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bind it in legislation. As Charles Frederick Adams
of New York recently demonstrated in a noonday
speech on the subject at the Chicago City Club,
quoting the best of legal authority to support his
argument, a decision of the Supreme Court binds
nobody but the parties to the law suit in which
the decision is made. Its opinions may be useful
to the Executive, but they are only suggestive
guides, not authoritative commands.

+

As Mr. Adams explained by way of illustration,
the Supreme Court’s decision declaring the income
tax unconstitutional has been treated by the Presi-
dents, beginning with Cleveland, as if it were bind-
ing on the Executive. But neither the Executive
nor Congress was so much as a party to that law
suit. As Mr. Adams suggested, if there had
been in the White House at that time a Presi-
dent as sternly determined to enforce the income
tax statute as Jackson was to put down the United
States Bank, he would have gone on collecting
income taxes in spite of the Supreme Court, and
income tax payers would have had no recourse but
to sue customs collectors for recovery of money
paid under protest, which would soon have choked
the Federal courts with petty lawsuits and brought
the question of conflict of authority up to the peo-
ple of the United States, where it properly belongs.
A careful reading of Mr. Taft’s message shows a
recognition on the part of the writer, by silence
however, of the point that Mr. Adams made. But
there is no disguising the fact that the Supreme
Court claims the power, and that the Presidents
and Congress have practically conceded it, to
overrule both Congress and the President on any
Constitutional question. It is this that makes
Supreme Court appointments so vitally impor-
tant and of necessity a political question.

+

If the nine gentlemen who constitute the Su-
preme Court had no wider function than decid-
ing quarrels between individuals, their decisions,
though wickedly wrong or mistakenly erroneous,
would do no harm to any one but defeated litigants,
and all such harm would soon wear away. But
when those decisions are treated as absolute or-
ders, binding upon Presidents and Congresses and
States, and with reference not merely to some
cphemeral quarrel, but to the powers of elective
executives and legislators as direct representatives
of the people, the Supreme Court of the United
States becomes the most potent political body in
the world. In the last analysis, under this false
but growing theory of the relation of the judicial
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to the executive and the legislative departments of
the Federal government, the people of the United
States as’a whole, and the States themselves, are
ruled, not alone as to private and ephemeral quar-
rels, but in their politics and perpetually, by five
men in a body of nine, all appointed for life.

+

Is it any wonder that political considerations
dictate appointments to that most potent of all
political oligarchies? Is it not right that political
considerations should dictate those appointments?
Why, for instance, should a President opposed to
people’s rule appoint judges whose bias is for it,
or Presidents who favor people’s rule appoint
judges whose bias is against it? Why should a
Republican President appoint a Democrat to nul-
lify on the bench a political policy to which the
Republican party gives statutory form and force?
Why should a Democratic President play into the

.hands of the opposing party by appointing to the

Supreme Court a Republican to whose legal mind
every vital policy of the Democratic party seems
unconstitutional? And why should progressive
Senators confirm appointments of reactionaries to
the bench? But of all things else, why should a
republic based upon the principle of people’s rule
permit judicial usurpation of autocratic dictatorial
powers ?
+ +

President Taft’'s Appointments.

The promotion by President Taft of Justice
White to the chair of Chief Justice of the United
States is applauded because the President and his
appointee affiliate with opposing political parties.
There is nothing at all in that reason for approval.
Justice White affiliates with a faction in the Demo-
cratic party which is politically much closer to
Mr. Taft’s faction in the Republican party than his
faction is to the rest of his party. Aside, however,
from that empty reason for non-partisan boasting,
and simply with reference to conventional tests,
the appointment is a good one. In a sense at least
it is also a safe one. It can not change the com-
plexion of the court, the appointee being already
one of its members with voting rights equal to one-
ninth of its great political power. The place to
look for the political tendency of the Court under
President Taft’s appointments of this week is
where the new appointees sit.

+

The only one of President Taft’s judicial ap-
pointees of the week of whose bias we are advised
is Judge Mack of Chicago (vol. xii, p. 460).



December 16, 1910,

Judge Mack is not only an accomplished lawyer
and competent judge, as all the judicial appointees
doubtless are, but he is also a democratic Democrat
with convictions and the courage of them. If his
fellow appointees are of his stamp it is but fair to
say that President Taft has improved either in his
own perceptions or in good luck.
+ 4

Woodrow Wilson’s Declaration.

If the “Jim-Jims” of New Jersey expected to
use Dr. Wilson, the governor-elect of New Jersey
(pp- 662, 674, 898, 963, 1021, 1095), as a mask for
their characteristic operations in politics (and they
have given evidence of designs of that kind), they
may find that their intended mask is conscious,
alert, determined, and further advanced in
democracy than they or any one else had reason to
suppose, unless it may be confidential friends.
At any rate, Dr. Wilson made a deliberate public
statement on the 8th which goes further than any-
thing he has yet been credited with, to justify his
democracy as a Democrat. After explaining why
he regards it as his duty to make the statement,
he says:

I know that the people of New Jersey do not de-
sire James Smith, Jr., to be sent again to the Senate.
If he should be, he will not go as their representa-
tive. The only means I have of knowing whom they
desire to represent them is the vote at the recent
primaries, where 48,000 Democratic voters, a ma-
jority, declared their preference for Mr. Martine of
Union County. For me, that vote is conclusive. I
think it should be for every member of the legis-
lature.

As James Smith, Jr., is the leader of reactionary
Democracy in New Jersey, and James E. Martine
has for years stood for democratic Democracy
there—a political as well as personal friend of
William J. Bryan through the campaigns of 1896,
1900 and 1908—there is no mistaking the ring of
Gov. Wilson’s declaration. It puts him, farther
to the front in the democracy of the Democratic
party than ever before, on what is coming to be the
test question—the principle and practice of people’s
rule.

+ ¢
Some of the Humor of It.

The Astor family of Great Britain draws its
income of American dollars from the people of
New York City in consideration of allowing them
to breathe on Manhattan Island. These dollars
have no taint in the mind of your British Tory,
for they are neither productively earned nor volun-
tarily contributed. So it is that a dollar-fed Astor
goes to Parliament as a Tory. But the Tories raise
their hands in horror at American dollars con-
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tributed to Redmond by Irish exiles for Irish home
rule. Astor himself is so devoid of humor as to
call attention to his tainted American dollars by
making faces at the Irish contributions. The
spirit of it all is illustrated by this Tory campaign
song:
Oh, John Bull, dear, an’ did you hear
The news that's goin’ round?
The rose it is by law forbid
To grow in English ground;
No more upon St. George's day
Its color will be seen,
An’ in its place we'll have to grace
The Stars an’ Stripes an’ Green.

+ ¢

Mr. Perkins and Profit-Sharing.

We are inclined to regard with confidence the
good faith of George W. Perkins, late of Pierpont
Morgan’s firm, in his plans for removing friction
between employer and employed. It is not at all
improbable that a man of his experience has been
moved by profound sentiments of justice to see
what he can do to cure the great industrial evils
that force themselves upon every man’s attention.
His purpose to work out a scheme of profit-shar-
ing might indeed be significant of other than a
truly fair minded object; but he may not yet un-
derstand the profit-sharing idea. It is the first
thought of minds just awaking to social injustice,
ag it is the constant thought of those intent upon
perpetuating injustice. So it is quite conceivable
that Mr. Perkins’ heart is enlisted without yet hav-
ing got his head well into the service.

+

Profit-sharing is only a form of extending part-
nerships by taking in a large number of junior
partners,—very junior partners in the distribu-
tion of profits, but influential as voters in main-
taining the going schemes,—to the further enrich-
ment of the senior partners, and the depredation
of outsiders. That the great potentates of finance
have not long ago made it worth the while of their
employes, by slightly higher wages, or a slight shar-
ing of profits with them, to stand by whenever
Privilege is attacked at the ballot box, is some-
what of a mystery. But far be it from us to imply
that any such purpose actuates Mr. Perkins. We
give him the benefit of full confidence in the in-
tegrity of his intentions; but if his intentions are
genuine he will not resent a suggestion that the
profit-sharing plans he announces, while they may
slightly improve the condition of a few employes
of great corporations, will be detrimental to nearly
everybody else, and in the end to those very em-
ployes. The only way of fairly and surely ending



1180

the conflict Letween capital and labor is to decapi-
talize Privilege.

+ ¢
Mrs. Pelham’s Object Lesson.

When reviewing last season’s work of the Chi-
cago City Gardeners’ Association, Mrs. Laura
Dainty Pelham said, as the papers report her, that
its beneficiaries produced $3,000 worth of poverty-
abolishing material from 12 acres of vacant build-
ing sites divided into 100 “farms.” The value of
poverty-abolishing products which those building
lots might have yielded to an appropriate expendi-
ture of appropriate labor for appropriate purposes
can only be guessed at; but it would have been
vastly more than $3,000. Buildings rather than
onions -and potatoes are the appropriate products
of building lots, and many times $3,000 worth of
buildings could have been raised on those 12 acres.

+

Is it asked what could be done with more huild-
ings in Chicago when so many of those already
erected are unremunerative? Doubted that many
are unremunerative (eliminating fancy values for
sites), but granted for the moment, and here is the
answer: More employment for builders makes
more effective demand for everything from every-
where that enters into the construction of build-
ings; this makes more employment of many other
kinds, which makes more effective demands for
still other labor products; and this, ete., ete., etc.,
finally rounding out with more effective demands
for Chicago buildings on remunerative terms. But
isn’t that reasoning in a circle? Certainly. Pro-
duction, distribution and consumption run to-
gether in precisely that kind of circle. With the
circle unbroken, you have universal prosperity
among workers. Break it and haphazard distribu-
tion, disemployment and poverty among workers
set in. The circle is broken when owners of va-
cant land—whatever its appropriate uses may be—
keep it out of use by demanding more for it than
its best use can presently bear. Mrs. Pelham has
crudely mended one of the breaks in that circle,
for one season. The effect is slight. But it is
enough to relieve $3,000 worth of poverty, and
to offer an impressive economic object lesson to
whoever will listen to her and then think.

+ 4
Direct Legislation in Illinois.
That there will be efforts to side track the Ini-
tiative and Referendum in the Illinois legislature

is to be expected notwithstanding the favorable
popular vote for it of morz than 3 to 1 at the re-
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cent election (p. ....). Big Business and Bad
Politics, those inseparable companions, will not
allow representative government to get out of
their own hands and into the people’s if they can
help it. They will resort to all kinds of bunco
games and put their most expert bunco steerers
*“‘on the job.” But the Legislative Voters’ League
is now officially committed to giving this reform
the preference (pp. 1132, 1186), and the Com-
mittee of Seven of the Peoria Conference are unit-
ed and determined against its being trifled with.
That the people of the State are in earnest, too, is
evident not alone from the overwhelming vote for
it, but also from the interest exhibited at meetinzs
since the election. One of the largest of recent
luncheon gatherings at the Chicago City Club
was there on the 10th to hear Senator Owen of
Oklahoma on the subject; and the night before,
the opera house at Danville was crowded on the
ground floor and well filled in the galleries with
a sympathetic audience to hear it discussed by
Senator Owen and Fletcher Dobyns. The City
Club meeting was unmistakably for the reform,
and the Danville meeting adopted resolutions in-
structing the Senator and Representatives from
that district to support it.

' + +
The Big Righteousness.

llow strange it is that so many who preach pro-
fessionally about the Bible commandments, the
greatest of which is neighborly love, imagine their
profession requires their segregation from econ-
omic and political movements, the very essence of
which is that greatest commandment. There may.
indeed, be economics without neighborly love, and

“polities without neighborly love; but only as there

may be counterfeit money,—which in fact is not
money, being counterfeit. When one considers the
kind of economics that seems to have scholastic
right of way, and the kind of politics that scems to
prevail, one must.admit that preachers of neigh-
borly love have reason on their side for standing
apart. Both are very much like systematic piracy.

" But that is because they are counterfeit. The

indictment that lies against preachers is not that
they refuse aid and comfort to economics and
politics of the devilish kind—indeed, they too
often do—Dbut that they do not insist upon inject-
ing the greatest commandment into both. To be
gire, they are not to be condemned lightly. It is
those who scrupulously refrain from this that usu-
ally get the good congregations and the high places
in the synagogue, the elderships and bishopries and
cardinalates. To atiempt the spiritualization of
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economics and politics is pretty apt to result in
cecclesiastical disaster of some kind. But many a
preacher has nevertheless raised his cross and car-
ried the neighborly love commandment into the
strongholds of mammonistic economics and devil-
ish politics. One of these is Bishop Williams of
Michigan. His latest utterance was at the Sunday
Evening Club in Chicago, when he connected the
econonric and the political awakening of the pres-
ent time with spiritual influences—not cantingly,
but in robust words of vital thought. Of the eco-
nomic and political signs of the times he said:
“These signs mean to me a real spiritual awaken-
ing, a revival that concerns itself with the salva-
tion of men and the nation, the salvation of com-
mereial honesty, industrial integrity, and politi-
cal honor. It is the Big Righteousness—that is
the movement that is sweeping over the country.
Did you ever notice that the church is timid
ubout taking up or even touching such a move-
ment—that it holds such a movement not sutfi-
ciently spiritual to be included within its domain?
When the teachings of Christ take on a new form,
inspiring battles for justice and equity, the Church
doesn’t know what to make of it, and goes on
teaching ccclesiastical proprieties and technical
pieties. When the seeker after truth comes to the
typical church of today he is set down in a re-
stricted little paddock of accepted beliefs, sur-
rounded hy walls of dogma and creed. If the
Church of God is to appeal to men—not the nar-
row, cantankerous, pernickety, little men, but the
intelligent, noble, great men—she must cease keep-
ing them fenced in.”

+ +

Those Japanese Cases.

A Tokio dispatch appearing in the New York
(all of the 9th states that on the 8th two distin-
guished Japanese lawyers “were threatened with
instant execution” if they undertook “to defend
twenty-six Japanese radicals arrested recently on
charges of conspiring to assassinate the Mikado
and the royal family.” The accused are evidently
the same persons of whom we spoke last week (p.
1155) as having probably committed no other
crime than that of publishing the books of Tolstoy,
Kropotkin, Bakunin and Marx. But as the par-
ticulars of the crime alleged are withheld, its real
nature remains a secret. It seems unthinkable
that Japan should be as barbaric as these reports
imply, and they should not be too lightly or quick-
Iv helieved. But the Japanese Minister to this
country can easily satisfy all reasonable public
opinion here and in Canada, by disclosing these
two facts: (1) Are the persons mentioned ac-
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cused of conspiracy to murder the royal family, or
is the whole story false? (2) If the story is thus
far true, what is the nature of the conspiracy? Is
it murderous, or does it consist in the publication
of books, and if the latter, of what books?

* + ¢

PROPERTY RIGHTS AND PROPER-
TY WRONGS.

We frequently see in editorials and political
speeches such phrases as “Property rights versus
the rights of man,” “The man against the dollar,”
“When property rights conflict with human
rights I am for human rights,” and the like.

While phrases of that sort are dramatic, the
double meaning of the words “property rights”
makes them confusing and perhaps harmful. _

+

If a man has earned an honest dollar, or built
a house, or sown and cultivated and reaped a crop,
or created any other wealth by his labor, what
might he think of these declamations about the
conflict between human rights and property
rights. He knows that he earned his wealth
without injuring any one, and he may jump to
the conclusion that he, or his property (which is
a part of himself), is being attacked.

Of course the writers and speakers are not at-
tacking him, but how should he know it without
an explanation?

+

Now there can be no conflict between human
rights and rightful property.

And there can be nothing but conflict between
huian rights and property which is wrongfully
such.

The ownership of what a man creates by his
labor, or acquires by a fair exchange of his cre-
ated wealth, can injure no one, be’the amount of
such property little or much. The only property
the ownership of which injures humanity is a
legal title enabling one person to confiscate wealth
which is being created by others.

This power is conferred by laws that permit
the legal owners of the earth to collect tribute
from those who raise crops, carry on trade, trans-
port persons, merchandise and intelligence, hew
the forests, develop the mines, and harness the
waterfalls; and by auxiliary laws creating monopo-
lies, such as the tariff and patent laws. Property
which consists of legal power to confiscate earn-
ings always conflicts with the rights of those it
robs. And that is all there ever was, is or will
be to the economic conflict; and there can be no
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end to that conflict until this kind of property
is completely destroyed.

+

Just one fact to illustrate with.

On the American side of Niagara Falls three
private power companies take all the water for
power purposes that the United States government
has allowed to be taken. Yet, though water power
is the cheapest power known, the rates for electri-
city for ordinary consumers in Buffalo are so high
that many large concerns find it cheaper to de-
velop their own electricity by steam and gasoline,
while nearly all the private houses are still lighted
by gas. ‘

But on the Canadian side the Ontario govern-
ment has created the Hydro-Electric Power Com-
mission, which buys cheap power at the Falls
from a power company, and has built transmission
lines to many cities for the delivery of electric en-
ergy at cost, the cities owning their own distribut-
ing plants. The first power was turned on at Ber-
lin, October 11.

Thus we have robbery on one side of the Ni-
agara river, and service on the other side.

+

This country has a long and rough road to
travel before her political education reaches the
level of many other countries. But the road lies
before us and must be traveled. It is inconceiv-
able that we should sink back jnto despotism.
Special privilege must go.

ALBERT H. JACKSON.

EDITORIAL CORRESPONDENCE

POLITICS IN AND ABOUT NEW YORK.

- New York, Dec. 7.

Those who would follow the game of big politics
should keep eyes on New York and New Jersey these
days. Very interesting is the situation created by
the election of Democratic legislatures in these
States for the first time in many years.

In New York there will be a United States Sen-
ator to elect in the place of that choice representa-
tive of the old but fast passing order of things,
Chauncey M. Depew; and the New Jersey voters
have decreed the retirement to a well-merited ob-
livion of John Kean, a gentleman who never strayed
far from the Aldrich reservation in the Senate, and
is proud of it.

Both retiring Senators are now very rich men,
and it would be hard to find two gentlemen in public
life more insensible than they to the progressive
spirit of the politics of to-day.

And, since the common interpretation of the re-
cent political upheaval is to recognize in it a popu-
lar protest against men and things as they are, one
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should say that in this situation the victorious
Democracy of New York and New Jersey would
quickly recognize both an opportunity and an obli-
gation.

Let us first look at New York.

To what service shall her Democracy put the great
opportunity that has come to it? Shall it be dem-
onstrated again that Big Business can win even
when it loses, and that party names mean nothing
to it? Or shall it be that the party leaders, if able
to resist the sinister pressure that the Interests
bring, will yet make some choice that will prove
their incompetence to measure the greatness of their
opportunity for service to the party and the people.
Either of these results is feared at this writing,
although potent forces in and out of the official
Democracy are working earnestly and enthusiastic-
ally for a Democratic Senator whose intellect and
character are of the highest type.

This man is Edward M. Shepard.*

Seldom in the interest of a candidate has there
been an expression so wide and sincere as that
which has found publicity since election day in favor
of Mr. Shepard. When he was defeated for the
Democratic nomination for Governor at Rochester,
chiefly because of the attacks made upon him by the
friends of rival candidates with regard to his rela-
tions with the Pennsylvania Rallroad,* it was de-
clared that this was the end of Mr. Shepard as a
conspicuous factor in our politics, and I have reason
to know that his most intimate friends so regarded
it. A Democratic legislature was at that time a
hope rather than an expectation.

But when Democrats found themselves confronted,
after election day, with the great opportunity and
responsibility of matching Elihu Root in the United
States Senate with a Democrat, the one name that
suggested itself to most people was that of Shepard.
If two men in New York got into a great contention
at law, in which money was no object, and one of
them hired Root to represent him, the ofher, if he
was well advised and desired a Democrat for a law-
yer, could not fail to select Shepard as the most con-
spicuously fit of all the great practitioners at the bar
of the State to match in schelarship, in legal learn-
ing, in logic and in pleading power, the man who
has been selected by the President as the perma-
nent representative of the United States before the
International tribunal at the Hague. Root is per-
haps tho most able, subtle, resourceful and plausible
promoter and defender of his party’'s policies in New
York. Shepard matches him in ability and intel-
lectual resourcefulness, and in devotion to the op-
posite cause,

To Shepard, Democracy means something more
than a badge and an empty name. He has ex-
pounded Democratic doctrines and defended Demo-
cratic policies in many a great speech during the
last twenty years, and those who have been closely
associated with him in political activity, know that
there is conscience and feeling behind the splendid
rhetoric in which it is his habit to give expression
to his thought. I believe him sound in his ¥iew of
the larger politics, and that he apprehends unerr-
ingly the fundamental democratic aspect of all pub-
lic questions, often exhibiting a courage that appears

*See The Public of October 7, page 938,
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to disregard the question of personal political ex-
pediency. Not a radical in any sense, he neverthe-
less seems to see to the bottom of things more
clearly than any other man who is conspicuous in
New York's Democracy. It is for these reasons that
sincere Democrats of many different shades have
enthusiastically tallen in behind Mayor Gaynor in
giving endorsement to Mr. Shepard’s candidacy.
The argument that defeated Shepard at Rochester
is being used to defeat him for the senatorship.
This relates to his connection with the Pennsylvania
Ralilroad as its special counsel in New York. No
charge is made that Mr. Shepard’s great talents have
been used to procure for his client any privilege for
which the city has not been adequately compensated,
and it is also conceded that whatever have been the
relations of -this great corporation with the politics
and politiclans of Pennsylvania, its dealings with
this city in connection with the establishment of its
vast tunnel and terminal system here have been
conspicuously free from scandal or imputation of
unfair dealing. It was no doubt because of the
prestige he had earned by extraordinary talents and
unblemished character that the railroad sought him
for its special adviser in New York, and it seems to
me that it is for these very qualities that the people
should engage him for their service at Washington.

+

The name most frequently mentioned besides that
of Mr. Shepard for the Senatorship is that of Wil-
liam F. Sheehan.

Although only about fifty years of age, Sheehan is
a veteran in every department of machine politics.
He was making a record in the legislature for
shrewdness, nerve and insensibility to enlightened
public sentiment before he was twenty-five years
old. He became Assembly leader, Speaker of the
House, and Lieutenant-Governor, all within ten years
after his entrance into politics in Buffalo. He was a
trusted and resourceful lieutenant at different times,
of men of the type of the late David Bennett Hill,
William C. Whitney and Roswell P. Flower.

It was Flower that took Sheehan to New York
and made a rich lawyer out of him by putting him
into the street railway business. He is there now
as the chief adviser of the vast traction interests of
the city. .

His law partner is Alton B. Parker, one time a
Presidential candidate. Mr. Parker is also occa-
sionally named as a senatorial possibility, but is on
record as having stated that he does not wish to go
to the Senate.

+

These two, Shepard and Sheehan, represent the
opposite tendencies of Democracy to-day.

Shepard, I believe, professes the Democratic faith
because he belleves in it, and seeks in politics the
opportunity to put his faith in practice for the greater
good of his fellow man.

Sheehan is neither a pretender nor a sentimental-
ist. He has a cynical contempt for progressive poli-
tics. He has never concealed his affiliation with New
York financiers of the kind who mix politics with
business, and get their privileges never in the lime-
light. He has grown rich by the affiliation. If he
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has ever in public said or done a really democratic
thing, it has got by unnoticed. He treads lightly and
works in private, and he has a political cunning and
capacity that would make him just as fit a representa-.
tive of the people in the United States Senate as the
cleverest plutocrat on the Republican side of the
chamber.

If Sheehan goes to the Senate, the common com-
ment of New York will be that Thomas F. Ryan made
Murphy do it. For the power of deciding the sen-
atorsiip question undoubtedly rests with Charles F.
Murphy, who is now generally recognized as the
State leader, as well as the undisputed master of
Tammany Hall. Those who watched Mr. Murphy
dealing with the complex and discordant situation at
the recent Rochester convention, out of which came
the candidacy of the honest and unpledged, if un-
distinguished Mr. Dix, say that Mr. Murphy displayed
the patience, tact and penetration of a real leader in
bringing harmony and unity out of a.somewhat
chaotic situation. He worked as if he wanted Demo-
cratic party success primarily.

Despite the sinister intimations that Sheehan, or a
man of his type will be the chosen one later on, Mr.
Murphy professes to be keeping an open mind, and
some of his close friends say he has not committed
himself against the candidacy of Mr. Shepard. They
say, too, that Mr. Murphy is disposed to be respectful
of public sentiment in these days to an extent greater
than ever before, and that he is not unmindful of
how sensitive the public has grown to be over the
intimacy between politics and the financial interests
represented by Mr. Sheehan.

In the meantime, Democratic members of the legis-
lature, both Senate and Assembly, are very dumb
these days; and in advance of their meeting in joint
session by and by, we are not likely to find out what
they are going to do about this question of such great
importance to the Democracy of New York and the
nation.

That is, unless Mr. Murphy lets us know.

S T
] to

The New Jersey senatorship question is worth a
story by itself. There a plutocratic Democratic State
boss in the person of James Smith, Jr., a democratic
Democrat named James E, Martine, and Woodrow
Wilson, the Democratic Governor-elect, are the chief
actors in a political drama of unusual interest.

Much more than the senatorship is involved.

The making or breaking of an odious and rotten
State machine, and the elucidation of the highly in-
teresting question as to whether Mr. Wilson owns
himself or is just owned,* like much ether New
Jersey political furniture, are among the things in-

‘volved.

A man with good political eye-sight can discern the
outlines of the future picture more clearly in New
Jersey than in New York. Therefore, I may predict
that it will be discovered that Mr. Wilson owns him-
self, that Mr. Smith will not go back to the Senate
seat in Washington where he once betrayed his party,
and that James E. Martine—

But this is another story.

CHARLES O'CONNOR HENNESSY.

*See this Public, page 1179.
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" INCIDENTAL SUGGESTIONS
THE CURRENCY SUCKHOLE.

Indianapolis, Ind., Dec. 7, 1910.

It is quite a common belief that the amount of
money available for business is much greater now
than it was during the latter part of 1896. This be-
lief has been engendered very largely by the reports
of the Treasury Department, which are made to
show that the per capita circulation has been in-
creased from less than $23 at that time to over $35 at
this. There is no more deceptive thought than that
the per capita circulation as reported by the Treas-
ury Department gives any correct information of the
amount of money in actual circulation and available
for business.

The average business man is likely to express sur-
prise, and not a few students of financial and com-
mercial conditions may be incredulous, when it is
asserted that, notwithstanding this large per capita
increase since 1896, there is not now in actual cir-
culation a dollar more money than there was then;
that in all probability there is $100,000,000, or more,
less than there was at that time.

The Treasury Department, in its circulation state-
ment, divides all money in existence into two classes,
and reports one class under the head of “Held in the
Treasury as Assets of the Government,” and the
other class under the head of “Money in Circula-
tion.” The Department does not regard money held
as assets of the government as being in circulation;
but all money outside of the treasury is reported as

. “in circulation” whether it belongs to the government
or not. 8o far as the Department is concerned, this
may be correct as a matter of bookkeeping, but as a
basis for economic deductions it is of no value what-
ever.

How much difference is there, so far as economic
results are concerned, between money in the treas
ury, held as assets of the government, and money in
the banking institutions of the country, held in their
reserves and out of circulation by force of law?

The cash reserves of banks so held are no more in
actual circulation than the money assets of the gov-
ernment in the United States treasury. Neither can
be used for business purposes.

If any one will take the trouble to examine the
comptroller’s abstracts of the condition of national
banks, and ascertain the increase of deposits, and
of loans and discounts, since 1896, and then add to
this the estimated increase ¢f other banking institu.
tions on the basis of the reports received by the
comptroller in 1906 from almost 75 per cent of such in-
stitutions, it will be found that the necessary cash
reserves required cs against such deposits, loans and
discounts calculated at the very low reserve of 13%
per cent will exceed the increase of money of all
kinds during the same time.

If this is true, and there can be no doubt about it,
then the explanations, based upon the increased pro-
duction of gold, or upon the increase of the volume
of money in any other way, made by some gentleman
of political and flnancial prominence, concerning
commercial and financial conditions, must be revised
or discarded.
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Thirteenth Year.

The money in actual circulation is being “sucked”
into bank reserves and taken out of circulation by
the continued and alarming increase of bank credits.

If the financial interests are to have their ability
to increase bank credits continued, they must have
an unlimited paper currency manufactory, somehow
and somewhere. R

The central bank scheme will furnish it. What
will be the probable effect of the enormous in-
crease of credits that will follow, can only be imag
ined. Bank credits have already reached a volume
that makes it impossible for them ever to be paid
in the regular course of business. Shall we stop,
g0 on, or go back, is a problem that sooner or later
we rhust face,—and solve, if happily we are able to
do so. )

FLAVIUS J. VAN VORHIS.

+ + &
SLEEPY MICHIGAN.

Grand Rapids, Mich.

When a State is bankrupt, when twenty-eight of
its officials have been started or sent to the peni
tentlary during the past twelve years, when the ma-
jority party is owned by the mining and timber in-
terests, when its leaders in Washington bear the
Standpat stripe, when everywhere in our govern
ment there are evidences of extravagance and cor-
ruption, when the whole system of taxation needs
reform, when two years ago an employe in the
State government could not draw his salary because
there were no funds in the treasury, when the same
condition is apt to obtain again before the first of
the new year, when a member of the State Prison
Board is appointed because he has served a term
for embezzlement and therefore knows the needs of
the prison, the same man being a member of the
State Central Committee of the Republican party.
when there is not even a healthy agitation for radi-
cal reform—then I say an honest and patriotic citi-
zen has a right to request that some attention be
given these matters from without the State if it
cannot come from within.

Michigan is asleep.

It claims to have elected a Progressive to repre
sent it in the United States Senate in the person of
Charles E. Townsend, when in reality he is merely
a “near insurgent” and his speeches do not have
the true Progressive ring. Michigan must be asleep,
when conditions are so bad, yet unlike about every
other State in the Union except Pennsylvania it
elects to continue in the same old rut.

The first ballot I ever cast was for the Republican
ticket three years ago. Since that time I have been
voting with the minority party, having been con-
vinced that the principles of Jefferson are just, and
believing furthermore that a change would be the
only means of awakening interest in the State’s al-
fairs. I have even had charge of the Democratic
campaign in this county, a campaign not without
its results as far as national legislation was con-
cerned, but which bore no fruit in the State. It was
this experience which opened my eyes to the seem-
ing hopelessness of securing better conditions in
this State, unless the magazines and weeklies of the
country begin to turn the searchlight of publicity



December 16, 1910.

on Michigan, and by exposing a little of the rotten-
ness, shame the people into doing something.
ALDRICH BLAKE,

—
—— e — —— e — ——————
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Week ending Tuesday, December 13, 1910.

The British Elections.

Reports of. the elections in Great, Britain (p.
1139), now almost at an end, continue coming
across from day to day with extraordinary fullness.
As early as the Tth the Tories had given up all
hope of overcoming or even reducing the Liberal-
Labor-Trish majority. On the 12th the general
result was as follows:

Ministerial Coalition.

Liberal ........ .. ..o 191
Labor ............ i 35
Irish Nationalist........................ 56
— 282
Opposition.
0 229
Tory Irish...........ccovvvvvnnnnnn.... 7
—_ 236
Coalition majority................................ 46

Among the candidates elected or re-elected who
expecially interest our readers, inclusive of those
named last weck (p. 1160), are the following :

J. H. Whitley (pp. 58, 102, 127, 153) and Mr. Parker,
were re-elected from Halifax, the former Liberal
and the latter Labor, their majorities being respec-
tively 4,174 and 3,909.

Henry George Chancellor (pp. 153, 177), Liberal,
who captured a Tory constituency last winter is now
re-elected by a majority of 405.

W. P. Byles (pp. 58, 128, 153), Liberal, re-elected
by a majority of 239.

Russell Rea, Liberal, re-elected with a majority
of 52.

Dr. Macnamara (p. 58), Liberal, has a majority
of 982, ¢

Sir Christopher Furness (p. 369), Liberal, is re-
elected by 48.

Philip Snowden {pp. 58, 105), Labor; Ramsay-
MacDonald, Labor; T. P. O'Connor (p. 58), Irish Na-
tionalist, and Joseph Martin, Liberal, the latter the
prime minister formerly of British Columbia, are
re-elected.

One of the land values group, Max Muspratt (p.
153), Liberal, is defeated for re-election from Liver-
pool.

Josiah C. ‘Wedgwood (pp. 82, 104, 127, 153, 175,
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258), Liberal, another and a leading member of
the land values group, is re-elected.

John Burns (p. 58), Liberal, is re-elected from Bat-
tersea, with a plurality of 697 more than he got last
year, and in a triangular contest against a Tory and
a Socialist wherein the Socialist polled but 487
votes.

Will Crooks (p. 58), Labor, a Socialist, defeated
last year, was elected from Woolwich on the 6th by
236 majority. .

George Lansbury (vol. xii, p. 1178), Labor, a So-
cialist, defeated last year, was elected on the 7th
from Bow and Bromley, an East End district in
London, by 863 majority.

Waldorf Astor, Tory, defeated last year,
elected on the 8th by a majority of 734.

John F. L. Brunner (pp. 59, 78, 174), Liberal, was
re-elected from Cheshire by 831.

Charles P. Trevelyan (p. 153), Liberal, was re-
elected by 2,064.

Winston Spencer Churchill (p. 5§8), Liberal, and
A. Wilkie, Labor, re-elected on the 9th by 3,666 and
4,043, respectively, from the same district. Although
Churchill’s majority was 488 less than Wilkie’s, his
vote was 283 larger, the opposition vote against
Wilkie being 771 less than that against Churchill.

David Lloyd George (p. 82), Liberal, re-elected
from Carnarvon, North Wales, by 1,208 majority, a
gain over last year of 130. The Prime Minister,
Herbert H. Asquith (vol. xii, p. 1253), Liberal, from
the East Division of Fife, Scotland, re-elected by
1,799, a loss from last year of 260.

Alexander Ure (pp. 81, 153), Liberal, from Linlith-
gowshire, Scotland, re-elected by a majority of 2,070,
a loss from last year of 847.

John Hodge, Labor, is re-elected by 953.

Percy Alden, Liberal, is re-elected by 1,101.

+*+ 4+
The Canadian Farmers’ Movement.

The advance guard of the free trade grain
growers of western Canada, who are to have a
hearing before the Dominion Parliament on the
16th (p. 1158), left Winnipeg for Ottawa 1,000
strong on the 12th.

L )
La Follette and Taft.

President Taft, through his secretary, Mr. Nor-
ton, and pursnant apparently to Mr. Norton’s re-
cent letter in Mr. Taft’s behalf, promising Presi-
dential consideration hereafter to Progressive Re-
publicans (pp. 889, 895), wrote a letter officially
on the 3d to Senator La Follette, inviting Mr. La
Follette to call upon the President for a discussion
of judicial appointments. Following was Senator
T.a Follette’s reply: .

Dec. 5, 1910.—Dear Mr. President: I have a let-
ter from your Secretary, Mr. Norton, stating that you
would like to discuss with me certain judicial ap-
pointments. The one suggestion I would offer is that,
in view of present conditions, only such men should
be selected as will be certain to construe the Consti-
tution and the law with due regard to the interest of
the people, eliminating from consideration those

was



Digitized by GOOS[@



