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EDITORIAL
A Business Comic.
Dun's Review is becoming a competitor of Puck
in the comic field. Here is it's latest euphemism
for the business depression which, as a business
organ, it must on no account admit: "Improve
ment in the structure of business is much more
pronounced thau improvement in the activity of
business"!

+

+

Making Free Masons at Sight.
When future neophytes in Free Masonry are as
sured that what they are undergoing all Free Ma
sons have undergone, they may recall with some
feeling the fact that in the jurisdiction of Ohio
Free Masons are "made at sight" when the appli
cants are of high degree outside of Free Masonry.
War Vessels and the Steel Trust.
What is the connection between the drummedup enthusiasm all over the world for more steel
war vessels, and the interests of the steel trust?
Is there a connection, or is there only a coinci
dence? And if a connection, is it commercial
or patriotic ? Also, has President Roosevelt grant
ed any indulgences in the matter, as he did in the
steel trust merger?
* *
The March Toward Monarchy.
The Chicago Union League Club's celebration of
Washington's birthday was" an appropriate occa-

f

m

The Public

Twelfth Volume.

.-ion for advocacy of a life tenure for Presidents
of the United States; and the Eepublican Gov
ernor of New Jersey was an ideal person to make
the suggestion. There is little likelihood that this
plutocratic reform will be adopted, but such
declarations are valuable as indicative of a cer
tain longing in eertain quarters.

cumstantial exposure on the floor, he is assailed by
the classical Burton with a flood of unclassical
billingsgate. To the man up a tree it would
seem that these accusations have struck home and
hurt. Why so strenuous an opposition to a Con
gressional inquiry? If the charges be false, this
would put them at rest if thoroughly made.

Autocracy in Mexico.
There is complaint of a coalition, through
American business interests, between our Federal
authorities and the Mexican government, for the
purpose of suppressing political activity in oppo
sition to President Diaz. Friends of Mexican Lib
erals now in American jails under peculiar cir
cumstances (p. 122) make this charge without re
serve, and circumstances lend color to their stories.
One of their complaints is to the effect that the
Mexican constitution—a liberal document—has
l>een so completely subverted by President Diaz
that opposition parties in politics are not tolerated,
and that Diaz remains President not by virtue of
votes but by virtue of the autocratic power he has
usurped. This complaint is now borne out by an
American witness in thorough sympathy with
Diaz. We refer to Frederick Palmer, who in his let
ter in the Chicago Tribune of the 22d, has found
Diaz to have about as much standing as an ex
emplar of republican institutions as the Ameer
of Afghanistan. The execution of 30,000 men is
reported by Mr. Palmer as standing to Diaz's ac
count ; and "such is his power that a score of mal
contents may be shot without anybody except their
neighbors being wiser." When this is considered,
along with Mr. Palmer's further statement that
Diaz has rightly judged that every American dol
lar that crosses the border becomes "his political
partisan in Mexico with its influence on his side
in Washington," one may well suspect that there is
(ruth in the charge that the Mexican Liberals now
in American jails may indeed be victims of that
very influence.
+ *
The Panama Canal Scandal.
Whatever may be the motives of the promoters
of the Panama canal, their conduct in the face
of serious charges of corruption is curious. Presi
dent Roosevelt meets the charge in behalf of his
family and friends with bare denials character
istically phrased. Newspapers are held to account,
not at their places of publication, but by revolu
tionary proceedings at the seat of the central gov
ernment. And when a member of Congress, Mr.
Rainey of Illinois, makes a well-tempered and cir-

The Steel Trust Merger.
After the report of its sub-committee on the
steel trust merger, it makes little difference what
the judiciary committee of the Senate may do,
nor even the Senate itself. This report confirms
with proof all that has been suspected about that
merger, which President Roosevelt has been at so
much pains to protect. The story is a simple one.
The steel trust magnates—including the puissant
.J. Pierpont Morgan—wanted the property of the
Tennessee Coal and Iron Company. Its mines were
necessary to perfect the trust's monopoly of min
eral deposits. So the trust drove the owners of
the coal and iron company's stock into a financial
corner and took it away from them. In doing this,
however, it ran the risk of getting into trouble over
the anti-trust law. To avoid that embarrassment
it laid the case before President Roosevelt in ad
vance, explaining that in absorbing the Tennessee
company it would be saving the country from
financial ruin. This appealed strongly to the un
sophisticated Mr. Roosevelt, especially as he had
the assurances of the trust that it would really
rather wash its hands of the whole business except
for the patriotism of it. The trust was accord
ingly promised by the President that it should not
be prosecuted under the anti-trust law, and the
promise has been kept. But now, behold ! It
transpires that the trust got a great bargain in
natural coal deposits, with a White House im
munity bath thrown in.
+
*
The Labor Market.
It was a piece of bitter irony, that of the Brook
lyn clergyman who recently set up a slave-auction
block in his church for the sale of men out of
work. The men were masked—twenty-six of them
all told—and bids were called for. Here was a
young man of twenty-four, who had been vainly
hunting for work for eight months. A baker
bought him for $10 a week to drive wagon, and
three loaves of bread a day thrown in. And so the
sale went on. The clergyman called it the most
tragic thing ho had ever known. It was a demon
stration, both in the number of able and willing
workers offering themselves for sale and in the
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low prices they brought, of the fearfully glutted
condition of the labor market. "God knows, I
don't,'" said Mr. Taft when asked the cause of
those conditions. Isn't it time, then, to ask God for
information?

+

+

The Wealth-Creating Power of Cities.
One of the gratifying signs of the times is the
frequency with which such acute and sane edito
rials as this from the Saturday Evening Post of
January 3d are appearing in the leading period
icals :
A scientist, discussing harbor improvement in a
statistical manner, observes that "a very modest esti
mate for the end of the present century would make
Chicago a city of ten million inhabitants." By an
estimate quite as modest, based upon the experience
of practically all American cities, we may say that the
Chicago of the year 1999 will have created wealth to
the amount of at least twenty billion dollars, and will
be at her wits' ends to get hold of enough money to
pay her policemen and sweep her streets. Nothing
else known to man creates wealth as rapidly as a
modern city. Hardly anything else has so much trouble
to get enough money to keep house with. The simple
accumulation of inhabitants, operating automatically,
will raise the rental value of real estate manyfold.
The descendants In the second generation of two
small children, now at school in England, may, in
1999, be drawing every quarter in rent from certain
downtown lots more money than their grandfather
paid for the fee of the lots. Neither they, nor their
parents, nor their grandparents may ever have set
eyes on those lots, or exerted themselves by so much
as the lifting of a finger to enhance their value, or
even be definitely aware whether Chicago is In the
United States or in Africa. The value of real estate
in New York has Increased about three billion dollars
in ten years. The city Itself did that just by growing.
It will continue to do it as long as it continues to
grow. Meanwhile, its own income, derived from
taxes on this real estate, has Increased twenty mil
lion dollars, or less than one per cent of the Increased
value which it has created.
It is a remarkable fact that cities do create wealth
enormously, and yet aTe chronically poor. The
same thing is true of workingmen.

+

*

Proposed Vaccination Laws.
Defeated in the courts of Illinois (vol. xi, p.
101) the vaccination ring have set to work with
the legislature to make vaccination a prerequisite
to education. They have gone even further, and
undertaken by a supplementary bill to enforce
upon every person in the State observance of this
revolting and dangerous superstition. Both bills
have been introduced in the lower house. One pro
hibits admission to the public schools of all chil
dren not vaccinated. The other makes it a penal
offense for parents or guardians to neglect or re

fuse to cause their children or wards to be vac
cinated before they are two years of age, and em
powers boards of health to compel vaccination and
revaccination of every inhabitant at discretion.
From only one other point of view than the auto
cratic spirit—barbaric at that—can either of these
bills be justified, and that other point of view is
the commercial. If doctors wish to vaccinate, and
can find voluntary victims, no one need protest.
We may even excuse ourselves for allowing par
ents to let them put vaccine poison into the blood
of helpless babies. The law cannot fly in the face
of established superstitions. But when it comes
to legislating against education by making vac
cination a condition, and especially when it comes
to compelling everybody to submit to vaccination
and revaccination at the will of boards of health,
the extreme of tolerance has been passed.

+
A curious feature of one of these bills, a feature
somewhat significant in its animus, is the penal
clause. For refusal to submit to vaccination, the
penalty is five dollars! This would be reasonable
enough if the object of the bill were, as possibly
it is, to compel the people to patronize vaccina
tion doctors and vaccine farmers. But as a punish
ment for making one's self a menace to the pub
lic health, as it purports to be, this five dollar pen
alty makes the bill "look like thirty cents."

+ * +
THE ETHICS OF THE SOCIAL
MOVEMENT.
Much of the controversy of this exceedingly con
troversial period turns upon the use of words in
one sense and their apprehension in another. At
a time when the clash of mind with mind is under
less restraint from authority than ever before, this
is inevitable unless disputants take pains to make
their principal terms precisely indicative of their
principal thought. Any expression of opinion,
therefore, on the ethics of the social movement de
mands a precise explanation of the sense in which
the term "ethics" is used.

In our understanding, then, the term is almost
synonymous with justice.
But justice also is a word of many and even
divergent connotations. It may remind us of
concepts as far apart as that of the justice of just
men made perfect, and that of the justice which
was the one thing that the vagabond prisoner in
the story was afraid the jury might give him. We
may think of it as a watchword of revenge—as the
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justice of an eye for an eye, of a tooth for a tooth,
of a life for a life; as the justice, in brief, of our
criminal jurisprudence, which is as little like
ethical justice as two different things can pos
sibly be.
So we should say that the justice we mean when
we associate the word with ethics is the justice that
implies righteousness, were it not that here again
we have a confusion of connotations. Those of
us who were brought up upon the religious diet of
half a century ago, are hardly able to dissociate the
word "righteousness" from pietistic images It
recalls mental pictures of another life, of a life of
harps and crowns and a great white throne at the
upper end of an infinite perpendicular; and it
suggests for this life habits of perfunctory thanks
giving three times a day, and attendance at least
once a week upon "opportunities for grace," to
gether with such self-sacrifice as never lying about
small matters and never saying "damn" aloud.
Those of us who learned the word in its pietistic
uses are not quick at thinking of righteousness as
a verbal short cut for the idea of right adjust
ments.
But it is in that sense that we here consider
righteousness, justice, and ethics as related terms.
We could say, for instance, that a machine is right
eous when its parts are rightly adjusted, and it
works. Yet we should hardly call it a just ma
chine, or an ethical machine. Eighteousness is the
more comprehensive term. It may be aptly used
to imply right adjustments with reference to phys
ical as well as moral law ; but justice refers, as
ethics does, to right adjustments with reference to
moral law alone.
Were we to translate our understanding and
use of these words into the slang of the day, bor
rowed from card games but respectablized by Presi
dential usage, we should say that both ethics and
justice belong to the same family with the "square
deal." If, however, we were required to define
them with an approximation to scholarly terms,
we should say that justice is the essence or prin
ciple of the moral law, and that ethics is the sci
ence or study of the moral law.

+
In making this definition we are not unmind
ful of the controversy over the fact of a moral
law. But while it is sometimes asserted in terms
that man invents the only moral laws there are,
we should probably find if we all expressed our
selves with perfect clearness, that the nub of this'
controversy is really not over the fact of such a
law.
Everyone tacitly acknowledges the fact of moral

law when he tries to cultivate the ethical faculty
of righteousness, just as he acknowledges the fact
of physical law when he tries to understand the
righteousness—rightness if you prefer—of physical
phenomena. He may indeed say that morals are
emanations from matter, or he may say the reverse,
that matter is an emanation from mind with moral
potentialities; but that there is a moral order
analogous to that which on the physical plane we
call natural law, he tacitly accepts.
It makes no practical difference, however, with
those who really seek to establish ethical relation
ships, whether they believe that mind and morals
emanate from matter or that matter emanates from
mind and morals, whether they believe that moral
law is intuitively perceived or is an invention of
moral codes. In either case there must be an
underlying order of moral conduct, whether it
emanates from material forces and is what we call
expediency, or from spiritual forces and is what
we call morality.
For ourselves, we believe, with reference to moral
as to physical law, that its manifestations are per
ceived in the one case by a moral and in the other
by a physical sense—and that it is the function
of progressive science to discover in morals as in
physics the modes of the operation of these laws.
As an example of the adaptation of physical
means to physical ends, we perceive the sun but we
must discover its modes of operation by scientific
investigation. So we perceive with a moral sense,
through the principle of the Golden Eule, for ex
ample, the righteousness of the "square deal,"
which we call justice; but we must discover its
modes of operation by a scientific investigation,
which we call ethics.
In that view of the matter it is easy to under
stand, what the truth clearly is, that ethics differs
with time, place, circumstances, and social class.
But these differences are only analogous to the dif
ferences with time, place, circumstances, and
scientific cult, in respect to physical science. As
the solar system was a fact before science discov
ered it, changes in science are not changes in the
solar system, but in our apprehension of it. So
justice may be the eternal principle, from everlast
ing unto everlasting, and changes in ethics there
fore not changes in justice but in our apprehen
sions of justice.

+
Ethics has changed, and will again, no doubt,
as physical science has and will. But ethics will
change for the better or the worse as we listen, in
cultivating ethical science, to the still small voice
that always admonishes even the worst of us to do
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the right thing morally as we understand the right,
and not the wrong thing morally as we understand
the wrong.
It does not indeed tell us what particular thing
is right or wrong. We ascertain that through va
riously distorted media—our personal selfishness,
it may be, or our religious training, our political
training, our class associations, our ignorance, our
bad logic, or what not. Some of these influences
do indeed make ethical science more variant than
physical science. Let us imagine, said Macaulay,
what would have been the history of the scientific
apprehension of the law of gravitation if there had
been any influential selfish interest that found it
necessary to deny that law: But all who have not
wholly given themselves over to become conscious
beasts of prey, who have not committed the un
pardonable sin of putting out their moral eyesight,
of blinding their moral perceptiveness, want to do
the right thing, the fair thing, the square thing,
the righteous thing morally, the just thing, no
matter how bad a fist they make of it in practice.
It is the function of ethics, then, to particularize
what is just and right and fair by scientific obser
vation and logical deduction.

This function attaches to individual relation
ships where we have developed the science of ethics
to a high degree—theoretically at any rate, wheth
er practically or not.
We have discovered that the natural law of
justice in its individual applications condemns
theft, and also the covetousness that leads on to it
and which is theft in the heart. That it condemns
murder, and also the hate that leads on to it and
which is murder in the heart. We have learned
to teach respect for life and property in individual
intercourse not only as an intuitive recognition of
the moral law, but as a discovery by ethical sci
ence of the fact that moral law, like physical law,
has its consequences of good for obedience and of
evil for defiance.
We see that unless human life and individual
property are respected in individual intercourse,
there is a disturbance of equilibrium which de
grades the aggressor no less than it injures his vic
tim, though it may be in a different way. We
have learned, moreover, that respect for life and
property in individual transactions is essential to
social stability and social advance. A stable and
progressive society where individual theft and
murder are fostered, lias come to be unthinkable.

But in learning the lesson of individual right-
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eousness, we have forgotten in part, and in part
distorted, the lesson of social righteousness.
While ethics has discovered enough of the moral
law of justice to establish generally recognized
principles of what ought to govern conduct be
tween individual and individual, it has not ad
vanced to the point of understanding the bearing
of the moral law upon the relation of society to the
individual and of the individual to society.
In the matter of human life, society has not yet
seen that it is sacred in social concerns, and so we
have aggressive warfare and are proud of it, as
we also have child labor and defend it. In the
matter of property, society does not recognize that
common property is sacred ; and so there are gov
ernmental privileges which make individual prop
erty of what by its nature is common property. In
learning of the moral law of property as the law
of "mine and thine," we have overlooked the truth
which it is the function of ethical science to dis
cover and expound, that the moral law is not a law
of "mine and thine," but one of "mine," "thine"
and "ours."
My property is that which in a square deal I get
for my contributions to the aggregate of property.
Your property, and yours, and yours, is that which
in a square deal you get for your contributions to
the aggregate of property. But in addition to your
property and mine, there is in all social centers
property which neither you nor I nor anyone else
can have as our share without depriving someone
of his share and obstructing the natural develop
ment of the social organism.
No one of us contributes this share individually.
It is a surplus which all contribute in common.
And its control attaches to objects which are not
produced, but which all must use in production.
This property is "ours" as distinguished from
"mine" and '•thine." That is to say, there is
such a thing according to justice, according to
righteousness, according to right moral adjust
ments, as "my" property if I earn it, and such a
thing as "your" property if you earn it, and such
a thing as "our" property, the common property,
the social property.
Now it is the function of ethics as we. see it to
distinguish in accordance with the demands of the
moral law, with the law of justice, the kind of
property that may be "mine," the kind that may
I * ",vours," and the kind that must be "ours."
And this it seems to us indicates the relation of
ethics to the social movement.
For the social movement, unless it is a species
of panic, is an orderly movement, seeking a right
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adaptation of economic and political forces. Its
general course must either be toward justice or
away from justice—toward or away from the
square deal.
If away from it, it will be immoral and unso
cial. Immoral from the point of view of the intuitionalist, unworkable from the point of view of
the utilitarian, and unsocial from the point of view
of both. To the intuitionalist the moral law is the
integrating force of human society, without which
we could no more have social life than we could
have physical forms without physical forces. The
utilitarian reaches the same conclusion through
another channel. With him as well as with the
intuitionalist, the recognition of moral adjust
ments is a necessity of social life.
With the one it may appear that obedience to
moral law is the first consideration, and utility
something that will then take care of itself. You
put your penny in the slot—the right slot as near
as you can tell—and let God do the rest. Whereas
with the other, utility is the first consideration,
utility in the broad sense of the universal good.
Of the intuitionalist it might be said that he would
do right though the heavens fall, and of the utili
tarian that he would do right lest the heavens fall.
But both will agree that justice between individual
and individual is a sine qua non of social life.
As a logical consequence both should agree that
justice between society and the individual is also
a sine qua non of social life. What more important
field than this for ethics to explore? And how
better can ethical science explore it than by sub
jecting questions of property to logical tests upon
the premises afforded by economic observation.
How better than this can ethics be related to the
social movement ?
*
It is obvious that there can be but one kind of
individual property ethically.
Slaves have l>een property, but slaves are men ;
and what ethical scientist would now have the
hardihood to assert that the ownership of one man
by another is ethical? He may be lavish enough
with ethical objections to righting the wrong, but
he cannot defend it as ethical. Or he may resort
to the vagary of a dwindling school of economists
who obscure the ethics of property by wrapping all
property in the psychological mantle of values, so
that so many men appear as so many dollars differ
ing in no respect, moral or otherwise, from so
many horses or automobiles thai, likewise appear as
so many dollars.
So it hapjK'iis that the earth, our natural stand
ing-room and place of supplies, is treated as prop

erty ; but there are uo ethical principles to defend
it and none can be found. It is only by thrusting
ethics aside, or obscuring it with the value-mask
so as to make so much standing room on the planet
appear as so many dollars, or by diverting atten
tion from permanent social injustice to temporary
individual hardship in righting it, that any pre
tense of defense is made.
As the social movement develops, however, and
ethical science probes deeper into the secrets of
the moral law, as physical science has probed into
the secrets of physical law, the truth will become
clearer that recognition of property in the planet
is a denial of just property—not only of the in
tegrity of "our" property as common property, but
of "my" individual property and "yours." In other
words, by ignoring the idea of "ours" in the moral
law of property, we undermine the idea of "mine"
and "thine"; for all the elements of the law of
"mine, thine and ours" are interdependent.

+
What is it that gives property and to whom?
Nature gives it, and to the producer. If he parts
with it he does so either voluntarily or under com
pulsion. If under compulsion, it is contrary to
justice, contrary to social integration, and there
fore unethical. And doesn't he give under com
pulsion when he gives his product to another in ex
change for use of the common planet ?
Doubtless some will say "Yes!" to that bald
question ; but contend that there is another ele
ment to the problem. If he pays for the use of
the planet at a particular place where society
makes industry exceptionally productive, he gets
something from society, and his payment is really
as voluntary as any other trade on the basis of a
square deal. It is a special social advantage. Very
true ; but to whom should he pay to make this a
square deal ? To society. Not to a planet monopo
list, but to society.
Let ethical science pursue this line of inquiry
into the phenomena of the moral law, and it will
find that all production is divisible into the indi
vidual producer's share and society's share.
What is the individual producer's share? All
that he produces except what is society's share.
What is society's share? Not all that social ad
vance makes possible, for that would leave nothing
to the individual but what he would get in prim
itive conditions. It would make no allowance for
increased individual efrkiemy in consequence of
social advance. It would return nothing to the
individual, as individual, for his work in assim
ilating accumulated knowledge. And let us re
member, by the way, that what society aceumu
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lates for us is not property but knowledge, and
that we don't get this unless we do the work neces
sary to make it our own. True, the benefits of so
cial advance would not go to the individual as an
individual if all the results of social advance were
considered as social property. Yet the use of so
cial knowledge depends upon individual effort.
Then why are not the results of that effort the in
dividual property of the individuals who produce
those results, in proportion to the labor they indi
vidually contribute? But if that were so what
would be society's share ? Isn't it so much as goes
(o individuals in consequence of superior locations ?
This is "ours" as distinguished from "mine" or
"thine."
What has ethical science to say of that division ?
Isn't it fair? Wouldn't it be a square deal?
Isn't it probable that it is in accordance with the
moral law ? Isn't it the function of ethics then to
demonstrate either the truth or the falsity of that
probability by scientific methods, and then, accord
ing to the demonstration, either to promote or dis
courage the social movement in its tendency away
from or toward that goal ?

Are we asked pragmatically, "Cui bono ?" how is
it practicable? what's the use?
Henry George has shown its practicability.
Have you tried to understand him ? The essence
of his proposition is this, that the income which
we ordinarily but loosely call ground rent is the
social share of production. It is the annual price
of locations giving superior social advantages.
Take this fund for common use and exempt your
just property and mine from taxation.
The method is immaterial. Simple methods are
known to economists and publicists, so we need not
try to shirk an ethical obligation by the baby plea
of "It can't be done." It is no function of ethics
to invent details of statesmanship. The business
of ethical science is with the moral law and social
expediency along moral lines, and not with the
mere journey work of government.
By standing for this freedom of the individual
from exactions for government from his individual
earnings, and retaining for government the com
mon fund due to advantages of location which
must be secured, ethical scientists will obey the
moral law of property—the law of mine, thine and
ours.
*
When ethical science shall have proclaimed and
statesmanship shall have applied this law of prop
erty—the law of mine, thine and ours—great will
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be the social reward. For obedience to the moral
law has its rewards as disobedience has its penaltics. In making that distinction society will get
something more than the common fund. It will
have made it profitable to use the earth and un
profitable to forestall its use, in consequence of
which the earth will offer to industry free of exac
tion a large area of useful locations now unused;
and wealth will be enormously multiplied, and
equitably distributed among the earners. Only
locations with' social advantages—not benefits
merely, but advantages—would yield an income,
and this would go to society; incomes due, to indi
vidual use would go to individual workers in untrammeled exchange in proportion to their use.
It is the function of ethics to promote this ten
dency, because this is* the moral tendency, the just
tendency, the righteous tendency, the practical
tendency of social development.

EDITORIAL CORRESPONDENCE
AUSTRALIA.
Corowa, N. S. W., Australia, January 16.—Politics
in the State of Victoria (p. 102) took another turn
on the 29th of December, when the Labor party, at
the State elections, gained six seats in the Victoria
parliament. This party now has a membership of 21
in a House of 65.
The rest of the new House was at first divided into
two sections, ministerialists and anti-ministerialists,
in nearly equal numbers; but after some negotia
tion a fusion of these was made, and a Government
formed with Mr. John Murray as Premier, half of the
ministers being chosen from each section.
The new Premier states that the principal planks
in his program will be progressive land legislation
and land taxation; but the personnel of his ministry
makes it appear unlikely that a proper system of land
value taxation will be adopted.

Both In Victoria and New South Wales there is con
stant demand for land for farming purposes. The
Governments are trying to meet this by "closer set
tlement" schemes. Large estates, used chiefly for
grazing sheep and cattle, are purchased, and divided
into small holdings suitable for farms, which are
sold on easy terms.
On account of the great expense of buying lar^e
areas, only a comparatively few settlers can every
year be provided with farms by this means. The
chief effect is to raise land values and rents gener
ally, thus rendering it more difficult for all land users
who are not also land owners to make a living.
The Labor party opposes land purehase and advo
cates Instead progressive land value taxation with a
high exemption. This would be unjust, and could
to a great extent be easily evaded by making dummy
subdivisions of the land into areas whose value would
come within the exemption limit.
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The only just and effective method of providing for
closer settlement would he the uniform taxation of
all land values. This woHld reduce land prices and
rents, and tend to force all land into its best use. The
higher the tax, the greater would be the effect. The
revenue derived would enable us to abolish other
taxes, and thus the burdens of the workers would
be relieved at both ends.

In December, the city of Sydney was put on practi
cally the same footing, as regards taxing power, :.s
the other municipalities in New South Wales. The
Council is compelled to levy a lax of one penny in
the pound upon the unimproved capital value of all
the land in its area. The rest of the revenue re
quired must be raised by the taxation of either the
improved or unimproved value (or both) at the option
of the Council, subject to the decision of a referen
dum of the taxpayers, if demanded. A limit is placed
upon the total amount of money which the Couniil
may raise by taxation, but this is so high that, as in
the other municipalities, the power of taxation is prac
tically unlimited.
The State land value tax of one penny in the pound
on the unimproved value of the land, with exemptions,
will now be suspended in Sydney, as it is in all other
areas under local government.
ERNEST BRAY.

NEWS NARRATIVE
To use the reference figures of this Department for
obtaining continuous news narratives :
Observe the reference figures in any article ; turn back to the page
they indicate and find there the next preceding article, on the same
subject; observe the reference figures in that article, and turn back
as before; continue until you come to the earliest article on the sub
ject; then retrace your course through the indicated pages, reading
each article in chronological order, and you will have a continuous
news narrative of the subject from its historical beginnings to date.

Week ending Tuesday, February 23, 1909.
Land Value Taxation in Great Britain.
Two important conferences on land value tax
ation (vol. xi, p. 922; xii, pp. 18, 27, 86, 99, 128,
146), have been recently held in Great Britain—
one in South Wales and the other in London.

The South Wales conference met on the 5th in
Cory Hall at Cardiff in the morning and after
noon and at Park Hall in the evening. It was held
under the auspices of the United Committee for
the Taxation of Land Values, and was called to or
der in behalf of this committee by H. G. C. Allgood. Over 200 delegates from public bodies and
political and trade and labor organizations in
Wales were in attendance at the morning session
and more at the afternoon session. The evening
meeting was largely attended also by the general
public. Among the letters of regret were those of
Llewelyn Williams. M. P., Sidney Robinson, M.
P., Donald Maclean, M. P., and Sir D. Brynmor
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Jones, K. (,'., M. P., all of whom expressed them
selves as favorable to the taxation of land values.
There was one also from Lord St. David's, who
wrote: "1 am strongly in favor of the taxation of
land values, and hope it will be introduced as part
of the coming budget.'' P. W. Raffan, of the Mon
mouthshire County Council, presided, making a
strong speech in favor of inserting in the budget a
clause for the taxation of land values. He was
supported with speeches by Edward McHugh, the
Rev. Principal Edwards, D. D., of Cardiff, and W.
Brace, M. P. The following resolutions were
unanimously adopted by the conference and en
dorsed by the public meeting in the evening, at
which Sir Alfred Thomas, M. P., presided :
That this national convention of delegates from
the public bodies, political and trade and labor or
ganizations of Wales and Monmouthshire is of opin
ion that the demand for the taxation of land values
is fair, just and equitable, because, while the burdens
of rates and taxes have been accumulating upon every
other section of the community, the ground landlords
have not only escaped contributing a fair share from
their unearned increment, but they have constantly
received enhanced rent rolls from the improvements
brought about by the expenditure from Imperial and
local taxation; that, the overwhelming influence of
landlordism in one branch of the legislature has en
abled them as a class to secure undue protection for
private interests which are against the public good;
that this undesirable state of affairs is emphasized by
the fact that while a reliable valuation survey of the
land of the United Kingdom has never at any time
been completed, the House of Lords has recently re
corded ils determination to act as an obstacle to all
inquiry by refusing to pass the Scottish land valua
tion bill; this convention therefore declares that the
time has arrived when in justice to the majority of
the inhabitants of these islands a tax should be
placed upon land values, and the machinery of the ex
chequer used to discover and record for the public
benefit the value of this great national asset.
That the taxation of land values would force into
the market— and thus provide a great amor.nt of em
ployment—much land which is at present lying idle,
being kept so by the holders either for pleasure or
speculative purposes; that concurrent with, and con
sequent upon, the tying up of land into large Idle es
tates, there have grown up in the towns great slum
areas which have given urgency to the housing of the
working classes question, and the forcing of more
land into use would go far to solve that problem; that
in rural districts more available land would make the
calling of the farmer more remunerative, and would
tend to keep upon the land that large agricultural
class which is fast dwindling through drift to the
towns, and is by competition in urban centers making
harder the lot of the laboring classes ; how much the
productive qualities of the land have been running to
waste has recently been shown by the report of the
Commission upon Afforestation; it therefore becomes
the duty of the Government to take every step to
force useful but idle land into 'se, and the taxation of
land values appears to be ons means to that end.
That the continued growth of national and local ex
penditure for Imperial safety, social reforms, and
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local comfort and Improvement, has made an Increase
of revenue a necessity; that, to put the further bur
den of new taxation upon the tradespeople, the mid
dle and working classes would be unfair, those sec
tions of the community having reached the limit of
wise taxation, their relief from these burdens is very
necessary; that the ground landlords being in posses
sion of what theoretically belongs to the State, and
having in the course of time failed to carry out obliga
tions which were originally attached to the land,
should now be called upon by the Government to con
tribute a full and fair quota to Imperial and local tax
ation; that copies of this and foregoing resolutions,
signed by the chairman and convener, be sent to the
Prime Minister, the Chancellor of the Exchequer, and
the members of Parliament for Wales and Monmouth
shire; that a representative committee be formed to
keep in touch and act in conjunction with the United
Committee for the Taxation of Land Values (London)
to report from time to time to the public bodies and
organizations represented In this convention; and
that a deputation be sent to the Chancellor of the Ex
chequer from this convention to represent its views.

The London conference on the same subject,
composed of delegates from all parts of the coun
try representing 455 Liberal, Labor, Independent
and Co-operative associations, trade councils
and local voting bodies, was held under
the same auspices at Caxton Hall. West
minster, on the 8th. Josiah C. Wedgewood,
If. P.. of the famous Wedgewood potteries, and
president of the English League for the Taxation
of Land Aralues, was chairman, and Crompton
Llewelyn Davies and John Paul, the secretaries.
The following resolution, moved by E. G. Hemmerde, K. C, M. P., was adopted : "That this con
ference urges the government to make a substan
tial beginning with the taxation of land values in
the budget of this year." Another resolution,
moved by Montague Fordham, and supported by
Sir Edmund Verney, was as follows:
That this conference, having regard to the en
hancement of land values at present taking place
in rural districts, and the consequent difficulty of
obtaining land, insists that the Government should
include the rural land in any scheme of land value
taxation, and thus facilitate the administration of
the Small Holdings Act, and the provision of cot
tages for rural housing.
Tn opening the proceedings, Mr. Wedgewood had
paid a tribute to the work of the Labor party,
which is supporting land value taxation. In ex
planation of the object of the conference, he said,
as reported in the Ixmdon Chronicle of the 9th :
We shall be quite content if the revenue got from
this tax is used to reduce other taxes on property.
One such is Schedule A of the income tax. Again,
the rates are the heaviest burden on property and
industry, and these might be relieved of the upkeep
of highways and of the support of aged paupers,
who should be pensioners. The effect of this change
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in the basis of the taxation of property would be to
reduce the taxation of those owners who have fully
improved their- land; they would gain through the
remission of taxes more than they paid In land valu
ation tax, and further improvements would be en
couraged through the remission of the present high
rates. Only those owners would be paying more
whose land is idle or not fully developed, and they
would be induced to call in labor and develop their
land. The conference has two main objects In
view: —
(1) There Is a large amount of land unused—land
from which lahor is warned off. There is an artificial
shortage of that land on which alone people can live, on
which and with which alone people can work. By this
"dead rent" tax we break down this artificial shortage
and stop the monopoly owner creating unemployment.
(2) As the proposed tax of Id. in the pound on the
capital value of land Is equal to 2s. In the pound annual
value, we, by this tax, and without injuring owners as
a whole, nationalize one-tenth of that land monopoly,
which from its power of soaking up and appropriating to
itself all increase in wealth production, has the power,
the tremendous and deadly power, of exploiting all those
who work.
In conclusion, Mr. Wedgewood pointed out that
by this tax on land values local authorities would
get—and only in this way could get—a complete
land valuation, which should serve as the basis for
municipal rating and the purchase of land.

Tt is significant in connection with the confer
ences described above, that at the national confer
ence of the Labor party, held at Portsmouth, Jan
uary 27th last, J. Eamsay MacDonald, M. P.,
moved and the conference adopted a resolution
urging among other things that in the next budget
the Chancellor of the Exchequer make a substan
tial beginning with the taxation of land values.

In a manifesto issued by the United Committee
for the Taxation of Land Values, the following
significant quotations on the subject are made:
"Finance is an instrument of great potency and also
of great flexibility, and it might be found to be, in
some directions at any rate, a partial solvent of what
under our existing constitutional conditions, might
otherwise be insoluble problems."—Mr. Asquith,
Prime Minister, at the National Liberal Club, Decem
ber 11th, 1908.
"I mean to raise the taxes in a way that will not
interfere with any productive industry In this coun
try. ... Do not let us have false remedies. We
want to do something to bring the land within the
grasp of the people. The resources of the land are
frozen by the old Feudal system. I am looking for
ward to the springtime, when the thaw will set in,
and when the people and the children of the people
shall enter into the inheritance that has been given
them from on high."—Mr. Lloyd George, chancellor
of the Exchequer, at Liverpool December 21st, 1908.
"There is no doubt that land values in this country
would be a very profitable source of taxation. It is
not only a fair source, bJt one which by its nature
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recommends itself as being a source from which rev
enue should be derived."—Sir Edward Grey, Foreign
Minister, at Oxford, February 25th, 1899.
"I regard the land values bill as a more important
measure than the small holdings bill."—The Earl of
Crewe, Secretary for the Colonies, at Rothesay, Oc
tober 11th, 1907.
"There is one method by which we can get even
with the peers next session, namely, by reverting to
the rule in pre-Cromwellian days, and placing taxes
not on the value of land in 1692, but on the presentday value. Why not bring these taxes up to date? I
make that suggestion to the Chancellor of the Ex
chequer for his consideration during the next few
months."—Mr. Keir Hardie, at Barry, December 12th,
1908.
"There seems no longer to be any room for doubt
that it is the intention of the Government to include
some provision for the special taxation of land values
in their next budget."— The Estates Gazette, Decem
ber 19th, 1908.

+
The manifesto whicli makes the foregoing quo
tations gives this consideration to the subject in its
relation especially to restricted employment :
In view of the problem of unemployment, what re
lief can we look for from the budget tax on land val
ues? We can look for an extension of freedom, free
dom to produce as well as to exchange, an elimina
tion of those conditions which at present restrict the
opportunities to work and close the avenues to
wealth, enrich the few at the expense of the many,
and cause injustice and obstruction in the industrial
system. Chief among those restrictive conditions
are, first, the power of those who control the sources
of livelihood to say on what terms those sources may
be utilized, and that they shall not be utilized at all
except upon impossible terms; and, secondly, the
burden of rates and taxes upon the processes and
products of industry, which hamper and kill those
processes, and make those products scantier and
dearer.
It is true that the taxation of land values would di
vert such values from those who have not earned them
to the community whose collective energy and enter
prise have earned them, and thereby destroy the pow
er of the few to impoverish the many by exacting a
tribute without rendering value or service in return.
But the chief argument in its favor is that, by opening
up fresh opportunities for the profitable expenditure
of labor and capital, it would tend to bring fresh
chances to all of earning their livelihood.
The right to work, and to enjoy the fair and full
fruits of work, is the demand which is becoming more
and more insistent. The central problem of politics
is how to absorb into the body of workers that
residuum of unemployed who, earning nothing them
selves and always ready to step into the shoes of
those who are earning anything, tend continually to
bring the rate of wages down to the subsistence level.
The widening of the whole field of employment— a
larger scope for the application of labor to land in a
natural and remunerative way—is the only solution
of the problem. The taxation of land values is the
first step on the sure and scientific road leading to
that solution.
Land valuation will indicate the national sources of

wealth and avenues of employment which are at pres
ent neglected, or deliberately closed; and the taxa
tion of land values will be the effective means of se
curing that those sources shall be utilized, and those
avenues opened. By the taxation of land values, the
land will be made "less of a pleasure-ground for the
rich, and more of a treasure-house for the nation."
If Mr. Balfour and the lords capitulate and allow
the Chancellor of the Exchequer's proposals to be
come law, the first battle of the coming struggle will
have been won triumphantly. If they carry insolence
so far as to mutilate or kill the budget, the fight will
be concentrated on this fundamental issue between
democracy, progress and economic justice on the one
hand, and privilege, reaction, and monopoly on the
other, and the fight will have to be fought to a finish.

Radical Taxation Reform in Rhode Island.
Astonishing advances in general sentiment re
garding taxation methods are reported from
Rhode Island, where the Ehode Island Tax Re
form Association (vol. xi, p. 685), has been at
work for several years and with especial activity
for some month?. The movement appears to have
derived a vigorous impulse from the notable ef
fects of experiments in temporarily exempting in
dustrial enterprises. These exemptions, which
have proved highly beneficial, are about expiring;
and consequently both from the enterprises that
have been encouraged by them and from those
that have been incidentally discriminated against,
there is reported a general demand for liberty to
the thirty-eight municipalities of the State to
adopt the Tax Reform Association's proposal for
home rule in taxation. A bill for that purpose,
now before the legislature, and under considera
tion by the judiciary committee, is advocated by
many of the most respected business men of Rhode
Island. The lull would amend the fiscal section of
the general laws for municipalities as follows:
Section 1. Section 3 of Chapter 36 of the General
Laws is hereby amended so as to read as follows:
"Sec. 3. They may raise by a tax on real or per
sonal estate or on both, or on improvements or on
land, or on both personal estate and land, such sums
of money as shall be necessary to pay town debts, or
to defray the charges and expenses of the town here
inafter set forth; and may include the town's propor
tion of any State tax which may be assessed, In the
assessment of the town tax and pay the same out of
the town treasury; provided, the same be voted at a
legal meeting of the electors of the town."
Sec. 2. When any town or city shall exempt any
class of property from taxation, as provided in the
preceding section, said town or city may assess Its
ratable property in excess of one and one-half per
centum of its ratable value.

+

+

State Railroads for Oregon.
In support of the movement in Oregon for con
struction of State railroads (p. 176), the Port
land Chamber of Commerce has come forward with
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a strong endorsement, adopted by unanimous vote.
Kefernng to this action, the Oregon Journal of the
12th says:
The most astute and most powerful business men
in Oregon are therefore back of the project. A ' ody
of them has been to Salem to urge passage of the
measure submitting the amendment to the electorate
What else could have been expected? Are a good and
indulgent people never expected to become weary of
maltreatment? Oregon has been kind to her railroad
owners. She was one of the last States in the Union
to undertake control of railroads. She was one of the
last five to enact a railroad commission law. Never
was a people more indulgent. People are always con
siderate of corporations. They give them, gratis,
franchises that become Immensely valuable. They
give them the right of eminent domain, which is de
nied the private citizen. They suffer long in discrim
inations, arrogance and oppression without even a
murmur. They endure much in exorbitant freight
and passenger rates, in delayed shipments and In
adequate service. The history of all peoples is that
they have showered kindnesses upon railroad and
other corporations. The enormous wealth of these
corporations and their integers is proof that the peo
ple have been generous, generous Indeed, to a fault.
The Oregon people have been the most generous of
them all. They have been as Innocent as lambs born
to be shorn. They have been patience and humility
personified. They have stood by and seen railroad
earnings collected from them sent away from Oregon
to build lines in other States. They have seen their
money shipped into other States for railroad develop
ment there until their own State stands almost at the
foot of the list in railroad mileage. They have seen
the man who controls the railroads In their own State
desperately disputing inch by inch the effort of other
lines to enter Oregon, and have scarcely lifted their
voices In protest. Have they not been kind, almost
overklnd to Mr. Harrlman? What else then is to be
expected, after all these years of meekness and hu
mility, this meekness and hvmillty that has been an
swered with increasing discrimination, arrogance and
exploitation—what else could be expected than that
the business and industrial interests reflected by the
Portland Chamber of Commerce should determine to
free themselves from an ungrateful and ungracious
domination?

+

*

Traction Progress in Chicago.
Plans for consolidating the two traction com
panies created pursuant to the "settlement or
dinances" of two years ago in connection with the
traction controversy in Chicago (Vol.«xi, p. 868;
xii, p. 51), were disclosed on the 17th. According
to the Chicago Tribune of that date the City Rail
way Company, which operates the South side sys
tem, is ready at any time to consolidate through a
licensee company to be organized under the "set
tlement ordinances" ; but the Railways Company,
which operates the North side and the West side
lines, wishes "to postpone the deal" to the end of
its rehabilitation period in 1911. "The city is in
a position," says the Tribune, "to compel the con
solidation at once, but there are personal, financial
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and political considerations that make municipal
interference inadvisable." Continuing its explana
tion the Tribune says:
It was provided in the settlement ordinances that
the city might designate a licensee company to take
over and operate the lines of either or both companies,
and it is proposed that the consolidated company be
come this licensee. . . The new company would
pay for each company t'.e price at which the city
could purchase for municipal operation and a 20 per
cent bonus in addition. It would expect to make up
this bonus through economies in unified operation of
the two systems. The J. Pierpont Morgan and allied
interests in the City Railway are committed to this
plan as being the most feasible method of achieving
consolidation. It i3 being considered by a joint com
mittee of the two railways consisting of the follow
ing members: John A. Spoor, chairman executive
committee of the City Railway; Henry A. Blair, chair
man executive committee of the Railways Company;
Samuel Insull, president of the Commonwealth Edi
son Company. It recently was reported that all nego
tiations for the consolidation of the companies had
been declared off on account of the failure of the di
verse interests to agree on the price that should be
given for the holdings In the Railways Company. This
was true in a measure. The plan at that time was
that the City Railway Interests should buy out the
Railways Company interests. The negotiations, how
ever, did not get far along on this course before they
discovered its futility. As In the Union Traction
tangle, the holders of the securities were scattered all
over the country and it was a hopeless task to get in
communication with them and obtain their consent
to the deal. . . About the same time, however,
somebody In the New York office of J. P. Morgan had
an Inspiration. He saw the favorable possibilities
contained In the licensee section of the traction set
tlement ordinances, and forthwith proposed consoli
dation under the terms of that section. This section
of the ordinance was inserted at the demand of the
most radical of the I. M. O.—Immediate Municipal
Ownership—contingent during the traction negotia
tions and was designed as an easy step which the city
might take toward municipal ownership in case it
could not raise the money to purchase the properties
for public operation. That the present street car In
terests whom the I. M. O. crowd fought so bitterly
should be the first to seek to take advantage of this
I. M. O. provision is considered in some circles as one
of the delicious ironies of politics. Shorn of its legal
verbiage, the licensee section of the ordinance In
cludes these provisions: By the acceptance of the or
dinance the company is bound to grant to the city the
right and the city reserves the right to designate as
its licensee any person, firm or corporation author
ized to operate street railways in Chicago. This li
censee shall have the right to purchase the property
and all franchises of the company at the price at
which the city could purchase for municipal opera
tion plus a bonus of 20 per cent of that price. The
licensee shall not be required to pay the 20 per cent
bonus provided that It shall contract with the city to
limit its beneficial interest In the enterprise to the re
turn of the actual money invested plus a bonus not
exceeding 5 per cent of that sum and interest on ti»o
sum and bonus not exceeding 5 per cent a year. In
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case the licensee so contracts with the city the li
censee shall be obligated to pay over all the net
profits to the city. . . If the consolidation plan is
worked out satisfactorily the City Council will be
asked to pass a license ordinance designating the new
company as the licensee and authorizing it to take
over the properties of the present companies at the
price of 20 per cent above the purchase price of the
city. This ordinance, however, will provide that the
20 per cent bonus shall not be added to the capital
account on which the 5 per cent interest is allowed
by the present ordinances. By this plan the con
solidated company would hold the same relation to
the city as is held by the present companies. The
same financial arrangement would exist, and the city
would receive the same proportion of the net receipts
as at present.

+

+

The Traction Situation in Cleveland.
After a lengthy conference over the Cleveland
traction problem (p. 176), between Mayor John
son, Judge Tayler and John G. White (of the TayIer peace committee), held on the 17th, intimations
of a satisfactory settlement were made. When in
terviewed about it by the Plain-Dealer for its is
sue of the 18th, Mayor Johnson said : "All I can
say now is that some headway was made at a meet
ing between Judge Tayler, John G. White and
myself this afternoon. A meeting of the Council
Committee of the whole will be held in a day or
two."
+
Prior to meeting with the peace committee on
the 17th, Mayor Johnson met with the street rail
way committee of the Chamber of Commerce. He
told this committee of progress made and went into
general details of the plan that has been worked
out under the Tayler idea, expressing a hope also
that a settlement will be made.
Mayor Johnson's public statement mentioned
last week (p. 176) is of sufficient general interest
and importance to be given here in full:
RECEIPTS EXCEEDED EXPENDITURES BY $230,111.18. EVEN AFTER ALLOWING FOR A PROFIT OF
5220,134 TO THE STOCKHOLDERS. THE RECEIPTS
EXCEEDED THE EXPENDITURES RY $9,977.18.

The receivers in a communication to the City Coun
cil, January 13, 1909. reported a deficit for October.
November and December of "approximately $125,000."
Later reports to the court reduced this to $120,815.52
and revealed that it was reached after allowing not
only for accrued interest of $120,470.59 on the funded
and floating debt, but $220,134 which the Municipal
Traction Company would have paid under the lease
as a 6 per cent dividend rental. Including this unpaid
dividend rental as if paid, the receivers reported the
following deficits:
Deficit reported by receivers in October
$ 29,547.12
Deficit reported by receivers in November
37,911.89
Deficit reported by receivers in December
53,356.51
Total
$120,815.52
In making up this statement the receivers set aside,

as though actually expended, 5c per car mile for main
tenance and 0.7c per car mile for damages. This
amount the Municipal Traction Company under the
lease had been obliged to set aside, although this
maintenance charge greatly exceeded the expendi
tures of the Cleveland Electric Railway Company for
these items and was much more than the expenditures
of most other roads. Since the court lias ruled that
for the purposes of this receivership ihe lease shall
be considered void, it is not clear why the receivers
in claiming a deficit of $120,815.52 did not explain the
nature of this so-called deficit. The actual expendi
tures for maintenance and damages were $130,792.70
less than the expenses reported by the receivers in
those three months.
Total excess
reported
expenditures
over actual Reported
Actual
Month.
expenditures.
deficit.
surplus.
October
$ 31,362.79 $ 29,547.12 $1,815.67
November
42,906.37
37,911.89
4,994.48
December
,
56,523.54
53,356.51
3.167.03
Total
$130,792.70 $120,815.52 $9,977.18
Thus the receipts exceeded the actual expenditures
and the unpaid dividend rental set up as an expense
by $9,977.18. Yet the total operating expenses per
car mile, aside from maintenance, were higher under
the receivers in November and December than dur
ing August and September under the Municipal Trac
tion Company.
CERTAIN EXTRAORDINARY EXPENSES THAT WERE
NOT NORMAL AND THAT SHOULD BE ADDED
TO THIS SURPLUS.

The receivers in their October report to the court
relative to the deficit of $29,547.12 of that month gave
the "normal deficit" as $7,191.00 and then described
the items making up the rest of the deficit ($22,356.12). The receivers have done the same thing
with respect to $12,838.01 of legal and expert expenses
for November and December. Of this $36,094.13 of
extraordinary expenditures $23,387.60 was for legal
services that appear to have been due almost entirely
to the receivership litigation, while $9,522.93 appear
to be special charges. The latter charges were as
follows:
So-called "deferred charges" of the Cleveland Trust
Company and the Citizens' Savings and Trust Com
pany of $6,000.00, which are declared by the receivers
to have been incurred "for services for the entire
period since January 1, 1908," and $3,522.93 which is
declared by the receivers to have been a "transfer
stock adjustment for the re-adjustment of the ledger
balance to agree with the actual available transfers
on November 1st. The stock was moved from Lake
View Station to an office in the Electric Building
during October and all old and obsolete transfers
were destroyed." About three-fourths of this $9,522.93 of special charges or $7,142.20 might be prop
erly applicable to the previous three-quarters of 1908.
The total of the above $23,387.60 of extraordinary
legal expenses and of $7,142.20 of other special ex
penses was not part of the ordinary operating costs
of the road in October, November and December,
1908. Therefore, if this $30,529.80 of extraordinary
expenditures had not been included in the operating
expenses and if the receivers had reported only the
actual expenses for maintenance and damages, there
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would have been a surplus as shown by the table be
low during those three months of $40,506.98 Instead
of a deficit of $120,815.52.
It may have been proper to put some of the receipts
of October, November and December into a renewal
fund as the receivers have done, though repudiating
the lease which required this allowance far in excess
of that set aside by most street railways, but why
was it not stated that the actual expenditures werr
more than met by the receipts? It is also likely that
the extraordinary expenses of the receivership litiga
tion should have been paid as they were in October,
November and December, but why was not some ref
erence made to the extraordinary character of these
expenses when the receivers announced a deficit of
$120,000.00?
TRANSFERS.

The transfers during the last three months of 1908
were 11,282,820 or 31.2 per cent of the total fares (36,170,412). Even if only 25 per cent had taken trans
fers with a penny charge, this would have yielded
$90,426.00 or more than the reported deficit of $120,815.52 if the extraordinary and unusual expenditures
of $30,529.80 already described be deducted even
though the $130,792.70 of bookkeeping but not actual
expenditures for maintenance and damages be al
lowed.
SUMMARY OCTOBER, NOVEMBER, DECEMBER, 1908.
Undivided profits set aside for
stockholders as a 6% dividend
rental
$220,134.00
Actual surplus over actual expen
ditures and undivided profits
9,977.18
Extraordinary legal and expert ex
penditures
23,387.60
Other extraordinary expenditures.
7,142.20
Actual surplus over ordinary nor
mal expenditures
Estimated revenue from lc charge
for transfers

$ 260,640.98
90,426.00

Total profits, October, November
and December with lc charge for
transfers on the basis of actual
expenditures, but excluding
J30.529.80 of unusual expenses
and a reserve for larger re
newals and damages in the fu
ture than were actually re
quired in the last quarter
of 1908
* 351,066.98
ESTIMATES FOR 1909.
At this rate the surplus for 1909, without any
growth of business, would be
$1,404,267.92
Probable increase of over 107o in receipts in
1909, with continuance of 3c fares, and with
little, if any, increase of monthly expense
above the last quarter of 1908
500,000.00
Gross profit
$1,904,267.92
Even the deduction for 1909 of four times the
Receiver's bookkeeping allowance of $130,792.70 for the last quarter of 1908 for ex
traordinary renewals and damages or $523,170.80 and four times their extraordinary ex
penses on account of the receivership, etc.,
of $30,529.80, or $122,119.20 for the year,
would only reduce this surplus by
645.290.00
The profit would still be
This would pay 6% dividends of

$1,258,977.92
880.536.00

And still leave a net 8lirplus of

$ 378,441.92

To this should be added the large increase of profit sure
to result from the general introduction of pay-enter cars
and fare boxes.

+
The receivers were authorized by Judge Tayler
on the 18th, says the Plain Dealer—
to pay the semi-annual interest on $6,000,000 worth
of bonds of the Railway Company, falling due
on March 1, and the quarterly interest due on a
$50,000 loan held at the Guardian Savings & Trust
Co., and another for the same amount at the Citi
zens' Savings & Trust Co. The interest on the
loans falls due on March 1 and April 1. The inter
est on the $1,000,000 East Cleveland bonds will
amount to $25,000; on the $5,000,000 Cleveland Elec
tric consolidated bonds $125,000, and on the bank
loans $1,500, a total of $151,500. The bank loans
are secured by the deposit of bonds and if the in
terest is not paid when due the collateral could be
sold. Interest is overdue on other unsecured bank
loans representing the general floating debt in ex
cess of 1,200,000, but as there is no collateral back
of these loans the interest has been allowed to run,
and the banks are still holding the notes as over
due paper.
+
Local market reports on the 30th gave the value
of the traction stock as 8l1/2+ +
Government by Committee.
Senator La Follette of Wisconsin charges his
party with having abandoned deliberation in Con
gress and fallen back upon government by com
mittee. It was in a speech in the Senate on the
18th. He had asked time for consideration of the
postoffice appropriation bill for a day, it having
but just come into the Senate; and Senator Pen
rose, in charge of the bill as chairman of the com
mittee on postoffices and post roads, had resisted
the request. Mr. La Follette thereupon charged
that important legislation is placed in these appro
priation measures which could not pass as separate
bills. He said that the salary increase for the judi
ciary, for the high executive offices and for the
Vice-President and the Speaker of the House had
been put through in that way, and he insisted that
committees unduly delayed bills which might be
reported earlier so that the Senate would have
more opportunity to study and understand them.
Centralization of Libel Prosecutions.
Indictments for libel were found on the 17th by
the grand jury of the District of Columbia against
the editors and owners of the World (pp. 73, 86) of
New York and the News of Indianapolis. The
persons named are Joseph Pulitzer, Caleb M. Van
Hamm and Robert H. Lyman, of New York, in
respect of the World, and Delavan Smith and
Charles R. Williams, of Indianapolis, in respect of
the News. The libels charged are articles making
accusations against Theodore Roosevelt, William
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H. Taft, Elihu Root, J. Pierpont Morgan, Doug
las Robinson and William Nelson Cromwell, in
connection with the purchase by the United States
of the French ownership of the Panama Canal.

In justification of this proceeding the Depart
ment of Justice published a statement on the 17th
in which it was explained that—
The courts of the District of Columbia exercise with
out dispute the common law jurisdiction possessed by
the courts of Maryland prior to its concession. Libel
always has been a crime in Maryland, and prosecu
tions for it have occurred from Its earliest history
as a colony down to the last year. . . In the Dis
trict of Columbia there have been no less than twentyone criminal prosecutions for libel within the last ten
years. . . In the month of December, 1908, the at
tention of the United States Attorney for the District
was called to tha articles In the New York World and
the Indianapolis News, a'leging in substance that the
money paid by the United States for the Panama
Canal had been received by an American syndicate,
which, profiting by private information as to the gov
ernment's intention, had purchased, at an enormous
discount, the rights of the French owners of the canal,
and thus realized profits from this scandalous transac
tion. Several persons were mentioned by name as
connected with it; some being public officials and
others private citizens. A careful inquiry having sat
isfied the proper officers that thore was no foundation
for these charges, the United States Attorney, with
the approval of the Attorney General, submitted the
evidence to the grand jury of the District of Colum
bia; and that body after a prolonged and thorough In
vestigation, has returned indictments against several
Individuals and a certain corporation for criminal
libel in publishing the articles in question.
These articles were written and printed without
the limitB of the District, but published by circulation
and distribution within the national capital.

Proceedings were immediately taken by the
government for the extradition from their homes
to the District of Columbia of the defendants
charged in the indictment, bench warrants for
their arrest being issued on the 17 th by the court
at Washington.
+
Referring to this proceeding the Indianapolis
News of the 17th said:
The owners of the News will contest extradition to
the District of Columbia for trial on the ground that
if any offense was committed it was committed in In
dianapolis, the place of publication of the News.
The World made a statement in which it said :
This prosecution, If it succeed, will place every
newspaper in the country which circulates at Wash
ington—and there are few of importance which do not
circulate there—completely at the mercy of an auto
cratic, vainglorious President who is willing to prosti
tute his authority for the gratification of his personal
malice. Few newspapers make large profits. Most of

them could be ruined financially by the legal expense
of defending themselves hundreds of miles from the
place of publication and against the tremendous re
sources of the United States government. Under this .
procedure there is hardly an American newspaper
proprietor who would not be liable to criminal Indict
ment in Washington if his newspaper printed some
thing offensive to the President. . . These libel
proceedings have no other object than to enable Mr.
Roosevelt to employ the machinery of the United
States government to satisfy his personal desire for
revenge. . . Mr. Roosevelt Is an eplBode. The
World is an institution.
*

*

The Isthmian Canal
President Roosevelt transmitted to Congress on
the 17th a report upon the Isthmian Canal (Vol.
xi, p. 919; xii, 121), made by engineers who re
cently inspected the work in the company of Mr.
Taft, the President-elect. The report is an un
qualified recommendation of the work that has
been done, and of that which is proposed. Un
stinted praise of the dams, the locks, and every
other structure is given. As, the Gatun earth dam
had been the central point of controversy, the en
gineers making the report gave it, under instruc
tions from Mr. Taft, as they say, "first considera
tion in the light of all new evidence," and satis
fied themselves that "there will be no dangerous
or objectionable seepage through the materials un
der the base of the dam." Nor do they consider
the materials "so soft as to be liable to be pushed
aside by the weight of the proposed dam so as to
cause dangerous settlement." They "are also sat
isfied that the materials available and which it is
proposed to use are suitable and can be readily
placed to form a tight, stable and permanent
dam." The engineers report furthermore that they
"do not find any occasion for changing the type of
canal that has been adopted ;" and that "a change
to sea level plan at the present time would add
greatly to the cost and time of construction, with
out compensating advantages, either in capacity
of the canal or in safety of navigation and hence
would be a public misfortune." Their estimate of
the complete cost of the canal is $360,000,000;
and they say it is incorrect to state that the orig
inal estimate of cost was $140,000,000, as this did
not include "sanitation and zone government."
They add : "We see no reason why the canal should
not be completed, as estimated by the chief engi
neer, by January 1, 1915 ; in fact, it seems that an
earlier completion is probable if all goes well."
Considering the cost and time of construction of a
sea level canal as compared with the lock type,
they hold that "most of the factors which have op
erated to increase the cost of the lock canal would
operate with similar effect to increase the cost of
the sea level canal, and at the present time there
are additional factors of even greater importance
to be considered as affecting the time of comple
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tion and cost of a sea level canal." In his mes
sage transmitting this report to Congress, Presi
dent Eoosevelt announced that "any attack on the
type of dam now is merely an attack on the policy
of building any canal at all." He added that "the
only criticism which can be directed against the
work is that it sometimes has been almost an ex
cess of caution in providing against possible
trouble."
*
+
The British "Suffragette" Movement.
At the reopening of Parliament on the 16th an
attempt was made by "suffragettes" ( vol. xi, p. 877 ;
xii, p. 55) to attract public attention by the use of
an airship. An eighty foot airship hired for the
occasion and manned by Percival Spencer, the
aeronaut, Miss Muriel Matters, one of the heroines
of the grill incident in the House of Commons, be
ing the passenger, went up at Hendon coincident
with the opening of Parliament and headed toward
London. It was decorated with flags, and Miss
Matters was plentifully supplied with handbills.
It was her intention to pass over Westminster and
distribute suffragist literature to the crowds at
tracted by the reassembling of Parliament. The
feeble motor on the balloon, however, was not able
to cope with the adverse winds and the airship
never got within sight of the House of Commons.
After an erratic flight it descended at Croydon.

On the following day, the 17th, the branch of
"suffragettes" known as the Women's Freedom
league, held a large public meeting which adopted
resolutions to continue the militant propaganda
for suffrage. Mrs. Despard was delegated to carry
the resolutions to Premier Asquith on the 18th,
forty members in the audience volunteering to
form an escort. Mrs. Despard, Countess Russell
and Miss Matters, the heroine of the airship trip
of the day before, were among the speaker?.

When Mre. Despard and her escort tried on the
18th to present the i-esolution to Mr. Asquith they
were balked by the police. They first attempted to
inarch in procession, but their line being broken by
the police, they mingled with a crowd of the cu
rious and sauntered singly toward Downing street.
The police, however, had completely blocked all en
trances to the thoroughfare and twenty-four of the
more militant who tried to break through the lines
were arrested, charged with interfering with the
police. For a time there was a scene of great dis
order, women time and again throwing themselves
against the double line of police, only to be forced
back, or, if they were unusually persistent, to be
handed over to constables, who marched them off
to the police station amid cheers, hoots and hisses
from the throng. The police finally cleared the
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street and the women who were not arrested re
turned to their hall, where they were addressed by
leaders. The women taken into custody were later
arraigned in a police court. They refused to pay
the fines imposed and all were sent to prison for
terms varying from a fortnight to a month.

When the session of Parliament was well under
way on the 18th, a contingent led by Mrs. Despard
attempted to gain access to the Premier, but the
police barred the way. The women refused to budge,
insisting upon their right to enter the building.
No serious disturbance occurred. But Mrs.
Despard and several of the others were placed un
der arrest. On the 19th, sixteen of these were
tried in the Bow street police court. Ten were sen
tenced to terms of imprisonment varying from one
month to six weeks, after having refused to give
security for their good behavior for six months.
Two gave the required sureties and the other four
were discharged. Mrs. Despard and several of the
others secured an adjournment.
* *
British Government in India.
Following the suppression of the nationalist
congress in India by the British authorities (p.
129) conies news by mail of a suppression of In
dian associations. On the 5th of January the fol
lowing order was issued:
Whereas, The Governor-General in Council is of
opinion that the associations described in the
schedule hereto annexed constitute a menace to the
public peace, in the exercise of the power conferred
by Sec. 16 of the Indian criminal law amendment.
act, 1908, the Governor-General in Council hereby
declares the said associations to be unlawful.
The schedule is as follows :
The Anusilan Samiti,—an association whose head
quarters are at Dacca; the Swadeshi Bandhab
Samiti,—an association whose headquarters are at
Barisal; the Brati Samiti,—an association whose
headquarters are at Faridpur: the Surhid Samiti,—
an association whose headquarters are atMymansing;
the Sadhana Samiti,—an association whose head
quarters are at Mymansing.

Of this proceeding, Taraknath Das (p. 128), an
Indian student at Xorwich University, Northfield,
Vt., writes:
The associations were not given any chance to
defend themselves, and the government took no
pains to prove that they are really a menace to the
public peace. The members of these associations
are educated young men of nationalist ideas. The
associations are devoted to the promotion of self
culture, dutifulness, fellow feeling and devotion to
mother country. Their definite program is (1 ) to
revive and introduce healthful athletics for the im
provement of the physical condition of the people;
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(2) to establish free night schools, private classes
and libraries, for the intellectual and moral improve
ment of the people; (3) to practice self, sacrifice
in the service of humanity by aiding the faminestricken and forlorn; (4) to intensify the sentiment
of unity and fellowship by establishing local courts
of arbitration; (5) to promote agriculture, commerce
and other industry. The only excuse the British
government gives for suppressing these organizations
is that a few of the members are devoted patriots.

+

+

Socialism in Russia.
In spite of all police precautions the revolu
tionary socialists of Russia (p. 129) have held a
four days' conference at St. Petersburg, which
came to a close on the 22d. Its most important
action was a decision to discountenance terrorism.

Politics in Finland.
The Czar dissolved the Finnish parliament (vol.
xi, p. 472) on the 22d, and ordered elections for
May. The new parliament to assemble June 1.
This action was in consequence of criticism of his
policy by President Svinhufvud's response to the
speech from the throne at the opening of the par
liament. The parliament had been cautioned to
avoid contentious topics in its reply, but the presi
dent raised the question of the recently established
control of Finnish legislation by the Russian cab
inet, and declared that the action of the-Czar was
unconstitutional and an infringement of the rights
of Finland. The establishment of a joint FinnishRussian conference to elaborate a new basis of
relations between the grand duchy and the empire
is reported to have been practically decided upon.

NEWS NOTES
— A Tennessee bill for direct primaries, vetoed by
Governor Patterson, was passed over his veto by the
legislature on the 19th.
—Carroll D. Wright, president of Clark College at
Worcester, Mass., and former Commissioner of La
bor of the United States, died on the 20th, aged 69
years.
—An arbitrary reduction of prices ostensibly to
meet the competition of independent steel producers,
was ordered on the 19th by the United States Steel
Corporation— the steel trust.
— Geronimo (vol. x, p. 178), the great war chief of
the Apaches, who has been an American army pris
oner since his surrender to Gen. Miles in 1887, died at
Fort Sill on the 17th at the age of 86.
— At 2-cent fares per mile, under the Missouri law
(vol. x, p. 248), the trunk line railroads in that State
earned more in 1908 than under the 3-cent rate of
the previous year, as reported by the State board cf
railroad commissioners.
— A resolution demanding the abrogation of the
, Russian extradition treaty (pp. 129, 133). introduced

Twelfth Volume.

in the Wisconsin legislature by the Socialist mem
bers, has been favorably reported by the committee
to which it was referred in the Senate.
—A small convention was held at Indianapolis from
the 16th to the 18th (p. 108) which advocated the
establishment of a permanent tariff commission. Its
permanent chairman was James W. Van Cleave, the
prosecutor of Gompers, Mitchell and Morrison (p.
149).
—Formal count of the electoral vote for President
and Vice-President (vol. xi, p. 829) having been made
in the presence of the Senate and the House of Rep
resentatives at Washington, Mr. Taft and Mr. Sher
man have been duly declared elected to those offices
respectively.
—Patrick F. Kerin, editorial writer on the Pitts
burg Leader, died at San Antonio, Texas, on the 18th.
A thoughtful writer along single tax lines, Mr. Kerin
gave to the editorial policy of the Leader a tone
which was widely appreciated and endowed the Lead
er with more than a local reputation.
— Magee's victory for first mayor of Greater Pitts
burg (p. 152) on the 16th, was won by a plurality of
35,000 and a majority of almost 30,000. He defeated
W. H. Stevenson, Civic League candidate, and Dr.
George C. Hearst, Democrat. Only about 65,000 votes
were cast out of a registration of 86,000.
—The first of the Atlantic fleet to return fiom its
voyage around the world (p. 156), Is the dispatch boat
Yankton, which cast anchor in Hampton Roads on
the 17th. The remainder of the fleet arrived on the
22d. It was reviewed by President Roosevelt on
board the naval yacht, Mayflower off Fort Monroe.
—A mass meeting for the purpose of demanding
revision of the extradition treaty with Russia (pp.
129, 133) was held at International Theater, Chicago,
on the 21st, under the auspices of the Political Ref
ugee Defense League. Bishop Fallows, the Rev. P. J.
O'Callaghan and Mother Jones were among the
speakers.
—All the delegates to the South African conven
tion (vol. xi, p. 732) have signed the draft constitu
tion for a federation of the provinces of South Africa
which the convention framed. A curious compromise
on the capital for the new Commonwealth was made.
It iB to be at Cape Town for the parliament, at Pre
toria for the executive, and at Blomfonteln for the
judiciary.
—The jury trial of Emma Goldman (p. 123) In San
Francisco for "anarchy" resulted in a verdict of "not
guilty." She was defended by Cameron King and
Ernest E. Kirk. Her lecture agent, Dr. Reltman, was
also discharged. After the acquittal Miss Goldman
spoke, "with her soul in her mouth" as she reports it.
to an audience of 2,000 people in one of the largest
halls of San Francisco.
— A race riot, this time against the Greeks, broke
out on the 21st at South Omaha. The immediate
cause was the killing of a policeman two days be
fore by a Greek whom he had arrested. This gave
occasion for a mass meeting at which speakers at
tacked the Greek residents generally. After the
meeting half the audience went to the Greek quarter
and, reinforced by 3,000 or 4,000 people, made indis
criminate attacks upon Greek stores and residences.
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The riot raged for over three hours, and several
persons were~dangerously wounded.
—Winnetka, Illinois, the birthplace of the "Winnetka" advisory referendum, voted at town meeting
on the 20th, against abandoning municipal ownership
of their municipal lighting plant. Over 500 citizens
participated, and 90 per cent voted against selling the
plant to a private company and In favor of expending
$40,000 for improving it. This action was taken on
the recommendation of a report of a citizens' com
mittee.
—Earthquakes (p. 107) on the 16th are reported
from Assiatic Turkey ,with great loss of life; and also,
though without loss of life, from points as far apart
as Hungary and Porto Rico. The shock of three weeks
ago (p. 107) from Western Asia, which could not then
be located, was reported from Teheran, Persia, on the
17th, as having occurred in the province of Luristan,
West Persia, on the 23d of January and as having
caused the loss of some 7,000 lives.
— Dr. James Burrill Angell resigned from the presi
dency of the University of Michigan on the 17th,
after thirty-eight years of continuous service. Presi
dent Angell's resignation will take effect at the close
of the present college year. He will continue to lec
ture on international law and the history of treaties
even after his resignation takes effect, and as chan
cellor will receive an annual salary of $4,000, be
sides having bis present residence maintained.
—Martin B. Madden, called "Skinny" Madden, has
been indicted in Chicago for using his position as a
labor union official to extort money from employers
by means of "fake" strikes. Madden Is president of
the Associated Building Trades of Chicago, an organ
ization which Is not recognized by the Chicago Fed
eration of Labor nor by the American Federation of
Labor, owing to Madden's methods. Two of Madden's coadjutors are indicted with him— M. J. Boyle
and Fred A. Pouchot.
—After a long litigation to compel the Mayor of
Chicago to enforce the old law requiring saloons to
be closed on Sundays, the Sunday Closing League was
finally defeated in the Supreme Court of Illinois on
the 19th. This court holds that the courts cannot com
pel the executive 61 a city to enforce the law, and that
if the law is in effect and is being systematically vio
lated, the remedy against the Mayor is not by man
damus to compel him to enforce it but by criminal
prosecution for malfeasance.
—In the recent death of William Morphy, the single
tax cause in Iowa has lost a tireless propogandist. He
is reported to have made, by personal argument and
newspaper articles, more converts to Henry George's
Ideas than any one else In Des Moines. As one of
his friends describes him, "Though possessed of
more natural gifts and acquired knowledge than
most men of any profession, and more artist than
artisan, he always insistently ranked himself with
other working men and by aulet socratic methods in
structed somebody wherever he found himself."
—Under instructions from the Independent Religi
ous Society of Chicago, fo' which he is the lecturer,
M. M. Mangasarin went to ir»snington on the 21st
to d«liver to President Roosevelt a series of resolutlt/(ift
tpted by the society, asking the President
"to withdraw publicly" his "regrettable and Indefensi

ble censure" of Thomas Paine as "a filthy little athe
ist," made in his "Life of Gouverneur Morris."
Paine is described in the resolutions as "one of the
first citizens of the Republic, who helped to make
the world freer by his genius and grander by his
heroism."
—The statistics of exports and imports of the
United States (p. 108) for the seven months ending
January 31, 1909, as clven by the statistical sheet it
the Department of Commerce and Labor for January,
1909, were as follows (M standing for merchandise,
G for gold and S for silver) :
Exports.
Imports.
Balance.
M
$1,031,805,448 $697,520,960 $334,284,488 exp.
0
35.562,677
27,280,980
8,281,697 exp.
S
30,865,380
24,742,834
6,122,546 exp.
$1,098,233,505 $749,544,774" $348,688,731 exp.
— The monthly statement of the United States
Treasury Department (p. 107) for January, 1909,
shows the following thus far for the fiscal year end
ing June 30, 1909:
(Jold reserve fund
$150,000,000.00
Available cash balance
149,701,586.48
Total
$299,701,585.48
On hand at close of last fiscal year, June 30,
1908
389,557,933.16
Decrease
$89,856,348.68
—The Congressional investigation of the merger
by means of which the United States Steel Corpora
tion, or steel trust, acquired the properties of the Ten
nessee Coal and Iron Co. (vol. xi, p. 679; xii, p. 59),
has proceeded to the point of adoption, by a sub-com
mittee, of a report for submission to the judiciary
committee of the 3enate. By a vote of 3 to 2, the
sub-committee reports that the merger was in vio
lation of the Sherman anti-trust law, that the Presi
dent had no authority to authorize the merger nor to
direct the Attorney General not to prosecute, and
that the merger was not necessary to save business
conditions. Of the three Republicans on the sub
committee (Senators Clarke of Wyoming, Dillingham
and Klttredge), the latter joined the Democrats
(Senators Culberson and Overman) in signing the re
port.

PRESS OPINIONS
The Steel Trust Merger.
Springfield (Mass.) Republican (Ind.), Feb. 4.—
It was supposed at the time that the institution to
be saved by the Steel Corporation's purchase of
the Tennessee Coal and Iron Company's stock was
the Trust Company of America at New York. That
bank was under a heavy run, its downfall would
have spread the panic, and it had out large loans on
the Tennessee company's shares. But Mr. Thome
of that trust company now says the action taken by
the Steel Corporation was not needed to save the
concern. In that case it remains to be shown what
institution was saved by the purchase. And then It
will remain to be shown what this has to do with the
assertion on the part of ;he President of the United
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Slates of power to decide what eorporatious or
individuals may do or may not do under or beyond
the law.
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RELATED THINGS
CONTRIBUTIONS AND REPRINT

Land Value Taxation in Great Britain.
(London) Land Values (s. t.), February .—Cer
tain events have made a tax on land values in the
budget of this year absolutely indispensable. All
men in all parties admit and deplore the fact that
the condition of trade and Industry is depressed be
yond the point of safety or endurance. ... A tax
on land values is required by every material and
moral consideration that can be advanced. Both
can, and must be achieved by the budget. The
lords have had an opportunity of accepting the re
form by the slow and indirect method; the people
will now have it directly and Immediately. New
motives urge us to this course every day. . . . Shall
we wait for more wordy debates in the House of
Lords? Shall we not rather use the financial Instru
ment which our fathers shaped for us with many
struggles, use it to undo this system which does
more villainous work than was ever attributed to a
devil by poets or priests?
South Wales Daily News (Lib.), Feb. 5.—The
national demonstration at Cardiff yesterday for the
taxation of land values was essentially practical.
There are conferences where the discussion is acad
emic and even the leavening factor futile. But yes
terday's convention and demonstration took prac
tical shape, and expressed the public mind on a
question of supreme importance to the public
It has been well urged that land values arise from
the need of mankind to make use of the free gifts
of nature— the land and the stores it contains; and
they grow with the increase of population and im
provements in the methods of industry. It is a
truism to say that the improved value of land,
though it now goes into the pockets of the land
owners, is not, and never was, created by them; let
it also l>e a truism that the present movement is
not an attack on landowners, but a protest against a
system which allows landowners to escape their re
sponsibilities, and an effort to readjust taxation in
such a manner that public enterprise will not be
choked, and that those who create betterment will
not be penalized, and that men shall return to the
state in proportion as they receive from it. We dis
cussed yesterday some of the main points, and to
day enforce the convention and the demonstration
as a call to arms that no Liberal Government would
seek to ignore. It may be said that chancellors
follow their own course; they do. But behind chan
cellors there is public opinion, and public opinion
is the greatest driving force in the world. Such
gatherings as took place in the Welsh metropolis
yesterday sum up and set forth public opinion; and
Mr. Lloyd George, in his heavy task, knows that he
has the people with him in any effort to readjust, or
broaden the basis of taxation so that money may
justly and without hardship be found for the re
forms essential to the national welfare. Wales leads
in this great movement; and we record the brilliant
success of yesterday's meetings with the greatest
satisfaction.

THE SHARING OF THE EARTH.
•'Take the world," cried the god from his heaven
To men—"I proclaim you its heirs;
To divide it amongst you 'tis given:
You have only to settle the shares."
Each takes for himself as he pleases,
Old and young have alike their desire:
The harvest the husbandman seizes;
Through the wood and the chase sweeps the
squire.
The merchant his warehouse is locking;
The abbot is choosing his wine;
Cries the monarch, the thoroughfare blocking,
"Every toll for the passage Is mine!"
All too late, when the sharing was over.
Came the poet,—he came from afar;
Nothing left can the laggard discover,
Not an inch but its owners are there.
"Woe Is me! Is there nothing remaining
For the son who best loves thee alone!"
Thus to Jove went his voice in complaining,
As he fell at the Thunderer's throne.
"In the land of the dreams if abiding,"
Quoth the god, "Canst thou murmur at me?
Where wert thou when the earth was dividing?"
"I was," said the poet, "by thee!"
"Mine eye by thy glory was captured,
Mine ear by thy music of bliss:
Pardon him whom thy world so enraptured
As to lose him his portion in this."

•

"Alas," said the god, "earth is given!
Field, forest, and market, and all!
What say you to quarters in heaven?
We'll admit you whenever you call!"
—Schiller (Bulwer's translation).

+ + +
BAD BUSINESS ALL AROUND.
A London Business Man's View on the Injury to Busi
ness and Labor of Encouraging the Holding
of Land Out of Dse.
For the Public.
Eleven years ago a Royal Commission visited
the West Indies to inquire into the cause of the
depression which had heen such a persistent fea
ture of their history for many years. In Grenada,
one of the islands of the group, they found a
strange situation. "A tax of $1.50," say the Com
missioners, "was payable on 263 houses which
were, it is said, of such small value that the
owners preferred to abandon them rather than
pay the tax. Although these houses may have
heen of less value than $1.50 each, it is unlikely
that the owners possessed a second house, and
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the abandonment of their places of abode must
have involved some hardship. We recommend
that the local government be instructed to take
into consideration the question of reducing or
repealing this tax on the poorer classes of houses."
This policy of dishousing the working classes
by means of a tax on houses is in operation in
Great Britain as well as in the West Indies.
A few years ago, Lord Swaythling offered to the
London County Council as a free gift an estate
of twenty-five acres at Edmonton, on condition
that it should be devoted to the erection of dwell
ings for the working classes. The standing or
ders of the Council forbid any building scheme
which will not pay without assistance from the
rates. After careful calculation it was estimated
that under present conditions there would be an
annual deficit of $3,500 on this scheme, the heav
iest charge against the houses being $10,000 for
the rates. In view of this Council abandoned
the undertaking.
Pressing most heavily on the men with low
wages and irregular employment, the burden of
the rates is felt by the business men who own
or rent offices and warehouses. The antagonism
to high rates, which found expression in the re
turn of the Modern party in the London County
Council at the last election, and in the return
of men pledged to the reduction of rates in lo
cal councils all over the country, is fully justi
fied. Men who are building up their businesses
frequently need to extend their premises, and it
is on those men fhe rates fall with all their dis
couraging weight. In their enterprises they are
building into the jaws of the rate-collector, who,
for every $5 that they add to the value of their
premises, carries off $2.25 or $2.50. Quite recent
ly a firm of biscuit manufacturers erected a fac
tory in the northwest district of London. They
secured the site on sufficiently reasonable terms and
proceeded to finish the building according to the
most approved modern plans, making it in every
way pleasant and convenient for their employes.
On its completion they had reason to regret the
large capital expenditure they had incurred, as
the surveyor came along one day and, taking this
large capital outlay into account, rated them
on such a high basis that now they regard the
rates as almost a full rent in themselves.
It is to this system, which penalizes the enter
prising and industrious individual or firm, that the
taxation of land values is offered as an alterna
tive. On July 29, 1907, the site of the Old
Bailey was put up on lease by auction for a term
of ninety-nine years, the laud being offered iu three
lots. The first lot went off at a rent which worked
out at the rate of $22,600 per acre; the second
went off at the rate of $28,965 per acre; while
the third went to a figure at the rate of $28,255
per acre and was withdrawn. This case illus
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trates the manner in which the present system
affects the building industry.
This threefold transaction illustrates the whole
industrial position. Men were willing to pay the
full market value of this site; they were willing
to invest capital in one of the safest and most
profitable undertakings. Their ambition is granted
in two-thirds of its scope, and denied in onethird. Every one benefits by the first part of
the transaction, as every one loses by the second.
In the first case the man who would invest his
capital must seek a less desirable form of in
vestment in some other part of the world. There
is such a thing as unemployed capital as well
as unemployed labor. His return in interest is
delayed and rendered less certain. The trades
man who would be employed must go idle. The
wages of masons, bricklayers, carpenters and join
ers in London are $10.93 per week ; the wages
of plumbers and plasterers are $11.43; of paint
ers $8.85 to $9.37. There are many of these
men in London eager to engage in the building
industry, and to receive these wages. But be
cause the land is shut up against them they earn
nothing, and cannot buy food, clothes, houses,
tools or anything in the shape of necessaries and
luxuries. Their custom is not worth a farthing,
and degenerates into burdensome beggary. Yet
a better market than those men's needs, seconded
by money in their pockets, could not be found.
When the buildings are not erected, the rates
fall more heavily on those already in existence;
the landowner himself receives no rent, and the
vacant site, with the signboard, "To Be Let," is
a ptiblic eyesore. Surely it is unreasonable that
owners whose land is declared in the public mart
to be worth $28,000 per acre per year should keep
that value locked up in it, especially when other
men have offered to pay it in hard cash, and are
willing to spend their money liberally in extract
ing it.
The value of this land is put into it by the
labor and enterprise of the community in per
forming public services, not by the individual en
terprise or energy of the owner. All the unmiti
gated evils which follow his action in withholding
the land would be obviated, if the rating authori
ties called on him to contribute a portion of its
value to their revenue. The vast fund of which
this is only an index forms the true standard
of rating and taxation. Those men who own and
control it are often oblivious to the injury they
inflict on themselves and others by allowing it
to be unused. As Lord Dudley said about Ja
maica on his return from the West Indies last
year: "It is a very productive place. Thprc is
hardly a thing which will uot grow there . . .
I have always rather laughed at our Jamaica es
tates, fancying that they could not be worth much
as they never gave anything, and, of course, as
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they never required any money I have never trou
Stanburj', near Haworth, in the highlands of West
bled very much about them."
Yorkshire. He is not a Captain of Industry. Just
Here Lord Dudley clearly indicates the cause the opposite. %He has not harnessed science and in
of his neglect. He was entirely ignorant of the vention to trade, and by making the old condi
real value of his estates. With our present sys
tions give way to new created busy manufacturing
tems of land tenure and taxation there is noth
towns in which the hum and whirr of machinery is
ing to discover, to remind a proprietor of, the ceaseless. The Captains of Industry stand for the
value of land, which he is unable to administer
New. Timmy, as he is known, stands for the Old.
himself. The utilization of this land would bene
He is one of the very few men who have lived
fit himself and the whole world, and it would through the revolutionizing of industry without
be a simple thing and very beneficial to' make it altering his methods.
You will remember reading that when the cot
require some money from its owners, a certain
sum in proportion to its value. This has been
ton masters of the north equipped factories with
the experience in New Zealand. Xcw South Wales machinery, the irate weavers, fearing they were to
and Queensland, whore a slight measure of the be snuffed out, did their best to raze them to the
taxation of land values has been introduced. A ground. Tim Feather had more courage, and, I
few months ago the Colonial Office issued a report sometimes think, infinitely more wisdom, than to
let the coming of the factory system worry him in
on the working of this system in Queensland,
the slightest. He simply went on working with
written by an ex-Mayor of Brisbane, entirely from
his hand-loom, in the upper chamber of his cot
the business man's point of view.
tage at Greenbottom, oblivious that the industrial
"When an owner," he says, "lias it brought an
world was being turned upside down.
nually home through his cheque book that he
Timmy defied Time. And Time respected him,
is paying out just as much in rates upon, say,
a fifty-feet frontage of vacant land as he has so that, when nearing his 85th summer, Timmy
to contribute on a similar sized piece, carrying, still sits slowly producing cloth as his ancestors
produced it.
as it may do. his entire business establishment,
It is a splendid disregard of the march of indus
which may be improved with building, giving him
fair rental upon both land and improvements, it trialism. Down below, in the Lancashire towns on
the one side, and in the Yorkshire towns on the
becomes a mere question of time until lie either
takes steps to render the unimproved land also other, men and women tend the hurrying looms of
the mill. Up there, with the open moor at his
rent producing or decides to let someone else have
door, a wide vista of hill and dale at his back,
the chance to do so.".
This constant stimulus to the use of land has Timmy and his hand-loom are of a piece, both dat
a tendency to keep industry always brisk. The ing back to the beginning of the century, caring
nothing for steam-engines and factory buzzers. For
relief of buildings and all improvements from
his persistence is he not worthy of the title. Grand
the burden of rates is a groat boon to the enter
Old Man of the cotton trade?
prising men, but even this is of little advantage
Between ourselves Timmy is not an economic
compared with the impetus that is given to ex
pansion and development by the opening up of success. His limbs are getting stiff, and he does
not work the loom with the same ease as fifty
laud to capital and labor. The effect of such a
years ago. And. as it takes a long time to weave a
reform in this country would be greater than in
a new and sparsely populated colony. Everything yard of cloth in comparison with those tireless ag
gregation!* of steam-driven wheels and rods and
at the moment points to the fact that the pres
shuttles in the valley, he would have to work day
ent government will find itself bound to deal
;ind night to earn rent and keep.
with this question, in the early future, and in
So his friends come quietly to his aid. The
spite of an indifference on the part of minister.
landowner forliears from asking him for rent. In
we may anticipate some political development dur
ing the next few months which will give rise to the summer visitors arrive from the four quarters
new and startling divisions in Parliament and of the earth. Operatives from the adjacent towns
come to see how their ancestors earned a livelihood.
in the countrv.
lOSBPH FELS.
They get Timmy into the upper chamber and seat
+ + +
him before the slayboard, and, pretending that acquaintance with a hand-loom is necessary to the
THE LAST OF HIS KIND.
completion of their education, thev slip money into
Story of Timmy Feather, the Aged Weaver of the his hand. Neighbors look in to see if the old man
"Bronte Country" of Yorkshire. By Arthur
wants for anything—for he is a bachelor, and
Melton, in the London Chronicle of
lives alone.
Literary pilgrims to the Bronto
January 24, 1909.
country a couple of miles or so away hear of this
Would you like to shake hands with the Grand ipiaint survival nf the past, and swell the number
Old Man of the cotton industry? If so, let me in
of his visitors.
troduce you to Tim Feather, of Oreenbottom.
And because Timmy is a guileless, soft-spoken
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old man, asking no favors, but grateful for any lit
tle kindness shown him, he has never wanted for
bite or sup. Now that an old-age pension reaches
him, he is without a care. His cottage is assured
him for life, and the loom, the friend of his man
hood and the solace of his old age, is there to be
worked only when the inclination takes him.
Was there ever such a living-room as this
kitchen, which, with the staircase, occupies all the
ground floor of the cottage ? It is a picture in it
self. His furniture dates back to the days when
solidity was more highly thought of than cheap
ness. That old oak chest which would look well
in the vestry of an ancient church has tempted
many a collector of antiquities. So has the high
chest of drawers, with the inlay, and the fluted
angle pieces. There is a grandfather's clock in the
corner, a spinning wheel by Timmy's armchair,
and a table and delph rack against the further
most wall which hold pottery that everybody wants
to buy as relies of tbe old hand-weaver's cottage.
You might as well ask Timmy to sell you his head !
Under the window is a dresser which proclaims
what a fire-crusted old bachelor Timmy is. It is
covered with tins. Preserved fruit tins, coffee tins,
tins of all sizes and of all shapes—what a collec
tion! You could imagine a conscientious York
shire housewife, with a craze for tidiness, sweep
ing the whole lot into a sack and pitching them
outside. There are kindly women who would tidy
things up a little if Timmy were willing. But that
independent old man declares he will do his own
tidying, and the woman who attempted to re-ar
range his domestic possessions, and reduce his lard
er of tins to order, would find that behind
Timmy's mild manner is concealed a tongue that
scarifies.
Who can blame him ! Most people are the ser
vants of their homes. Tbe woman who does her
own housework never overtakes all that she thinks
her home demands—cleaning, cooking, serving,
washing, a twelve hours' day is all too short. And
the middle-class and upper-class householders who
employ servants, do you think they escape the
tyranny of the household gods ? Not a bit of it !
Timmy's bohemianism is real. He was about to
tidy up, so he said, when I left him. But prob
ably he did just what I should have done in like
circumstances—tidied up as little as possible, and
made haste to regain that arm-chair by the fire
where a well-colored clay pipe was within reach.
In the upper chamber, where Timmy's bed
stands l>eside the loom, it is different—everything
is neat. By that loom he has lived; by it unless
ill-luck decrees otherwise, he will die. Timmy
would pine away if his loom were lost to him. It
is a gaunt, noisy thing of wooden beams, that are
stained and pitted with age. That loom is the most
intimate thing he knows. It has never failed him.
Now, as half-a-century ago, it. does good, honest
work, and its click clack talks to the old man in

these long days of winter as it has talked to him in
the silent years that have passed. For Timmy has
always been much alone with his thoughts. There
are few people to talk with in winter at Greenbottom, and when a man has his work and his home
within the same four walls there is not much in
clination to go afield for gossip—especially when
the wind is alternately sobbing and shrieking,
blustering and- beseeching, as has been the ease
over the moorlands these seven days past.
It is bleak up at Greenbottom, but the old handloom weaver, said -to be the last of his kind, re
flects tbe mellowness of all the autumns that have
passed over his hoary head. He is the Grand Old
Man who has neither regrets nor fears. Timmy
faces tbe future as cheerfully as he looks back on
his long history.

BOOKS
A BRIEF AGAINST SOCIALISM.
The Pattern Nation. By Sir Henry Wrixon. Pub
lished by The Macmillan Co., New York. 1906.
The British author of this book against Social
ism starts' with the observation, somewhat meagerly upheld by evidence, that all nations of the Oc
cident show the same trend in development, po
litical, industrial, social. The pattern—that is,
typical—nation is, therefore, easily imagined;
especially so, if one imagines, as does the author,
with one eye on the United States.
Monarchism, Democracy, Semi-Socialism—then
what? In Semi-Socialism, that unstable com
pound of freedom and paternalism, one or the
other element must finally dominate. Either the
people will lose their liberty in choosing indus
trial ease, and full Socialism ensue; or the people
will see their mistake, reverse their course and
declare again for individual freedom and the nat
ural struggle for existence. "Things move quick
ly in our time, and the present century will see
either Socialism discredited or" Europe declining."
The argument is pursued with never chapter
nor heading through 170 pages of repeated gen
eralities, all of which could probably be put into
ten pages and not lose an idea. Lucky Socialists,
if against their doctrine no stronger arguments
existed than this book contains !
ANGELINE LOESCH.

PAMPHLETS
Trade Unions and Divinity.
Henry Sterling's addresses before the senior class
of the Yale Divinity School last January on trade
unions— (1) causes for existence, and (2) organiza
tion, work, methods, criticisms—are among the most
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illuminating and impressive expositions of the sub
ject ever put In print. We venture the guess that
some of those divinity students will look back to
these lectures with peculiar satisfaction, even if
they do find their iniluence leading them away from
high salaried pulpits and arrogant congregations.
(Henry Sterling, Medford, Mass. Price 10 cents.)
1?

v

v

"Yes; we were disappointed in the peasantry."
"As to how?"
"They always seemed to be working. We never
found them dancing or singing in chorus."—Louis
ville Courier-Journal.

+

*

+

Nobody who stops to think will long doubt that
our surpassing wealth Is very largely due to the en
hancement of real estate, or that the enhancement
of real estate, in its turn, is very largely due to the
railways reaching out to annex new territories to the
empire of commerce.
But the railways haven't wrought such a miracle
by being squeamish about taking life.
On the contrary, only as they have resorted to the
cheapest possible construction are they able to pay
fixed charges on a capitalization sufficiently in ex
cess of the cost of th.3 enterprise to yield the neces-

Real Estate For Sal* and Exchange
EDWARD POLAK
4030 Third Ave.
Now York City

Land Values Taxation

sary financial brains the rewards to which they are
accustomed.
By becoming Christians we fancied we were rid
of the inconvenience of offering up human sacrifices,
but it appears that Moloch and his crew aren't so
easily outwitted.—Ramsey Benson, In Life.

+

+

+

"Why do you always get up and wave your hat
and screech so loudly when the band plays 'Dixie'?"
"I had a cousin who once lived in the South for
six weeks."— Chicago Record-Herald.
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"He who reads only to while away an idle hour may not find The Arena
as interesting as some of the other magazines; but whoever takes life ser
iously will find.it both interesting and helpful. "(The Public, Chicago.)
TO GIVE the reading public a taste of the good things that are being
published in THE ARENA we have made a special introductory offer as
described below. We urge you to have your name entered on our list at
once because we believe that the opinions of the world's foremost writers on
timely subjects will interest you. To read THE ARENA is an education
in itself.
Here are some specimen letters from our readers:
"Enclosed please find my check for five dollars to cover the cost of my renewal to the "The Arena."
I enjoy and appreciate The Arena so much that I have presented a year's subscription to a friend, which
accounts for the other $2.50. I wish I were able to send you a hundred of them."
"Have just received "The Arena." Every article is worth studying. They meet the needs of
young people who do not know yet, and have not been told they had an individuality of their own to
express. Your magazine will help the nation, help it to do its own thinking and acting, and be
original."

Among the writers who contribute to THE ARENA we would name:
Dr. Alfred Russel Wallace,
Edwin Markham,
Hon. Edward Tregear, Secretary of Labor for
New Zealand,
J. C. Gray, General Secretary of the Co-operative
Union of Great Britain,
Prof. Archibald Henderson, Biographer of Ber
nard Shaw,
James MacKaye,
David Graham Phillips,

Joaquin Miller,
Eugene V. Debs,
George Wharton James,
Hon. Walter Clark, Chief Justice N. C
Wm. Ordway Partridge,
J. Henniker Heaton, M. P., the father of Inter
national Penny Postage,
Chas. Klein, author of "The Lion and the
Mouse,"
Wm. D. MacCrackan,

Some of the subjects discussed—do they interest you ?
Government and Public Ownership,
The Railroads,
The Trusts,
The Drama,
Education,
Art,
Literature,
Arbitration,
Japan and other countries.
International Law,
Child Labor,
Socialism,
The Liquor Question,
Religion,
Cable Telegraph Systems,
Divorce,
Civic Government and Municipal Art
Christian Science,
In addition to the essays "The Arena" is illustrated and contains regular departments: The
Editor's Quiet Hour, Book Studies, Book Reviews, Editorials, Mirror of the Present, Public Ownership,
Direct Legislation and Co-operative News as well as a selection of the best current cartoons.
25 cents a copy, $2.50 a year. 50 cents additional for postage to Canada and Foreign Countries.
SPECIAL OFFER

Upon receipt of 50 cents in check, money
order, stamps or coin, we will enter a four
month's subscription commencing with
January, 1909. Or, to new subscribers, we
will send the November and December
numbers free with the twelve months from
January, 1909, for $2.50.
Fill in the coupon Now, before you mis
lay this Public.
ALBERT BRANDT, Publisher.

ALBERT BRANDT, Publisher,
105 Brandt Building, Trenton, N. J.
I enclose 50 cents in acceptance of your
offer to enter four month's trial subscription to
"The Arena" from January, 1909.
I enclose $2. 50 for which send "The Arena"
from November, 1908, to December, 1909, to the
following address:
Name
Address
City and State

Our readers are asked to mention THE PUBLIC when writing to Advertisers.
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"Even a street car company," moralized the smok
er on the front platform, "sometimes deserves credit
for politeness. That sign up there, for instance.
'Motormen must not talk to passengers,' is merely a
polite way of serving notice on the passengers that
they must not talk to the motormen."— Chicago
Tribune.

+

+

+

"A dangerous neighborhood you're living in, Col

A New Bound Volume
of The Public
VOLUME XI

onel," said a newspaper man to Charles Edwards of
the Democratic congressional campaign committee,
a few nights ago in Washington. "Been (our high
way robberies there in the past month. Aren't you
afraid that somebody will hold you up and go
through you some night?"
"Should say not," said the big Texan. "Why,
Ah've got so few means on my pusson at the pres
ent time that the robber who goes through me will
get hlsself in debt."—Washington Star.
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