devise a method, is to

acquire or control some sort of realty value. This

creates an abnormal demand for this sort of value

at all times, and thus the speculative, or inflated,

element in it is subject to constant expansion and

change, with, at times, sudden and unexpected con

traction. The periods of expansion are usually, in

a growing country like ours, of comparatively long

duration: so long, in fact, that the inflation always

takes on an appearance of genuineness and sub

stantiality, and even the less venturesome and the

cautious begin to turn their attention to it. This

has the natural effect of diverting more and more

capital and legitimate effort from other quarters to

the speculative fields, and the bubble of inflation

grows and grows, until finally it becomes unwieldy

and the cataclysm follows. This is what happened

last year, and it is exactly what has happened in

every panic and depression that this or any other

civilized country has undergone.

This fundamental fact, which is the real cause

of all panics, industrial or financial, is nowhere

more clearly exemplified than in the stock markets.

Here we see two distinct classes of securities con

stantly dealt in, and two classes of buyers and

sellers. The high-grade securities, such as most of

the first mortgage bonds, many preferred stocks,

and so forth, represent the ordinary, substantial,

labor-created property values and are sought for by

the conservative and careful. There is little or no

speculation in these securities. But when we turn

to the less stable and less secure stocks and bonds,

the fever of speculation is ever present. Here we

find that vast army who wish to get rich quick;

who seek to avoid irksome effort and try to make

short cuts to wealth and opulence. During periods

of general and prolonged inflation of realty values

throughout the country, this army of speculators

swells in size and advances in daring; the “bull

market” which is on, carries all before it; even the

timid and cautious begin to flock to the Street,

until finally, just at the culmination, everybody,

almost, makes a grand rush to “get aboard,” and

then—the deluge! All of which is simply a con

crete reflection of what is actually going on in all

parts of the country and among practically all

classes of people who have the wherewithal to take

advantage of one or other of the many “opportuni

ties” which every period of inflation is sure to

bring.

+

When the final and permanent solution of the

“watered stock” and allied questions in this coun

try is reached, it will doubtless involve a general

recognition, now more or less hazy in the public

mind, of the spontaneity of realty values (employ

ing the term in its broadest sense) as the basic

cause of all periods of speculative mania and gen

eral inflation. Measured in the field of corporate

activity alone, we have found that the recent in

flation easily exceeded ten billions of dollars, prac

tically all of which was swept away in a much

shorter time than it took to create it. If we could

apply the same measurement to the shrinkage in

property rights or privileges held outside of the

corporate fold, we might find figures equally great

as affecting the unincorporated wealth of the na

tion:

JOHN MOODY.

+ + +

A great deal of charity is an admission of guilt.—

The Silent Partner.

+ + +

We lose our health gaining wealth, then we spend

our wealth gaining health.-Commonsense, of Cleve

land.
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"NEWSNARRATIVE"

To use the reference figures of this Department for

obtaining continuous news narratives:

Observe the reference figures in any article; turn back to the page

they indicate and find there the next preceding article on the same

subject; observe the reference figures in that article, and turn back

as before; continue until you come to the earliest article on the sub

ject; then retrace your course through the indicated pages, reading

each article in chronological order, and you will have a continuous

news narrative of the subject from its historical beginnings to date.

Week ending Tuesday, June 9, 1908.

_

The Oregon Election.

Very little in definite detail is yet at hand re

garding the Oregon election, further than we re

ported last week (p. 226), except with reference

to the United States Senatorship. The next leg

islature will have 5 Democrats in the Senate and

9 in the lower house, the remaining 76 members

being Republicans. But 52 members out of the

90, being 6 more than enough to elect the United

States Senator, are pledged to elect Governor

Chamberlain, a Democrat. This pledge was made

in connection with what is known in Oregon as

“Statement No. 1,” which requires the legislature

to elect for United States Senator the person who

secures a majority of the popular vote for that

office. The 52 members alluded to above are

pledged to support the principle of “Statement

No. 1,” and Governor Chamberlain has received

a popular plurality for Senator of 1,710 votes in

a total of 101,950, with only a few precincts to

hear from. Strong efforts are being made in be

half of the Republican candidate, Mr. Cake, to

induce enough of the pledged members to repudi

ate their pledge and override the popular instruc

tion.

+

Although the full returns on the single tax ref

erendum (p. 226) are not yet at hand, and will

not be until the official count, the indications are

that it was lost by about 10,000. At one time it

seemed as though it had probably carried in Mult

nomah County (Portland), the vote for it run

ning as high as 2 to 1 in some precincts; but it

turns out probably to have been lost, although

the official count will be necessary to determine

the matter. The figures for this county, so far

as reported, are 9,564 in the affirmative, and 9,866

in the negative. Five days after the election

the Oregon Tax Reform Association, which orig

inated and managed the Single Tax campaign, put

out the following address, dated June 6th, and

signed by Alfred D. Cridge as secretary, 704 Mar

quam Building, Portland:

To the Single Taxers everywhere: The first skirmish

for the Single Tax in Oregon has been lost, and the

little band of devoted adherents of economic justice

compelled to fall back. They had little ammunition

and much opposition, Not a daily paper in the State

gave them unequivocal support, and only one weekly

paper stood by them. This does not mean that the

people of Oregon are opposed to the Single Tax; on

the contrary it indicates that they receive it with

kindness and that in 1910 the Single Tax in its en

tirety can be enthroned in the hearts of the sover

eign rulers of this democracy.

A little band of earnest workers, never numbering

more than twenty, with a total of funds not exceed

ing $3,700, came so near to carrying the chief city of

the State, with nearly one-third the vote of the en

tire State, that it requires the official canvas to de

cide. True, the State went against them; but for the

same reason that the Revolutionists fell back at

Bunker Hill—they ran short of ammunition.

During the brief campaign the State talked Single

Tax, debated it, read it in the State pamphlet sent to

every citizen, and the people are still doing so on

every corner. It will be easy to keep them doing so.

Could this association have been assured of having

$10,000 on the first of last January we now know that

it could have been carried. Those who aided with

money deserve great credit. All we needed was more.

They are honorary members of the Oregon Tax Re

form Association. -

What is needed now is a long strong pull all together

to establish the Single Tax in the State of Oregon,

where the people have the direct primary, initiative

and referendum, recall, and election of United States

Senators. If it can be establishel anywhere it can

be placed on the fundamental statutes of such a

State.

Two good organizers should be kept in the field

from now on, increasing the number as fast as funds

justified and interest in the campaign developed. The

last twelve months of the campaign should be de

voted to thoroughly combing over the State and al

lowing no farmer to escape a knowledge of how the

Single Tax would affect him. During the entire two

years statesmen and lecturers should be brought into

the State from everywhere to tour its principal cities

and towns on the proposed straight Single Tax

amendment.

This requires money. Every effort will be made to

obtain it in Oregon, but as the liberation of Oregon

means the liberation likewise of every other State

from the thraldom of land monopoly, it is no more

than right that others should assist to the best of

their ability.

We want 500 Single Taxers to come to Oregon and

qualify for membership in our Legislature. They will

all be eligible after a residence of six months.

What will each of you do for the Single Tax in Ore

On 2

sº. the welcome light has broken, who shall say

What the unimagined glories of the day;

What the evil that shall perish in its ray?

Aid that dawning, tongue and pen;

Aid it hopes of honest men;

Aid it paper, aid it type,

Aid it for the hour is ripe,

And our earnest must not slacken into play.

Men of thought and men of action, clear the way.”

>{<

The “recall” amendment, the proportional rep

resentation amendment, the amendment requiring

legislators to choose United States. Senators ac

cording to popular vote (probably invalid under
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the Federal Constitution), the corrupt practices

act, the grand jury amendment, the Port of Port

land bill, and the University appropriation bill,

were all adopted. The referendum measures de

feated were the equal suffrage amendment, the

single tax amendmnt, the amendment increasing

legislators’ pay, the armory appropriation bill,

the bill increasing the number of judges, that re

quiring free passes for officials, and the “open

town” measure. Returns on all the questions are

coming in slowly, and details will not be known

before the official count. The vote on the equal

suffrage amendment was about 5,996 for, and

14,264 against in Multnomah county, which in

cludes the city of Portland.

+ *H

Republican Politics in Iowa.

At the Iowa primary of the Republican party

on the 2nd, at which Senator W. B. Allison and

Governor A. B. Cummins were opposing candi

dates for the United States Senatorship, Senator

Allison is named by a majority of 9,373 in a total

vote of 194,945. These primaries are of national,

and even of international interest; for Iowa is

overwhelmingly a Republican State and protec

tion was the issue between these Republican lead

ers at their party primaries. Senator Allison is

a “stand patter,” believing in leaving the protect

ive tariff alone; Governor Cummins is the leading

representative of the “Iowa Idea,” the idea of

having the tariff modified by Republicans in the

direction of free trade.

• * +

Labor Politics in Illinois.

At the meeting on the 7th of the Chicago Fed

eration of Labor, further steps in the direction of

entering politics (p. 226) were taken by the se

lection of delegates to the political conference of

the State to be held at Springfield on the 21st.

Two Socialists refused to accept on the ground

of their allegiance to the Socialist Party, and the

delegates named were E. N. Nockels, F. G. Hopp,

John C. Harding, J. J. Brittain and W. M. Ros

sell.

+

The political action committee of the Chicago

Federation of Labor adopted resolutions on the

8th favoring a full labor holiday on the 8th of

August, when the direct primaries are to be held

under the new law.

+ +

Presidential Politics.

The nomination of Mr. Taft by the Republican

convention, which is to meet in Chicago next

week (p. 225), seems now absolutely assured. It

became a finality lacking only formal indorsement

by the convention, when the national committee

began to pass upon contests. Convening on the

5th, this committee proceeded at once to the ad

judication of contests for the purpose of making

up the temporary roll of the convention. The

business was done in secret session. Some ex

citement was reported upon the discovery that

Frank H. Hitchcock, the Taft manager, had gone

into the committee on the proxy of the member

from New Mexico; that Senator Lodge, an inti

mate of President Roosevelt and a distinguished

Taft leader, had done so on the proxy of the

Philippines’ member; and that Arthur T. Slatter

and Charles G. Phelps, employes of the Taft cam

paign management, held the proxies, respectively,

of the Alaska and the North Dakota members.

A protest against these proxies was laid on the

table upon the ground that the committee could

not inquire into the validity of regularly executed

proxies. The first case heard was the contest

from Alabama. This involved a controversy be

tween the returned delegates, who were instructed

for Taft, and the present member of the national

committee, who headed an anti-Taft contesting

delegation. The returned delegation was sus

tained with only one dissenting vote—that of the

Alabama member. A decision was made on the

same day, the 5th, against the contesting delega

tion from Arkansas, and in favor of the returned

delegation, which is instructed for Taft. On the

6th decisions against anti-Taft contests were made

to the number of 16, bringing the total up to 40,

and precedents had been established which as

sured Mr. Taft’s nomination on the first ballot.

On the 7th and 8th further additions were made

to the list of Taft delegates, and his nomination

on the first ballot is now conceded.

*F

It appears that the successful delegates from

Alabama were representatives of the white Re

publicans, known by the faction of mixed races

as “Lilywhites.” This fact, together with Negro

hostility to President Roosevelt, and by reflection

to Mr. Taft, in consequence of the peremptory

dismissal by the President of Negro troops in

connection with the Brownsville affair, has pre

cipitated a revolt within the Republican party. A

speaking campaign was begun in the Negro

churches of Chicago on the 8th under the aus

pices of the Constitutional League, composed of

Republicans of both races, which exists for the

purpose of fighting unconstitutional discrimina

tions against Negroes in the South. The follow

ing petition was circulated at all the meetings for

purposes of presentation to the Republican con

vention:

Gentlemen: Colored citizens of Chicago at a meet

ing in church assembled, having in

view the systematic and flagrant violations of the

Constitutional rights of colored citizens by legislative

enactments of many States of the Union, respectfully

petition you to secure a pledge by the national Re

publican convention to maintain and enforce the

Constitutional rights of all citizens of the United
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States, and that violations of these rights shall be

promptly and vigorously prosecuted by the govern

ment. We further appeal to you in behalf of Re

publicans in those sections of our country where,

by open and notorious discrimination, colored Re

publicans have been completely excluded from par

ticipating in Republican primaries and conventions.

Colored citizens having been disfranchised by the

Democratic party at the polls now protest against

the action of the national Republican committee in

indorsing the shameless acts of the “Lilywhite” Re

publicans in excluding us from the ranks of our par

ty; and we confidently rely on the credentials com

mittee to refuse credentials to all alleged Republi

cans whose allegiance to the principles of the Re

publican party are bounded by the color line. We

appeal from the committee, the creature of the na

tional convention, to the convention itself.

+

In the Democratic party, the anti-Bryan move

ment loses ground with every new report. Al

ready there is a majority of 95 absolutely in

structed for Bryan, which is only 72 less than

two-thirds. Besides the instructed delegates there

are enough uninstructed or free delegates for

Bryan to carry his majority up to 138 and to

bring him within 29 of two-thirds. According

to the estimates of the New York Herald of the

8th, there are enough to give him 712, which is

40 more than two-thirds. The States that have

acted since our last report are Louisiana, Mary

land and Kentucky. Louisiana indorses Bryan

but does not instruct for him. If this delegation

were included for Bryan in the above report of

totals, his majority would run up to 156 and the

number lacking to make his two-thirds would fall

to 11. The Maryland delegation is uninstructed

and free from unit rule, and there are at least

three of its members, the only ones included in

above report of totals, who are uncompromisingly

for Bryan. From Kentucky the delegation is

instructed for Bryan and is included in above re

port of totals. In giving Bryan 712 votes on the

first ballot, the New York Herald counts 567 as

instructed for him, and 145 as for him though

uninstructed. Of this situation the Herald's

Washington correspondent, under date of the 7th,

writes:

The opposition is becoming discouraged at the re

markable manifestation of Bryan's strength with the

masses, just as the Republican managers are becom

ing alarmed. No such demonstration of influence

with the rank and file, the backbone of the party, has

ever been made in this country, except by Theodore

- Roosevelt.

+

Pursuant to a call of The Real Democrats of

New York (pp. 84, 133), a conference is to be

held at Cooper Union, New York City, on the

26th for the purpose of naming a contesting dele

gation to the Denver convention,

An Unpopular Royal Visit.

King Edward left England on the 6th to pay

a visit of state to the Czar. He will be the first

English sovereign to visit Russia. Violent pro

tests against this visit were made by the Socialists

and Labor members in the House of Commons on

the 4th. “Fraternizing with the hangmen of lib

erty in Russia,” they declared to be a shame and

a disgrace to Great Britain, which “could not

avoid contamination if it mixed in evil company;”

and they suggested that the visit had been engi

neered by Russia with the view of rehabilitating

her credit. Mr. O'Grady asserted that more than

150 members of the first Russian Douma were

now in Russian prisons or Siberian exile, not for

sowing revolution, but for advocating what are

recognized in England as moderate Liberal

principles. Mr. Kettle, a Nationalist member,

quoted the late Premier Campbell-Bannerman's

inspiring declaration to members of the Douma

when they were entertained at a banquet here:

“The Douma is dead; long live the Douma.”

And with it Kettle contrasted the virtual message

of Campbell-Bannerman's successor to the Rus

sian democracy: “Liberty is dead; long live the

('zar!” The foreign secretary, Sir Edward Grey,

deprecated the attack. He declared the evidence

proved the system of government in Russia mark

edly bettered during the last two years, and said

an attempt to exert pressure, as suggested, would

hinder this constitutional progress. Nevertheless,

according to the news dispatch of the Chicago

Record-Herald, nothing but the fear of a minis

terial crisis prevented a condemnation of the

royal visit.

+ +

Recrudescence of the Dreyfus “Affair.”

The remains of Emile Zola (vol. v., p. 410),

man of letters and champion of Alfred Dreyfus

(vol. ix, p. 399), were removed on the night of

the 3d from the cemetery of Montmartre in Paris,

to the Pantheon, the temple France has erected as

a place of interment for her noblest dead. The

transfer to the precincts of the Pantheon was not

accomplished without interference from the anti

Dreyfusard element of the populace, and shortly

before midnight a determined attempt was made

to storm the approaches of the Pantheon, to the

accompaniment of the “Marseillaise” and cries of

“Throw him in the sewer;” but the police soon

rounded up the rioters and drove them away. At

the close of the brief but impressive ceremonies of

interment on the following morning, just as Pres

ident Fallières, Premier Clemenceau, and a host

of ministers of state were taking their departure,

Louis A. Gregori, said to be a military writer of

note, drew a revolver and fired two shots at Alfred

Dreyfus, whose liberty and rights Zola so cour

ageously fought for. One shot wounded Major

Dreyfus in the arm. A scene of indescribable
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confusion followed, and intense excitement spread

throughout France. The Republican press is

unanimous in deploring the incident, but even

those papers which doubted the wisdom of plac

ing Zola's remains in the Pantheon think that

the shooting of Major Dreyfus has consolidated

the Republican sentiment. On the other hand,

the fury of the Nationalist papers is unbounded.

L'Action Française appeals to the country to turn

to the Duke of Orleans for redress, asking: “Do

you desire that Zola's body be ejected from the

Pantheon Do you desire to march Dreyfus to

the execution block: If so, invoke your king.”

The Chicago Record-Herald editorially thus sums

up the history of “the affair,” and the value of

its momentary recrudescence:

At first all France, with the exception of a cour

ageous, idealistic group of “intellectuals,” savagely

asserted the guilt of Dreyfus and the imperative ne

cessity of standing by the verdict of the military

court. To suggest revision, to challenge the fairness

of the trial, the sufficiency of the evidence, was

treason. The campaign for revision was opposed by

the government, the army, the press, the fashionable

sets, the powerful circles of finance and business, the

politicians of all parties. But reason triumphed over

all of these, and the triumph was splendidly, glor.

iously complete. The three heroes of the great fight

were Picquart, Zola and Clemenceau. The last named

is premier of France; Picquart is minister of war,

head of the army that sought his death and disgrace,

while Zola, who died under strange and tragic cir

cumstances, has been honored with a place in the

Pantheon. Moreover, the Nationalist party, formed

by the anti-Dreyfusards and “defenders of the army,”

has since dwindled and lost popular support every

where; it is scarcely more than a name. In these cir

cumstances it is not astonishing that some of the

irreconcilable fanatics among the rabid an i-Semites

and the plotters against the Republic and civil su

premacy should, as a last protest, an expiring gasp,

have worked themselves up into a frenzy over the

removal of Zola's body to the Pantheon and should

have incited an attempt to assassinate Dreyfus. But

the Major almost miraculously escaped martyrdom,

and the epilogue of the national drama will further

d'scredit the forces of darkness and racial hatred,

the cause of impotent rage and blind bigotry. The

would-be assassin will be tried and punished, but

there will be nothing spectacular about the proceed

ings. The days of “Nationalism” are over, and not

only the government, but the army as well, has

“changed hands.”

NEWS NOTES

—A 2-cent postage rate for letters between Great

Britain and the United States is officially announced

to begin on the 1st of October.

—A meeting of the National Goca Roads Congress

is to be held at Chicago on the 15th (p. 182) the day

before the Republican convention.

—An expenditure of $5,500,000 to lay the keels of

four new Russian battle ships was refused by the

Douma by a vote of 194 to 78, after a stormy debate

on the 6th.

—Mrs. Ruth Bryan Leavitt, daughter cf William J.

Bryan, a citizen of Colorado and consequently a voter,

is a delegate at large to the Democratic convention

Of Colorado.

—At the recount of the New York mayoralty votes

(p. 229) further errors have been found in favor of

McClellan and some against him. The net gain for

Hearst in 154 ballot boxes is only 105 votes. -

—Ey the explosion of a boiler tube on the armored

cruiser Tennessee when the ship was speeding under

full head of steam off the California coast on the 5th,

six men were killed and eight severely injured, some

of these dying later. -

—The Supreme Court of Missouri decided on the

8th that the 8-hour law for train dispatchers is un

constitutional because of its discrimination in allow

ing operators to work 12 hours at stations where only

one man is employed.

—At the Prussian elections for members of the

State legislature on the 3d, seven Socialists were

elected—five from Berlin districts and two from a

Hanover district. These are the first Socialists ever

elected to the Prussian legislature.

—At the meeting of the Rhode Island Tax Reform

Association at Providence on the 1st, Elward M.

Harris and ex-Governor Garvin debated the jus, ice

and social beneficence of the single tax, Governor

Garvin supporting the affirmative.

—Colonel William C. Gorgas, of the Isthmian Cana]

Commission, a distinguished medical man and chief

sanitary officer of the Canal Zone, was elected presi

dent of the American Medical Association (p. 22.9)

at its convention in Chicago on the 4th.

—A tornado passed over southern Nebraska and

parts of northern Kansas on the after ncon of the

5th, doing more destructive work and covering a

greater territory than any other storm for many

yca: s. There were at least twenty-three fatalities.

—The Political Equality Union of Chicago will give

a free enter:ainment in the assembly hall of A rºmotºr

s (tare, 33d street, near Wentworth avenue, on tº e

overning of June 16. The enterta nºn ent will in c : d 3

speaking and be followcd by lancing. Miss Josephine

Casey is the I resident ºf the unicn.

—The battle ships Maine and Alabama of the At

lantic-Pacific fleet (p. 204) left the Pacific Coast on

the 8th in a dvance of the rest of the firet for their

long voyage home, which is to be the rest of the dis

tance around the world by the way of Honolulu, Guan),

Manila, Singapore, Colombo and the Suez Canal.

—Governcr Hoke Smith of Goorgia was defeated

for renominal icn at the Democratic primary on the

4th by Joseph M. Brown. His vote was larger than

two years ago, yet his adverse majority was 9,000.

Over 25,000 additional votes are reported now. His

friends attribute his defeat to the influence of the

Louisville and Nashville Railroad and the prohibited

liquor interests.

—Coleridge Taylor's “Hiawatha" is to be sung on

the evening of June 15 at the International Theatre,

on Hubbard court, by the Choral Study Club of Chi

cago, assisted by members of the Chicago Synºphony

Orchestra and three soloists. The “Hiawatha” music
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has only once before been given entire in the West,

and then by the same society, which is the most im

portant musical organization of the Negroes of Chi

cago. That the composer of this interesting trilogy

is of the African race in no way affects the high

value of his work, but it does suggest the source of

its weird and haunting sweetness.

PRESS OPINIONS

Getting Even with Dunne.

The (Bloomington, Ill.) Daily Bulletin (ind.) May

28.-The Chicago jury, hearing the charges against

former Chief Collins of Chicago, very properly

brought in a verdict of not guilty. This attempt to

besmirch former Mayor Dunne, after he has been

defeated by the corporation interests, was a pretty

small piece of politics.

+ •+

Bryan's Path.

The Boise (Idaho) Citizen.—Bryan is the foremost

exponent in all the world of that exalted love of man

kind that desires the material and moral welfare of

all the human race and that the path of progress be

open to all. There may be others who have jour

neyed farther in their philosophical study of ways

and means, but Bryan's power for good is greater

through the prominence he has achieved in the field

of active agitation. He is the knight errant of the

cause.

* *

The Oregon Senatorship.

The (Portland) Oregon Journal, June 3.−The in

itiative bill which seems to make it obligatory upon

all members of the legislature hereafter to elect the

people's choice for Senator, has apparently carried by

a large majority. While the constitutionality of this

law may be questioned, its enactment clearly shows

the sentiment of the people on this subject, and they

will see to it hereafter that this sentiment is made

entirely effective. It is a practical, valuable

and vital principle, that the people are going to stand

by, stick to, and enforce. It simply means that the

people shall elect their Senators. That is all there

is to it, and there is nothing visionary, impracticable

or vicious about it. If the people happen to choose a

Democrat in a Republican State, they have as much

right to do that as to elect a Democrat for sheriff in

a Republican county. The whole point is: Let the

people decide; let their servants obey. Results as to

party are of trifling importance.

*H

Milwaukee Daily News (Dem.), June 3.−It is

doubtful if the Republican legislators will abide by

the instructions of the voters to elect a Democrat

to the Senate. They may plead that the voters in

electing a Republican legislature and instructing for

a Democratic Senator contradicted themselves—that

if they desired the election of a Democratic Senator

they would have elected a Democratic legislature.

They may find plenty of ground to quibble. The

Oregon law is aimed to attain the same ends by in

direction that it is sought to attain by amending the

Federal Constitution to provide for the direct election

of Senators. It is possible that in Oregon there is a

public opinion and a jealous regard for the rights of

the majority that will give vitality to the moral obli

gation of the law. If it survives the test to which it

is to be put, it should be able to withstand any as

saults that may be made upon it.

RELATED THINGS

CONTRIBUTIONS AND REPRINT

PLAYMATES.

God permits industrious angels

Afternoons to play.

I met one—forgot my schoolmates,

All, for him, straightway.

God calls home the angels promptly

At the setting sun;

I missed mine. How dreary marbles,

After playing Crown!

- —Emily Dickinson.

+ + *H

A GOLDEN RULE POLICY.

Read Before the Convention of the International As

sociation of Chiefs of Police, at Detroit, Mich.,

June 2-6, by Fred Kohler, Chief of

Police at Cleveland.

For a great many years in Cleveland—practi.

cally always, certainly throughout the period of

my service on the force—the police had done as

the police do everywhere with drunks and disor

derly persons, petty thieves, bad boys and small

offenders generally—we ran them in. It was the

custom in Cleveland; it is still the custom of prac

tically the whole police world, and customs—

ground as they are into the very fibre of men's

minds—are hard to break. But we have broken

the custom of the world and the ages in Cleve

land. We are treating men as men; even when

they are drunk; even when they disturb the peace;

even when they insult the dignity of a policeman.

We often make arrests, but even then we deal

with our prisoners as citizens, as human beings.

And we all like the change; not only the offend

ers, but the police. It works, humanity does—

ºut. of our so-called Golden Rule policy are

good.

For many years I gave confused study and

some not very enlightening observation to the

numerous arrests made for minor offenses. I

couldn’t see that these wholesale arrests did any

good. The number of them did not diminish; it

increased. And I found that the arrests not only

did not produce good results; they did harm.

They brought disgrace, humiliation, and suffering

to countless innocent persons in no way responsi–

ble for the acts of a thoughtless, careless, mis

chievous, or even if you will, a malicious first
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offender. Think a moment, and you will see out

of your own experience how true this is. Cer

tainly it was borne in upon me, that something

was wrong.

I found daily at the stations relatives and

friends in tears seeking the release of some pris

oner, who, when I inquired, proved to be not so

very, very bad. In Police Court the next day I

saw old and feeble parents, weeping wives with

crying babies in their arms, and very often other

children clinging at their sides—all there to wit

ness the degradation of those they loved. And

what was the result? A hasty trial, and since

the offense was usually trivial, the prisoner was

discharged. Good | But all that suffering was in

vain. Sometimes it was worse than vain. Some

times a friend interceded in the prisoner's behalf

and he was released. Perhaps a lesson in “pull.”

Perhaps the prisoner and his friends perjured

themselves—you know how often that happens—

and a greater crime was committed. Again

sometimes the offender was fined. That was “a

result,” but who paid? The weeping mother and

children; they were robbed of the necessaries of

life, and the only gain was a few paltry dollars

paid into the city treasury. Was there one par

ticle of real good accomplished by this process?

Watching it all as I did, day after day, I answered

“No,” and I say now emphatically, “No.”

Now, questioning these unfortunates, it struck

me that most of them did what they did through

thoughtlessness, natural passion, or in a spirit of

frolic or mischief. It seemed to me that this

should be understood. It didn’t seem at first to

be the policeman's duty to study the cases and

to use discretion. That was the judge's part.

But following the cases from the time the persons

were thrown into prison to their arraignment

before a police magistrate, I noticed that, as a

rule, the bench showed little sense of the char

acter, and less knowledge of the habits and en

vironment of the offender. The judge had not,

of course, seen the offense committed, and he

couldn’t comprehend the exact situation or the

conditions. Or perhaps he was a politician; in

that case the arresting policeman was the person

put on trial, censured and insulted. There was

a misunderstanding all around. And, gentlemen,

misunderstanding is injustice.

The “very best result” achieved in all this

process was that the offender, who may previously

have been of good character and reputation, was

given a police court record. He was discouraged,

and his family and relatives mortified and dis

graced.

Then I remembered that all persons are not

arrested who commit minor offenses and even lar

ceny. Many escape detection and are not exposed.

Their escape did not hurt them or society; it was

an advantage.

I know, and you know, men who have erred

thus in youth, and yet later have become good

citizens; yes, some of them are the leading busi

ness men of the country. Some of them are

chiefs of police. As we all know with some,

crime is a disease; with others it is a lack of

proper education, training and healthy environ

ment; and with yet others, it is weakness—ina

bility to resist temptation. Now, I finally con

cluded that it was our duty not to help these

unfortunates on their downward course, but to

save them. It seemed to me it was up to the

police to learn to know the difference between a

thief and a mischievous man or boy. And why

not? Of all men, who is so able to judge whether

an arrest is necessary as the policeman, if given

the opportunity, who knows the neighborhood;

who is first on the scene; who has all the facts

and circumstances at first hand—before there has

been time to destroy, or make up evidence?

-Upon these observations and thoughts my pol

icy was formed. Firm in the belief that some

remedy was necessary, I decided to experiment.

I determined to have my policemen use their best

human instincts. I proposed that my men should

exercise that discretion which the judges did not

always exercise. -

To insure the successful operation of the plan,

it was necessary, of course, that every member of

the force should understand it. They must be

made aware of the principle involved and the

benefits to be derived from the policy. To that

end I personally met with every division of the

officers and men and, in an informal discussion,

considered with them every detail. Every misde

meanor and crime was carefully dissected and we

decided together just how far the jolicy was to

be applied.

First: Juveniles were never to be placed, in

city prisons. They were to be taken home or the

parents sent for and the child turned over to

them with a warning for parental correction.

Second: Intoxicated persons were to be taken,

or sent home, unless it seemed necessary for the

protection of their lives or their property to con

fine them until sober. And in that case they were

to be allowed to plead guilty and, by signing a

waiver of trial, let go without appearing in court.

And for your information I might add, that un

der this system of so-called Sunrise Court, during

the year 1907 there were 7,738 persons released

by signing such a waiver without any further

punishment. -

Third: Juvenile and intoxicated persons are

cited only because they appear to be in the ma

jority, but apparent offenders of any misdemeanor

charges are warned and released by simply taking

their name and address, unless it can be shown

that the offense was committed with malice and

forethought; with the intention to injure the per

son or property of another, And I might add,
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that this policy has also been applied even where

it seemed apparent felonies had been committed.

The force was shown how by conscientiously

carrying out this policy, they would save many

hours duty in court, a matter of great importance

to the officers on night duty, and to the public

when officers are on day duty. They would save

to the city thousands of dollars in witness fees;

much work for the police judges, police clerks and

court attaches; wear and tear of all police ap

paratus. And they would cut politicians and

Shyster lawyers out of their source of revenue,

and drive them back to good, honest work—

maybe.

The force became thoroughly interested and,

though there were a few mistakes to correct at

first, the policy has proved a success during the

five months of severe trial which we have given

it.

To show this I quote from our reports the num

ber of arrests for the first five months of 1907 and

1908:

January, 1907, 2,158; January, 1908, 911;

February, 1907, 2,257; February, 1908, 829:

March, 1907, 2,711; March, 1908, 939; April,

1907, 2,434; April, 1908, 907; May, 1907, 2,731;

May, 1908, 888.

These figures show that arrests have decreased

68 per cent.

Reports and complaints have diminished at a

corresponding rate. Officers, detectives and pa

trolmen are able to devote more time to the pur

suit of the habitual criminal and crimes of a se

rious nature; to suspicious persons and to those

whose livelihood depends upon the swindling and

robbing of the honest citizen. This in turn has

resulted in driving from our city practically all

of these vultures, and those that remain are under

such close surveillance that it is almost impossi

ble for them to operate successfully. I think I

can truthfully say that Cleveland is well pleased

with the result.

I believe in my policy. I believe that if it is

properly and generally carried into effect, it will

put the American policeman in the position he

should occupy. He will learn that the people he

has to deal with are human beings, not machines:

liable to make mistakes and failures, but not

therefore lost souls. And I believe that the pa

trolman should be the friend and parole officer of

these laggards. I believe that the best policeman

is he who manages all offendersº the law

with the least show of authority, with the least

personal pride, with the greatest sense of human

justice.

At our last meeting I described to you our pol

icy of “Police Repression,” and I explained that

the purpose of it was to prevent violations of the

law instead of waiting for them to occur. That

policy in connection with this, “The Golden Rule

Policy,” has really made Cleveland a good city to

live in.

And, to take a broad view, I submit that we

police can help to make the world a better place

to live in. It has been said, and you, gentlemen,

with your long experience in police business, you

know that the police, unwillingly and unwittingly,

perhaps, nevertheless hastily, have been instru

mental in making as many criminals as any other

agency—poverty, heritage and association except

ed. This we have done by making these numerous

arrests of first offenders; by exposing and brand

ing them with Police Court and prison records.

We have discouraged men. We have driven

young and weak men to the haunts and associa

tion of habitual and expert criminals, who have

taught them the ideals and practices of crime.

We have punished, we have not prevented crime.

The time has come to change all this, and I be

lieve we in Cleveland have found the way to do it.

+ •+ +

THE PUBLIC OWNERSHIP OF RAIL

ROADS.

For The Public.

II.

Extent of Present Publicly Owned Systems.

The first question which we shall answer in

regard to public ownership of railroads is: Has

this policy been extensively tried anywhere? In

connection with this question we will also seek an

answer to the somewhat allied question: Has

this policy been tried anywhere for a sufficiently

long time to permit of definite conclusions? With

these two questions answered satisfactorily, pro

vided they can be so answered, we shall have offered

evidence as to the falsity of the often repeated

statement that publicly owned railroads have been

in most cases recent experiments on a small scale,

the failure of which either was already apparent,

or was likely to be so in a near future.

It is also highly important that we analyze the

situation so as to determine whether at present

the policy of public ownership of railroads is

recognized as beneficial in the countries where

applied. This question seems to be best answered

by the fact that ever since railways were first being

built, there has been, throughout continenta!

Europe, a general tendency from private to gov

ernment ownership of railroads. This tendency

has been augmented as years have passed on, and

at present there is not a single sign of any move

ment in the opposite direction. That this should

he so is perfectly natural. It is simply an as

sertion of the law of evolution. With all its ab

surd ideas of authority and autocracy, the Eu

ropean continent has been perceiving more clearly

than has America or England what are the true

functions of the government. This fact should

------> -----
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not be lost sight of. It is highly important that

it be fully appreciated by every public spirited

American citizen. With all our boasted develop

ment and our superior intelligence, we have sadly

neglected to distinguish between public and pri

vate functions. We have mixed them so hopelessly

that in our country corrupt government is looked

upon as a matter of course, and honesty in public

office is perceived with suspicion. This is, in the

last analysis, all the result of our lack of realiza

tion of the differences between truly private and

truly public functions.

Of the larger European nations, Germany ranks

first in having adopted the plan of extensive gov

ernment ownership of railroads. We will there

fore give that country our first attention.

During the latter part of the last century the

question of the development of the transportation

facilities received the most careful attention of

the various German State governments, as well

as of the Imperial government itself. It is no

exaggeration to say that with the exception of

military matters, which always have had the up

per hand in Germany, no subject has received so

close consideration as that of the development of

public transportation facilities. And not only

have the railways received the attention necessary

for the development of an adequate system of

roads, but the governments of the various German

States have also fully realized their excellent

opportunities for internal waterways, and have

always systematically favored a combined network

of railways and canals, in the conviction that a

combination of both was desirable for the best in

terests of the whole nation.

It is not uncommon to find criticism expressed

by the defenders of our private railway monopoly

on account of this very fact. It has been charged

that the German State railways were wholly un

able to cope with the traffic, and that this, there

fore, had to depend on the waterways quite as

much as on the railways. This statement is true

in a measure, but it is no charge against the

German railways, as those who make it wish to

have it appear. Because we in this country have

neglected the full development of our internal

waterways, and therefore are not used to the more

balanced conditions of transportation as we find

them in Germany, that is no good reason why

we should condemn the practice which has grown

out of a careful and logical development of all

means of traffic facilities. In Germany, the gov

ernment has provided for a certain amount of uni

formity both as regards railways and waterways.

It is generally recognized there that it is possible

for both these means of transportation to work

well together, and to the mutual advantage of

both. It has been found very desirable to have

the waterways relieve the rºlways of part of the

heavy traffic in bulky freigh- which does not re

quire rapid transportation.

Thus, to charge the German railways with in

efficiency because of the development of another

desirable branch of the general transportation

system, is wholly unjust. The charge is made

either out of ignorance and unfamiliarity with

German traffic conditions, or is presented in bad

faith in order to throw a false light upon the

actual results obtained by the German State rail

ways.

While the construction of railways in Germany

was initiated by private enterprise, both railways

and canals, with few exceptions, are now gov

ernmental undertakings. It is recognized that

the promotion of the transportation facilities is

one of the most important functions of the Im

perial government, as well as of the governments

of the various States. The first railway in Ger

many was constructed in Bavaria in 1835, this be

ing a private undertaking. The first railway

constructed by a German government was opened

in 1838 in Brunswick. The management of this

road was also undertaken by the government of

that State, because it was considered that such a

course would be to the best interest of the whole

community. Thus, public ownership and opera

tion of railroads has been an accomplished fact

in Germany for 70 years.

In 1840 the governments of Baden and Nas

sau also constructed State railroads. All the

southern German States then followed suit within

the course of the next few years. A reaction in

regard to public ownership in some States caused

some of the railroads later on to be turned over

into private hands, as in Bavaria in 1856, where

all the railroads then passed into private hands,

only, however, to return into the hands of the

government as soon as the folly of private owner

ship and operation had become apparent.

It has often been said that had it not been for

private enterprise, many of our American roads

would never have been built. The early and pres

ent German, as well as Swedish, experience in

this respect points in the opposite direction. In

many cases these governments have constructed

roads which were considered necessary for the de

velopment of the respective countries, which pri

vate enterprise was not willing to undertake to

build. ºt

The largest German State railway system is

that of Prussia, and being by far the largest, it is

also of the greatest interest. The first railway in

Prussia was a private road, built in 1838, but the

road was chartered only on the condition that it

could be purchased by the government at will.

From 1849 on the Prussian government com

menced to construct railways on a large scale, the

development of the Prussian State railway system

being shown in Table I.

The German State railways, it should be stated,

are all owned by the individual States, and there

is no such thing as an Imperial railway system.

The Imperial government, however, acts as a gen
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eral commissioner of the whole nation, and, while

having no actual authority over railway matters,

exerts its influence in behalf of uniformity and

general harmony.

TABLE I.

Growth of Prussian State Railway System.*

Year Miles

1885. . . . . . . . . . 12,111

1890. . . . . . . . . . 14,833

1895. . . . . . . . . . 16,440

1898. . . . . . . . . . 18,263

1900. . . . . . . . . . 19,270

1902. . . . . . . . . . 20,173f

The extent of the various German State rail

way systems was, in round figures, in 1906:
Miles.

Prussia. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 20,750

Pavaria. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 3,800

Saxony . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 2,000

Würtemberg . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 1,200

Alsace-Lorraine . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 1,050

Baden . . . . . . . . . . . . . . . . . . . ..... . . . . . . . . . . . . . . . . . . . . . . . . 1,050

Oldenburg . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 350

Mecklenburg-Schwerin . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 720

Previous to the date when the first German

State railway was opened (in 1838), and all the

time since, private railroads have also been in

operation in the Empire, and ample time has thus

been provided for forming a pretty sound judg

ment regarding whether government or private

ownership and operation is preferable. The con

clusion reached by the German people themselves

is indicated by the fact that the proportion of

private railroads to government owned ones has

constantly been growing less, so that now less

than 8 per cent of the whole railway system re

mains in private hands.

Seventy years of public ownership has placed

the German railway system in one of the fore

most places of any in the world. The excellent

permanent way, the high-class equipment, and

the regularity of the service justify this statement.

The Germans themselves cannot conceive of the

idea of Superiority of private management. It

would seem sheer madness to them to make such

a proposition. If they compare their State rail

roads with the private roads of Great Britain

with their high regular rates, or those of Spain

which have become a by-word all over Europe, it

is easy for them to see that they have adhered to

a correct principle in their railway policy.

The various German governments, however,

have never tried to establish a State monopoly in

railroad transportation. Private roads always

have been, and still are, chartered, but it is abso

lutely certain that, contrary to opinions often ac

cepted even by thinking and intelligent persons

in the United States, the private roads have not

set the pace of development, but this has always

been done by the government roads. Private en

terprise, in competitive industries, will show the

best results. But given a private management

*Computed from Meyers Konversations-Lexikon, fifth

and sixth editions.

#From “Bulletin of The Railway Congress.”

and a monopoly and the case is reversed. And

railroading never can be purely competitive, but,

on the other hand tends to be, and often is, purely

monopolistic. Take a case in our own country—

the case of the city of Hartford, Conn., for in

stance. Although seven railroad lines, and nu

merous interurban trolley lines, as well as steam

boat connections, give ample means of communi

cation, that city cannot be reached from any di

rection but by traveling in the cars or on the

boats of the same company. -

If we now turn our attention to other Eu

ropean countries having applied the principle of

public ownership of railroads, we find that in

Sweden the government owns about 2,800 miles

out of a total of 8,500 miles of railway in the

country. The first government railroad in that

country was opened in 1856. Here, as in Ger

many, ample time has therefore elapsed for every

one concerned to form an opinion as to the supe

riority of private management, if it be superior;

for Sweden has had private railroads side by side

with the State roads all these 52 years. But even

the suggestion that private roads are better man

aged, would, after over half a century’s experi

ence with both kinds of roads, seem ridiculous to

a citizen of Sweden.

In Norway, about 1,400 miles out of a total of

1,630 miles of railway belongs to the government.

The railway system is being rapidly enlarged, and

several hundred miles of additional State railway

is either planned or under construction. In Den

mark, out of nearly 2,000 miles of railway, 1,150

miles are in public hands. In Switzerland 1,530

miles out of a total of 2,110 miles of railway is

owned by the government, and there are provisions

for the gradual passing of all railroads into the

hands of the government. In Holland nearly

1,000 miles out of total railway mileage of some

what more than 2,100 miles is in the hands of

the government.

In Greece the movement for the construction of

railroads is comparatively recent; the government

owns or directly controls about one-half of the

total mileage, which amounts to somewhat more

than 800 miles. At the end of a certain period,

however, all railroads pass into the hands of the

State. It is, in fact, remarkable to note, that

the United States, Great Britain and Spain are

the only countries of any consequence which have

not provided for ultimate government ownership

by the passing of the railroads, automatically, into

the hands of the State, at the end of a certain

period, and that the United States alone is the

only country which has not in some way pro

vided for public ownership at any time when the

representatives of the public so decide.

Bulgaria owns 780 miles out of 970 miles of

railway. In Portugal the State owns more than

500 miles out of a total of 1,500 miles. Servia

owns all of her railroads, amounting to 360 miles.



June 12, 1908. 259
The Public

Roumania, also owns all of the railways in the

country, about 2,300 miles. In Russia, including

Finland, the government owns 29,000 miles of

railway, and private companies 11,500 miles.

Great Britain and Spain are the only European

countries without any railroads at all in the hands

of the public.

In Belgium, State railways date back to the

time when railways were first built in that coun

try. The Belgian government conceived the idea

of a State owned railway system as early as in

1834, and the first government railway was

opened for traffic in 1840. At the end of 1906

there were more than 4,500 miles of railway in

the country, of which more than 2,500 miles, all

standard gage, belonged to the government, and

the remainder, mostly narrow gage roads, to pri

vate companies.

The French government owns nearly 2,000

miles of railway out of a total of about 25,000

miles; but all railroads become automatically the

property of the government at the end of 99

years after chartering, and before that time at

the option of the representatives of the people.

The public ownership policy of France dates back

to 1842.

Austria has 13,000 miles of railway, and fully

8,500 miles are now in the hands of the govern

ment. Hungary has over 11,000 miles of rail

way, 9,200 miles belonging to the State. Finally,

Italy, having about 10,000 miles of railway, pos

sesses 8,200 miles of State railroads.

Turning now from Europe to Australia, we

find public ownership of railways even a more

established and recognized principle. All the

Australian railways are owned by the State gov

ernments. New South Wales has 3,450 miles of

State railway; Queensland, over 3,000; South

Australia, nearly 2,000; Victoria, 3,400; New

Zealand, 2,500; and Tasmania, about 500 miles.

These systems date back to the period between

1850 and 1870, and are thus by no means recent

experiments.

In Asia, we find that the Japanese government

owns over 4,000 miles of railway. The Chinese

government owns 600 miles of railway, and all

lines built by private companies revert to the

State after 25 years. In India, out of a total of

º miles, 21,700 constitute governmental

lines.

In Africa we find that the governments of

Transvaal and Orange River Colony own 2,500

miles of railway, the government of Egypt 1,500

miles, and that of Natal 880 miles. In South

America, Brazil has about 11,800 miles of State

railways; Chile, 1,400; Colombia, 210 miles; and

Peru, 850 miles. The remaining South Ameri

can countries have usually guaranteed the rail

ways in their respective territories, indicating the

government as the initiatory and responsible

party.

If we now summarize the results of our investi

gation, we find in the first place that in every

European country, Great Britain and Spain ex

cepted, the government owns at least part of the

country’s railroads, and in nearly all the greater

part. Looking further into the matter we would

also find that even in Great Britain provisions

have been made as much as 64 years ago for

public ownership of the railroads at the option of

the parliament, and these provisions have been

renewed and re-enforced from time to time. We

find also that in all those countries where there

are government-owned and private railroads side

by side, the State has reserved to itself the right

to acquire the private roads at its option. In

Australia we find government ownership of rail

roads to be the only recognized principle of rail

way operation; and even in those countries in

the far East which have but lately accepted our

western civilization, we find this principle ap

plied. Considering all this, does it not seem fair

ly safe to assume, even if we had no further

proofs, that had government ownership largely

proved a failure, these conditions of universal

and persistent application would not have pre

Vailed 2

It does not seem likely that any nation would

have persisted in continuing its ownership of its

railways for forty, fifty, and even seventy years,

had it not been thoroughly demonstrated that this

policy is the most beneficial to the nation. Had

State railways largely been failures, it would

have been so easy to turn from public to private

ownership, that we would not be likely to find any

means of transportation in the hands of a govern

ment which failed to conduct the business better,

or even as well, as private monopoly would do.

The people in Europe are very critical in regard

to the manner in which their State railroads are

run. In fact, had public ownership been a fail

ure there, we should first of all hear it from the

European press and public.

Arguments, however, avail but little. In fu

ture articles we shall give the facts relating

to the service rendered and the financial outcome

of public ownership, so that each may judge for

himself.

ERIK OBERG.

BOOKS

THE OLD MADE NEW.

The Sanity of Art. By Bernard Shaw. New York.

Benj. R. Tucker, Publisher. Price, $1.00.

The republication of this Open Letter to Ben

jamin Tucker is justified by the author because

“journalism is the highest form of literature. . . .

The writer who aims at producing platitudes which

are ‘not for an age but for all time has his reward

in being unreadable in all ages. . . . Let others
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cultivate what they call literature: journalism for

me!”

The present criticism has this excuse for being:

In 1893 Doctor Max Nordau, one of those remark

able cosmopolitan Jews who go forth against modern

civilization as David went against the Philistines, or

Charles Martel against the Saracens, smiting it hip

and thigh without any sense of common humanity

with it, trumped up an indictment of its men of genius

as depraved lunatics, and pled it (in German) be

fore the bar of Europe under the title Entartung? It

was soon translated for England and America as

Degeneration.

And here follows the sharp analysis and caustic

criticism characteristic of Bernard Shaw in dealing

with the author and book that fail to meet the

broad requirements of his standard in art and

morals. First he enters into a valiant defense of

all that Nordau had attacked—Impressionism,

Wagnerism, Tolstoyism, Ibsenism and other great

artistic forces of the nineteenth century. Bound

by no traditions of art or morals, he is free to

champion the condemned “degenerates” who have

broken the limits of conventionalism and dared to

voice the truth, as it appeals to individual percep

tion and reason. The critic sees no possibility of

progression under uniform and unchanging laws.

Law Soon acquires such a good character that peo

ple will believe no evil of it, and at this point it be

comes possible for priests and rulers to commit the

most pernicious crimes in the name of law and or

der. Creeds and laws come to be regarded as ap

plications to human conduct of immutable and

eternal principles of good and evil, and breakers of

the law are abhorred as sacrilegious scoundrels to

whom nothing is sacred. . . . No law is so independ

ent of circumstances that the time never comes for

breaking it, changing it, scrapping it as obsolete,

and even making its observance a crime.

This is unquestionably true of merely human

laws, or distortions of divine laws. But as our

critic concludes:

Without high gifts of reason and self-control, that

is, without common sense, no man dare trust himself

out of the school of authority.

A. L. M.

===

PAMPHLETS

Religion and Secularity.

In an attempt to distinguish the religious from the

secular, Theodore Schroeder (63 E. 59th street) con

cludes that neither mere belief in God nor in a spir

itual life after physical death constitutes one a re

ligious person; but that religion implies sacrifice of

earthly for post-earthly joys, whereas secularism

DANIEL, KIEFER WRITES AGAIN

TO READERS OF THE PUBLIC

| \RIENDS OF THE PUBLIC should bear in mind, before it may prove to be too late, that merely

raising a sustention fund does not necessarily save the paper. The sustention fund is only

a temporary expedient to keep the paper alive while each of us works at getting new sub

scribers enough to put it on a permanent basis. This includes you who read this, if you want the

paper to go on—and every one like you. " It is up to you, then, to hustle if you want THE PUBlic

established. If by the end of the year the subscription list has grown satisfactorily, well and good.

But if not, the paper will have to be a mere missionary periodical—or stop. Is this necessary 2

* Nearly every subscriber has some friend or acquaintance who is more or less interested in the

things for which the THE PUBLIC stands. You are one of these. And until you have seen this

friend, and talked him into a subscription, have you done all you really want to do? " Others

have done their share of it, and are keeping on. Can't you do your share? " If you have more

than one friend or acquaintance of this kind, see them all. " A systematic and general effort along

these lines will not only establish THE PUBLIC but widely extend its power and influence for good.

Two new subscribers in addition to every present one does it. Some have filled their quota, others

have not. " Now you know just what is expected of you, and it remains to be seen if you are

sufficiently interested to make the required effort. If you fail and there are consequences which

you don't like, how can you blame any one but yourself? There are only six months ahead of us.

Let's lose no more time.

June 8, 1908, DANIEL KlBF R, 530 Walnut St., Cincinnati, Ohio.
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"never subordinates the human happiness of this

existence to that of any other.” ſost religionists

would concede the first statement, but those who are

not pietists would deny the second. True religion,

while it subordinates the animal to the human, does

not sacrifice the human here for the sake of the hu

man hereafter.

+ +

Neutralization.

Erving Winslow, whose contribution to the Ameri

can Journal of International Law on the subject of

“Neutralization” has been published in pamphlet

form (Boston), writes with direct reference to the

duty of this country to secure the neutralization of the

Philippines upon acknowledging their independence.

But the paper is a profound technical discussion of

the subject of “neutralization” in its entire scope as

a phase of in ernational law. The chief character

istic of the paper is its indication of a trend away

from neutralization for the selfish benefit of the

powerful neutralizing naticns, and toward neutrali

zation for the benefit of the State neutralized. Out

of the development of this principle he expects an

accelerated tendency toward universal peace, for

“the greater the number of neutralized states the

more remote in a geometrical ratio become the pos.

Sibilities of war.”

+ + +

“A B C" of Religion.

Joseph Haigh, 84 years old, born in England but for

fifty years a farmer at Chebanse, Illinois, publishes a

quaint collection of verse “from a typewritten family

bible without policy or party, but full of common

sense,” of which he says: “This book was not writ
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Fellowship Songs.

A collection of Hymns and Songs voicing

personal aspiration, civic and religious

purpose, social conscience and demo

cratic faith; compiled by Ralph Albert

son from such writers as Lowell,

Whittier, Kingsley,Tennyson, Mackay,

Carpenter, Markham, Massey, Crosby,
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Ernest Crosby's last written words for THE

PUBLIc were about these Fellowship

Songs. The review appeared in THE

PUBLIC of January 5, 1907, which went

to press on the morning of the 3rd, the

morning on which he died. Of the

Songs he wrote, among other things:

Ralph Albertson's “Fellowship Songs” is an

admirable collection of the best liberal hymns

and poems, set to the best music. . . . . . very

progressive group of thinkers—liberal church,

woman's club or what not—would do well to lay

in a supply of “Fellowship Songs” and practice

its melodies.
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ten and printed for profit; it will not pay the author

a dollar nor a penny for his work; I paid 3314 cents

a copy for the printing, and any person can have a

copy for 25 cents as long as they last.” They are

guaranteed against immorality, but the superstitious

are expected to criticise. Very likely criticism will

come from others than the superstitious; but despite

the irregularity of the verse and the author's old

fashioned notion of what religion is, Mr. Haigh's

pamphlet is an interesting human document.

+ º

“Haven't you and your friend got through that

argument yet?” asked a parent of his youngest son.

“It isn't any argument,” answered the boy. “I am

merely telling Jimmie the facts in the case, and he is

Ernest Crosby's Books

Labor and Neighbor, Ernest Crosby's post

humous economic message, which has

appeared serially in recent issues of The

Public, is now to be had in book form,

simple but readable, bound in stiff drab

paper with portrait of the author. [.. If

you have missed reading any of the

chapters you will want the book to fill

the lapse, for every one of these chapters

treats a separate economic phase. Q. If

you have read every chapter as it ap

peared, you will want many copies of the

book to send to persons you know of,

making Crosby's message your message.

‘J For this reason the book has been put

out plainly, and it is sold as close to the

margin of cost as the publishers dare to

carry it—that every one who finds Cros

by's message in these pages may be able

to make it his own message to every other

man of whom he believes that he has ears

to hear. ſſ We send, without charge for

postage, one book for twenty-five cents;
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dollars, twenty books.

Garrison, the Non-Resistant, with its record of

a little known phase of William Lloyd

Garrison's life, and its remarkable non

resistant analysis of the Civil War situa

tion, is already known to you. We carry

that in the original blue cloth edition,

with portrait, at fifty cents, as formerly.

‘ſ And we have just added to our stock

a twenty-five cent edition, lacking the

portrait, bound in a heavy, durable drab

paper. There is no charge for postage on

either edition.

Address THE PUBLIC, BOOK DEPT,

Ellsworth Bldg, Chicago.
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so beastly stubborn that he won't understand.”—

Chums.

+ •+ +

Xerxes now and then drank xeres,

Mounted oft his xanthic throne,

Sailed in xebecs, fished for xiphius,

Played in xysts his xylophone—

But he

Never

Wrote it

Xmas.

—Chicago Tribune.
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and hundreds of leading ministers, doctors, law

yers, teachers, business men, clerks, mechanics

and farmers and others are enthusiastic users of

the “Source” material.

1,000 Memberships will be placed in each state

on a special co-operative plan, to introduce the

movement. Be the first to organize an “Original

Sources.” Club in your town, and secure your

membership on a

CO-OPERATIVE PLAN.

...TEAR OFF: SIGN AND MAIL TODAY.........

GIL L E TT E and Other Safety Razor

B L A D ES keenedged “good as new,”

many say better. Two cents per blade. Send

address for our convenient mailing wrapper.

KEENEDGE CO., 66 Wabash Ave., Chicago

University Research Extension,
1700 Auditorium Building, Chicago.

GENTLEMEN: — Referring to your announcement in

The Public, I would be glad to receive detailed informa

tion relative to your “Original Sources'' Movement, and

your co-operative plan of distribution.

Respectfully yours,

Name . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .

Address. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .

In answering these Advertisements please mention THE PUBLIC.
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The Mayor of Cleveland

TOM L. JOHNSON

President of this bank, made it possible for us to offer to the

public the newest, safest, and most convenient method of

handling savings deposits ever devised.

Our Bank Money Order Plan

Of Banking By Mail

safeguards the depositor under every condition, eliminates the

clumsy, out of date, unsafe pass-book method and gives you

instead, a Certificate of Deposit—a Certified Check, bearing

4% INTEREST-Cashable Anywhere—At Any Time

By our method your money is always on deposit, working for you day and night, yet

always in your possession ready for instant use when needed. -

Can you imagine a more ideal plan for the placing of your savings : We want you to

know more about it, and if you contemplate opening a savings account with any bank,

you owe it to yourself to investigate our plan.

WRITE NOW,--TODAY, FOR BOOKLET “G.”

THE DEPOSITORS SAVINGS & TRUST CO., Toºkºso", Cleveland, Ohio

A Startling Sacrifice
Special Sale at Cost of a Limited Number of Sets of the Handsome Library Edition of the

Complete Works of Henry George, Including the Life of Henry George

by Henry George, Jr., in Ten Volumes

We find that we are positively compelled to dispose of a small number of the remaining

sets of these valuable books, for cash, and we will let them go at cost. There are not many

left and those who order immediately will be the ones to get them.

The regular price of this set is $15.00, cash with order, or $17.50 if paid in installments.

The books are of uniform size and boxed. The volumes are as follows:

Volume I. Progress and Poverty. Volume V. A Perplexed Philosopher.

“ II. Social Problems. Volumes VI. and VII. The Science of Political Economy.

* III. The Land Question. Volume V11I. Our Land and Land Policy.

Contains “The Land Question," "Property in Contains the miscellaneous writings, speeches and

Land,” and “The Condition of Labor" (open lectures.

letter to Pope Leo XIII.) Volumes IX. and X. The Life of Henry George.

IV. Protection or Free Trade.

No better work can be done to spread the truth taught by Henry George than to get his

great books into public libraries everywhere, whether by gift or otherwise. This sacrifice

sale offers an unparalleled opportunity to this end. -

TH F. SACRIFICE PRICEº We will sell the complete set for $7.50, cash with

order; transportation extra. For $1.00 additional, or

$8.50 in all we will send the set carefully packed, by express prepaid to any address in the United States

or Canada. Cash mºst be sent with the order. This offer is subject to withdrawal without notice.

TilB PUBLIC PUBLISHING CO. Room 205, 357 Dearborn St., Chicago

Our readers are asked to mention THE PUBLIC when writing to Advertisers. “Śse tº

º

s


