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a "public policy" or popular advisory vote on those

Peoria Conference proposals; and meanwhile the

State was canvassed in public speeches, as it will

be until election day, by such men as Fletcher

Dobyns and Kaymond Robins.

The first result of this splendid civic work is

the adoption, by both the Democratic and the Re

publican parties, of all the Peoria proposals. By

platform pledges each party commits itself to the

immediate enactment of a State-wide civil serv

ice law and a corrupt practices law, and the im

mediate submission to the people of Illinois of a

Constitutional amendment establishing the Ini

tiative and Referendum. It is true that platform

pledges are not always kept. But the Republican

party has had a pretty severe nation-wide lesson

on that score within the memory even of Presi

dents still living, and the Democratic party has

been an interested observer. As promises for po

litical parties "to get in on," platform pledges

have lost caste; but they have correspondingly

gained as pledges for them "to stand on,"

whether out or in. If the "public policy" vote for

the Peoria proposals is heavy, those proposals are

almost certain to be transmuted into law. Even if

they were not supported by the "public policy"

vote—which is inconceivable—we should like to

know how advocates of "representative govern

ment" through "responsible political parties"

could evade responsibility for their platform

pledges in support of those proposals.

* *

Direct Legislation in Colorado.

The State of Guggenheim gives fair promise of

resuming its place permanently in the galaxy of

States, under the original name of Colorado and

by the direct authority of her people. For in

Colorado, as in Illinois, both the Democratic and

the Republican parties have given their platform

pledge in support of the Initiative and Referen

dum.

*

With the Initiative and Referendum in full and

satisfactory use in Oregon, and the State policies

of South Dakota (the pioneer), Maine, Arkansas

and other States, not to mention the incoming

State of Arizona ; with both the great parties be

hind it with their responsible pledges in Illinois

and Colorado, and its probable approval in the one

and adoption in the other in a few days by popu

lar vote,—with these indications of a persistent

and popular demand, it is not likely that the

anticipated "packing" of the Supreme Court

against it by President Taft (p. 869) will be of

any avail. Neither will the dodging of ex-Presi

dent Roosevelt, nor the opposition of Woodrow

Wilson and Gov. Harmon, nor all the influences

of the Interests whose plundering schemes it is de

signed to baffle,—and in actual use is baffling, to

the manifest consternation of the Interests and

the people's increasing satisfaction.

* *

Judge Lindsey and the "Beast."

Denver is a city of contrasts, and none is

more pronounced than that between Judge Lind

sey, whom no one knows but to respect, and a

publication called "Clay's Review," which is one

of the typographical yowls of the "Beast" (p.

505) that Judge Lindsey is walloping. Recently,

large quantities of "Clay's Review," as vocal with

"Beasf'-ly yowls as types could make it, were sent

over the country with the manifest purpose of

minimizing the beneficent influence of Judge

Lindsey's work. To refute, over and over and

again and agaip, the slanders the Interests pour

out through their "tainted news" mains against

this Denver judge whom they can neither bribe

nor scare, gets to be wearisome. There are inno

cent persons, however, who want to know if Judge

Lindsey "really is a good man," whenever the

"Beast" looks at him and licks its chops—as if he

wouldn't' be in high favor with the "Beast" if he

really were a bad man; so we suggest that any

such persons compare the copy of "Clay's Review"

the Interests have sent them with the September

issue of the Denver "Civic Review," which they

can get for themselves by sending to The Denver

Christian Citizenship Union, at 430 17th St.,

Denver, Colorado.

* +

The Price of Playgrounds.

Bolton Hall, quoting a news note from La Fol-

lette's to the effect that "East Orange spent last

year 35 cents per capita on playgrounds," and

"if other places had done as well the sum would

have amounted to $20,000,000," adds the follow

ing information: "The census enumerators re

port that East Orange has increased its popula

tion over 50%—one-half in the last ten years.

The rents and selling prices of land have much

more than doubled."

* *

The Chicago Tribune's "Guessing Tournament."

As full of novelties as a department store, is the

Chicago Tribune these days. Its latest is an

editorial promise to eschew politics for 30 days in
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its editorial columns except for "a very little 'snip-

. ping5 now and then." And this promise it has kept

since the 21st, filling its editorial page with good

readable "stuff" having no disturbing politics in

it. But why such a promise for thirty days ? Has

it anything to do with the present complexities

and perplexities in politics, making it less risky

to sit on the fence and think than to monkey with

the teeter-board ? Or is this waiting policy necessi

tated by journalistic readjustments indicated

by the Tribune's purchase of the Evening Post in

order to compete with Lawson's News, and the

open secret of Lawson's retort with a new morn

ing paper to be launched as a competitor in the

Tribune's field ?

* *

Secretary Ballinger's Resignation.

Is it his own merits that prevent the request

for Secretary Ballinger's resignation, or Guggen

heim's merits?

* *

Captious Critics.

The Irish members of Parliament now in this

country—Redmond, Devlin and O'Connor—were

confronted upon their arrival at New York with

this publication in the newspapers, credited to the

executive committee of the "Sinn Fein League of

America :"

The present English government came into power

by reason of the support given it by Mr. Redmond's

party, and could not hold office without the aid of

that party. For the first time in many years the

Irish party held the "balance of power" and could

make or unmake an English government at will.

The party could have forced the present government

to pass a home rule bill if it were really in earnest.

Inasmuch as the passage of a home rule bill in

the Commons would be waste paper until the veto

is taken from the House of Lords, the Sinn Fein

criticism is a pretty sickly performance. But

every sensible movement has its Sinn Feiners.

* *

Two California Congressional Contests.

Walter Macarthur's candidacy for Congress

from the San Francisco district, against Con

gressman Julius Kahn (Standpat), Mr. Mac-

arthur having been nominated as a Democrat at

the primaries, should culminate in his triumphant

election. He should get the vote of every pro

gressive Republican no less than of democratic

Democrats. Every word we wrote of Mr. Macar-

thur in his primary (p. 650) campaign, we repeat

with full emphasis and a broader appeal, now that

he is squarely before the people of all parties in

his district. His real opposition is the Southern

Pacific Railway and the other plutocratic interests,

with all their big and little coadjutors and de

pendents. We then described Mr. Macarthur

as a democratic Democrat whose fidelity to organ

ized labor, which he carries to the point of candor

in criticizing as well as vigor in fighting for work-

ingmen, has won him their confidence and the

respect of all other fair-minded men; and as one

to whom those who have heard him give high

commendation as a forceful speaker, while those

who have read his writings or come in contact with

organized workingmen who draw inspiration from

them, must recognize his power and acknowledge

his lofty purpose. In the same terms we now;

commend this man to the progressive Republican

voters of his district. It is one of the Congres

sional districts of the United States in which the

opportunity to progressive Republicans coincides

with their civic duty at this juncture of electing

a Democratic candidate who represents them, in

stead of a Republican candidate who has misrepre

sented them heretofore and would continue to do

so if re-elected. Congressman Kahn (Standpat

Republican) represents the plutocratic interests;

Walter Macarthur (democratic Democrat ) repre

sents the public interests. We urge the election of

Mr. Macarthur, not because he is the candidate of

the Democratic party. That is nothing in itself.

We urge it because he is to the Democratic party

what the progressives are to the Republican party.

Were he a progressive Republican opposed by a

party Democrat we should urge his election just

the same.

*

Another Congressional district of California in

which the civic duty of democratic Democrats and

progressive Republicans "to get together" at the

election coincides at this juncture with the oppor

tunity, is the Sacramento district, where William

Kent is the Republican candidate. In his primary

campaign we urged our progressive Republican

friends to support him (p. 434) ; and we have rea

son to believe that, although it could not have

turned the scale, since Mr. Kent's majority was

more than 4,000, yet that our support was not

without favorable effect. We now urge our demo

cratic friends among the Democrats of Mr. Kent's

district to support him with their influence in the

campaign and their votes at the election. The

genuine democrats of the Democratic party want

better representatives in the next Congress than

mere party Democrats who will take their democ

racy from the party caucus. Other things being

the same, progressive Republicans would repre

sent them better in the next Congress than

caucus-bound Democrats, though the latter were

y
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democratic in their personal views. And if the pro

gressive Republican be a man of genuine demo

cratic purposes (such as Lincoln was), of experi

ence in political and legislative affairs, and inde

pendent, honest, courageous, tenacious and .re

sourceful—as everyone who knows William Kent

or his record well, knows him to be—there can be

no choice in his district at this crisis by democratic

Democrats and progressive Republicans alike, ex

cept in his favor. Just as we would urge pro

gressive Republicans to vote for Mr. Kent if he

were a democratic Democrat, so we urge demo

cratic Democrats to vote for him as a progressive

Republican.

* * *

A LANDMARK IN THE HENRY

GEORGE MOVEMENT.

Twenty-one years ago last June the first in

ternational conference of land reformers with a

marked tendency to recognize the leadership of

Henry George, was held in Paris. It was men-

tioned by Joseph Fels in a speech at a recent in

ternational single tax or land-values tax meet

ing at Antwerp. He characterized it as the first,

and the Antwerp meeting as the second, "interna,

tional conference on land value taxation in his

tory."

+

The circumstances of that historic Paris con-

ference are recalled by a complaint to the effect

that Mr. Fels was mistaken in referring to a first

international "single tax conference" -at Paris,

and that in assuming the so-called second at Ant

werp to be a "representative international single

tax conference" he was unfair and "autocratic."

The same complaint denounced The Public and

Byron W. Holt as parties to Mir. Fels's offense, and

Arthur W. Hoopes by implication, its allusion

being to a recent editorial letter in The Public

(p. 870) over the signatures of Mr. Hoopes and

Mr. Holt, which embraced a brief report of Mr.

Fels's obnoxious speech and which we had editori

ally entitled "Second International Single Tax

Conference."

Such culpability as there may be in this matter

attaches neither to Mr. Hoopes nor to Mr. Holt.

They are not responsible for the title we gave their

interesting and solicited letter, and as to the letter

itself it is in harmony throughout with the open

ing paragraph, that those—

delegates to the Antwerp International Free Trade

Congress who favor the taxation of land values, held

a meeting at the Grand Hotel, Antwerp, on Thursday

afternooni August 11th, for the purpose of consider

ing the attitude of land-value taxationists to the gen

eral purpose of the Congress, and the steps that

might be properly taken to Impress upon the Con

gress the vital importance of land-value taxation to

the life of the free trade movement.

Mr. Holt and Mr. Hoopes did not say, nor did

they "assume," that the Antwerp meeting was a

representative conference. Neither did Mr. Fels

in his speech. The title we shaped for the

Hoopes-Holt letter was indeed suggested to us by

that part of Mr. Fels's speech in which he said

that the Antwerp meeting "was the second inter

national conference on land value taxation in his

tory, the first having been held in Paris in 1889."

We used the term "single tax" instead of his term

because it is more familiar in the United States

and indicates the same kind of thing. But we

see nothing in that title, nor in the Hoopes-Holt

letter, nor in Mr. Fels's speech, nor in all together,

to account "for complaints (from any other per

sons than extremely captious fault finders) that

The Public, or Mr. Fels, or Mr. Hoopes, or Mr.

Holt, assumed or in any way stated or implied

that either the Antwerp conference or the Paris

conference was representative.

And except for the- assertion that we did "as

sume" one or the other or both of those confer

ences to be representative, the complaint in ques

tion is too frivolous for further notice—as a com

plaint. To take it for granted that persons whom

such a complaint may possibly reach, would think

it "autocratic" or misleading or unfair on the

part of anybody to refer in any American paper

of the present time to the meeting of land re

formers at Antwerp in 1910, or the one at Paris in

1889, as an "international single tax conference,"

would imply a greater doubt of their common

sense than The Public is willing to entertain

without proof.

But while the complaint here referred to is

unworthy of further notice as such, it suggests

the probable desirability of telling the story of the

Paris meeting to which Mr. Fels alluded in his

speech at Antwerp.

*

The conference of land reformers at Paris in

1889 was not a "single tax" gathering in the nar

row sense of "single taxers limited," as Thomas

G. Shearman used to call those of his own type,

but rather of "single taxers unlimited," as he

distinguished those of Henry George's type.

Probably the latter term, too, would have been too

narrow; for the conference included not only

single taxers, but land nationalizes, and land re

formers of still other varieties. Yet Henry George,
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who was honorary president, called it a "confer

ence," and regarded it as an international gather

ing distinctly tending toward what has since come

to be much better known than it was then, as "the

single tax."

For it must be remembered that Henry George's

message has borne many names since he delivered

it in 1879—among them being "land nationaliza

tion," "land townshipization" (a term George

used himself), "free soil," "anti-poverty," "land

and • labor," "Georgism," "the single tax," and

"land values taxation." The term "single tax"

came into general use through the organizing

work conducted by William T. Croasdale, which

began in 1888.

Not long before the Paris meeting, Henry

George wrote of it in his letter of May 18, 1889,

from Birmingham, England, to the Standard

(June 1), of which he was then proprietor and

editor. His son, Henry George, Jr., was in

charge as managing editor during his father's

absence. It was in mentioning Michael Flur-

scheim, its organizer, that Mr. George thus alluded

in that letter to the Paris conference: "I sup

pose our friends who are coming to Europe this

year are already informed that the conference is

to be held in Paris on the 11th of June. I hope

to meet some of them there."

Those editorial headlines in full were as fol

lows:

The Paris Conference; Report of the World's

Conference of Free Sollers; Names of Delegates;

Resume of the Speeches; Reports from Different

Nations; The Peasant Proprietary Humbug; Reso

lutions Adopted; The Banquet.

The body of Mr. Hicks's report described the

evening meeting of June 10, 1889, at which

Henry George was selected for honorary president,

and Charles Longuet (a City Councillor., of

Paris) as permanent president. I

The vice presidents were Messrs. Saunders of

England, Flurscheim of Germany, Stoffel of Hol

land, Clarke of Scotland, De Potter of Belgium,

Cyprani of Italy, Wallace of Ireland, Lindenbery

of Denmark, and Simon of China.

The general secretary was Albert Toubeau of

Paris, and the national secretaries were Verinder

of England, Hicks of America, Carvallo of Portu

gal, Brouez of Belgium, and Delaporte of France.

Besponding to the tribute of the permanent

president in introducing him, Mr. George pre

dicted an exceptionally great effect of this "con

gress on the land question"—greater, that is, than

the effect of any of the other Paris congresses of

that year in their respective fields.

In the following issue of the Standard (June 8,

1889), there was a lengthy prospectus of the pro

posed Paris meeting, written by Mr. Flurscheim,

who sketched the different schools of land reform

to be represented, including "the single tax army"

headed by Henry George, "the great banner

bearer" and leader of the land reform movement.

The other schools he named and described were

the Quesneyites of France ("pretty near" to the

single tax, as he wrote), the German land reform

ers, and the Colinsian land nationalizers of Bel

gium.

In this issue of the Standard there was also an

editorial notice that there would be a meeting on

arrangements at the Continental Hotel, Paris, in

the evening of June 10, and that "the conference"

would "commence on the 11th." Announcing

Mr. George's intended departure from London for

Paris, the London Star of June 6 said that his

object was "to attend a conference of land nation

alizers;" and in the Standard of June 29, which

reproduced this quotation from the Star, the edi

torial headlines of a Paris report of the meeting,

by W. E. Hicks, called it a "world's conference

of free soilers."

When the congress opened formally the next

day, reports were made from different countries.

By Mr. Stoffel, land monopolists were reported

to be the curse of Holland. William Saunders

reported to the same effect for England, denounc

ing landlordism as "a breach of trust." From

Belgium, Agathon de Potter, of the Colinsian cult,

reported increasing "enslavement of laborers" un

der the Belgian peasant proprietary system.

Michael Flurscheim reported for Germany, laying

stress upon the question of interest. Bruce Wal

lace and Shaw Maxwell made impromptu reports

for Ireland and Scotland respectively. Henry

George's report for the United States traced land

monopoly here from the settlers' days, and ex

plained its influence in causing poverty.

The notion that "there are millions and mil

lions of small peasant proprietors in France" was

"utterly demolished" by Mr. Toubeau in a

paper full of statistics endorsed by the finance

minister. He showed that "nearly 75 per cent

of the land proprietors possess only 10 per cent

of the surface, while 12 per cent of the proprietors

possess 77 per cent of the land," and "more gen

erally 87 per cent of the proprietors possess only

j<
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23 per cent of the soil." Mr. Hicks quotes him

literally as saying that "there is more land now in

the hands of big proprietors than before the

Bevolution, and very few Frenchmen know this."

At the close of the session "the vice presidents

and secretaries were constituted a permanent com

mittee on time and place, and Henry George was

chosen president."

•

Before adjourning, the conference adopted the

following resolutions:

Whereas, land Is not the product of labor but Is

the raw material or source from which all that is

necessary for existence is drawn.

Whereas, labor is the only rational basis of prop

erty.

Whereas, the private ownership of land results in

the enslavement or exploitation of labor.

Whereas, Anally, this social condition begets dan

gers which, if neglected, will end In making all order

impossible.

Therefore, this assembly declares that all private

ownership of land should cease and give place to

collective ownership for the common weal.

At the banquet, the following toasts were re

sponded to: "Our Foreign Guests," by Charles

Longuet, president of the conference, and a mem

ber of the Paris City Council. "The London City

Council," by Mr. Furth. "Henry George," by

Mr. Millerand, member of the Chamber of Depu

ties for the Seine—"a fine specimen of French

eloquence, clear, musical and passionate," writes

Mr. Hicks; followed by a response in which "Mr.

George was equally warm, and his compliments

to the French for their assistance to America in

the past were eminently agreeable to the French

representatives."

Continuing his Standard report of the banquet,

Mr. Hicks wrote that—

M. Daumas, municipal Councilor, toasted Mr. Fltir-

scheim, who, in his response, called on William

Saunders of London. Mr. Torr of the London City

Council, at the request of Mr. George, gave a brief

review of the tax revision now going on in London.

The final toasts were by M. Desmoulins on the

"Knights of Labor" and M. Delaporte on the "Social

Revolution."

The four column report by Mr. Hicks, in

Henry George's "Standard"—much appreciated

and doubtless well remembered by the American

single taxers of that day,—from which our ex

tracts and quotations are made, also mentions

among the Americans at the conference, besides

himself, John J. Hopper, representative of the

Harlem (N. Y.) single tax club, and among those

at the banquet Mary P. Cranford. He closed his

report with this paragraph: *'

After the banquet the delegates were introduced

to the members of the Paris City Council present,

and about midnight the last single tax man had

passed out into the Rue de Rivoli to find his lodg

ings, near or far, and dream about the first Interna

tional Congress of the Single Taxites.

EDITORIAL CORRESPONDENCE

OREGON TAX AMENDMENTS.

Portland, Ore.. Sept 22.

History has no record of any horse-using people

that "distributed" a 200-pound burden on a horse by

putting 20 pounds on the horse's back, attaching

40 pounds to each leg, and hanging 20 pounds to

the nose. How much wiser we are In the matter of

taxation, for that's the way we "distribute and equal

ize" our tax burden. We put a few pounds on the

horse's back, not as a burden, but to help the nose

and legs carry their troubles; and in cases of emer

gency, we hang upon the nose an extra burden as

a license to breathe, and tie an "occupation" burden

to each leg. The Mad Hatter in "Alice's Adventures

in Wonderland" could think of nothing more absurd

than that, so he said nothing about taxation; civi

lized man had beat him to the North Pole of ab

surdity.

Oregon voters have three tax amendments to the

Constitution to vote on this year. At the request of

the legislative committee of the State Grange, the

legislature of 1909 submitted these two amendments:

No tax or duty shall be Imposed without the consent of

the people or their representatives In the Legislative As

sembly. Taxes shall be levied and collected for pubUc

purposes only, and the power of taxation shall never be

surrendered, suspended, or contracted away.

The Legislative Assembly shall, and the people through

the Initiative may, provide by law a uniform rule of

taxation, except on property speciflcally taxed. Taxes

shall be levied on such property as shall be prescribed by

law. The Legislature, or the people through the Initia

tive, may provide for the levy and collection of taxes for

State purposes, and for county, and for other municipal

purposes, upon different classes of property, and may

provide for ascertainment, determination, and application

of an average rate of levy and taxation upon property

taxed for State purposes.

As is evident, those amendments do not go to the

heart of the tax question, and therefore the follow

ing amendment was proposed through Initiative pe

tition by the State Federation of Labor and the Cen

tral Labor Council of Portland and Vicinity:

No poll or head tax shall be levied or collected In Ore

gon; no bill regulating taxation or exemption throughout

the State shall become a law until approved by the people

of the State at a regular general election; none of the

restrictions of the Constitution shall apply to measures

approved by the people declaring what shaU be subject

to taxation or exemption and how It shall be taxed or

exempted whether proposed by the Legislative Assembly

or by Initiative petition; but the people of the several

counties are hereby empowered and authorised to regulate

taxation and exemptions within their several counties.
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subject to any general law which may be hereafter en

acted.

The first two amendments give the people no spe

cific power to take the burdens from the horse's

nose and legs and put them where they will be car

ried with least exertion and least interference with

freedom of movement; but the third amendment

gives that specific power to the voters of each county,

without automatically making a change in the exist

ing tax laws.

No change is made except by the action of the

voters of a county, and county voters are not re

stricted to any particular change or plan of taxa

tion, but are free to make experiments; and having

adopted one plan, they will be free to abandon that

plan and try another at the next general election.

In other words, the adoption of these amendments

will enlarge the "People's Power" by giving them

Constitutional authority to change the laws regu

lating taxation and exemptions.

At present they have no such direct power except

by Initiating an amendment to the Constitution; and

while enlarging the People's Power in that respect,

they restrict the power of the Legislature to make

changes in the tax and exemption laws.

The "People's Power and Public Taxation" pam

phlet of Oregon* advocates precisely that increase

of People's Power by advocating the adoption of

these amendments.

This is worth mentioning, because some of the

friends of the land value tax system have thus far

failed to see the connection between People's Power

and a just system of taxation, and the relation be

tween direct legislation and the adoption of the

land value system of taxation.

This is doubtless due to the fact that they have

had no experience with legislatures and legislative

committees.

Embezzlement of a red hot stove is an easy job

compared with persuading a legislature to submit

a tax amendment that the corporations don't want

submitted. And where a State constitution lays

down hard and fast regulations in regard to taxa

tion and exemptions, the voters are powerless un

less the legislature consents to submit the proposi

tion to be voted upon. If a legislature adjourns

without submitting an amendment demanded by the

voters, all they can do is to wait two years and

make the demand upon the next legislature.

Even In Oregon, where the people have the Initia

tive and Referendum, the best Direct Primary law

and the power of Recall, the legislature has not yet

learned to trust the people; and Instead of submit

ting needed Constitutional amendments, it busies it

self in large part with unimportant matters so as to

arrive at the end of the session without offending

the corporations. The Oregon legislature did submit

the two tax amendments offered by the State Grange,

but those amendments do not give the people power

to regulate taxation and exemptions; those amend

ments, without the one Initiated by the State Federa

tion of Labor and the Central Labor Council of Port-

•See current volume of The Public, pages 746, 761, 843.

land and Vicinity, merely place restrictions upon the

legislature. They give no positive power to the

people.

It is the third amendment that threatens Special

Privilege, and that is the one to which the corpora

tion lawyers and agents of Oregon are opposed. It

gives the people power to change their system of

taxation without asking the consent of the legisla

ture. That power means People's Power to untax

industry, to put upon Privilege the burden it should

bear.

What, then, is land value taxation except a phase

of People's Power? What is the mass of taxation

upon industry except a monument to the taxing

power of Special Privilege? And why seek to make

a distinction between People's Power and just taxa

tion when the former really includes the latter?

Benevolent despotism, in the shape of an individ

ual or a mob, might graciously confer land value

taxation upon us; but what would the gift be worth

when the benevolent despot might withdraw the

grant or appoint a successor who would take it away

through the medium of a packed court?

In short, the People's Power movement—of which

the Initiative and Referendum is an expression and

the chief Instrument—is the march of Man to de

mocracy and away from delegated government Men

who obstruct the movement to People's Power ob

struct the road to democracy; and what is land

value taxation but democracy's method or tool for

raising revenue and at the same time opening op

portunity?

It is merely a democratic tool. If It be the end of

human endeavor, the Ultima Thule of democracy,

then Henry George did a great deal of unnecessary

dreaming.

*

After opportunity is opened, we shall need People's

Power to keep It open; we shall need that power to

enable us and our children's children to continue,

unhindered, their upward march toward the full de

velopment; we shall need It to "burbank" the selfish

ness out of our acts, for it is by People's Power for

the common good that we shall finally grow away

from delegated power for private gain.

Ten thousand atoms of conflicting self-interests

will fuse Into the common good where the people

have legislative power, while with the people ruled

by delegated power ten atoms of self-interest will

be welded for private profit.

W. G. EGGLESTON.

THE CANADIAN RUSH.

Winnipeg, Sept 20.

A pertinent commentary on the much vaunted in

rush of capital into Western Canada, which is to give

an impetus to the "development of the country," is

furnished by the conjunction of three news items in

the Manitoba Free Press of the 17th Inst Here are

extracts from them:

(1) During the past four days, Ave pieces of central

(Winnipeg) " property were sold for amounts aggregating

half a million dollars, and It is known that several deals

of equal Importance are pending which will make a total

well up to the million mark. ,
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(2) Sir Henry Lennard of Kent. England, who has

been in Winnipeg for a few days, recently purchased a

block of down-town business property for investment. He

is accompanied by C. A. M. Cator. They made other land

Investments farther west, and Sir Henry stated that he

had been driven to place his money in western Canada

by the policy of Lloyd George. Sir Henry is the owner of

4,500 acres in Kent.

(3) Lord Clinton arrived in the city yesterday. Hated

as amongst the wealthiest of the English nobility, Lord

Clinton is a heavy Investor in many parts of the world.

He admitted that he had already made extensive invest

ments at several points in Western Canada. "In my be

lief what Canada needs is men more than money," said

nls Lordship. "Frankly I think you are inclined to over

estimate the value to your country of the investments of

men like myself, most of whom buy only to hold what

they buy for speculative increase. Of course, I suppose

it means so much more capital In the country which im

mediately goes into active channels, but I think there is

much to be said on both sides of the question, and 1

am not at all sure as yet that you really benefit as much

as you think,"

This latter is a fairly frank admission for a British

landowner, and is at any rate better than the whine

of Sir Henry Lennard. Lord Clinton goes on to tell

the interviewer that he is interested in colonization

schemes now being planned in England, and says

that "naturally, the class of men that you will get

through these schemes will be high. They will be

placed on the land by men who are looking for re

turns from their investments and who will see to it

that only men from whom returns are reasonably

assured are sent out."

Naturally, Lord Clinton, naturally.

However, Western Canada may not remain so

tranquilly acquiescent under these wonderful "de

velopments," as some of the promoters seem to bank

on. For one thing, there is an "insurgent" movement

against the high tariff; and the advantage of land

value taxation as a substitute is getting a remarkable

amount of attention from the farmers and others who

are agitating for lower duties. It is of interest to

note, too, that the recent Trades and Labor Congress

at Fort William, Ont, passed a resolution endorsing

the Single Tax.

SEYMOUR J. FARMER.

INCIDENTAL SUGGESTIONS

THE FINANCIAL DANGER POINT.*

Indianapolis, Ind., Sept. 2$.

Fortunate would it be for the other banks of the

country if they were to open their eyes to the un

wisdom of sending money to the New York banks

to be used in the promotion of bond and stock

schemes and for financial gambling on Wall street.

It Is true that there is a difficulty in their getting

away from the control of the national banks of that

city. This grows largely out of the fact that so many

of the "country banks," as the outside banks are

called, are under the management of men who know

Tery little about the particular effect of some pro

visions of the national bank law, about the finan

cial conditions of the country, or about the essential

•See a related article by the same writer in The Public

of August 26, 1910. at page 798.

principles of financial economics. Such men are

blindly allowing the banks under their control to be

made victims of conditions that have resulted from

provisions contained in the original bank law, be

cause they are able by so doing to secure a small

interest rate on what would not otherwise be an in

terest-bearing resource and ought not to be expected

to be.

But as long as the banks outside of New York

continue, under any pretext of law or business, to

send so large a part of their resources of available

cash to that city, any effort on the part of the West

to acquire "financial freedom" must fail. The banks

of Chicago could if they would start a movement for

financial freedom from the control of Wall street;

but instead of having done so, the thirteen central

reserve banks of Chicago on June 30th last pre

sented in the aggregate a worse condition than the

thirty-nine banks in New York. The New York banks

had in the aggregate a small cash surplus—less than

$275,000—but the Chicago banks had overloaned or

sent their money to New York until they were short

in the aggregate of their cash reserves over $4,-

000,000.

The control of the New York banks over the af

fairs of the country has in large degree been se

cured through the vicious provisions of the national

bank law which permits the "country" banks to de

posit three-fifths of their so-called "legal reserves"

with banks of the "reserve cities," and the "reserve

city" banks to deposit one-half of their "legal re

serves" with banks of the "central reserve cities."

The New York banks encourage such deposits by the

payment of interest on them, and then laugh at the

depositors for their foolishness.

No man engaged in the business of banking ought

to be ignorant of the fact that in no true banking

sense is it possible, by law or in any other way, for

a deposit in one bank to be any part of a reserve in

another bank. Though the law does permit such de

posits, and does call them part of the "legal re

serves," they are of no more avail to the creditor

bank than any other demand obligation from the

"reserve banks."

Such provisions of the national bank law were

secured by the New York Association of Banks in the

original enactment of the law creating national

banks. The purpose was to keep the "country banks"

from loaning 9 per cent, and the reserve banks from

loaning 12% per cent, of their deposits to their

home customers, but at the same time permitting

them to loan it, by deposit, to the New York banks.

The New York banks rely upon the cupidity of out

side bankers for the success of this selfish and dan

gerous scheme.

It results in permitting the "country banks" to

reduce their reserves to 6 per cent, and the "reserve

city" banks to reduce theirs to J2% per cent, of ac

tual cash. The real and available reserve is called a

"cash reserve," and the fictitious reserve is called a

"legal reserve."

*

Banking experience has taught the world that a
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reserve so low is dangerous, not only to the banks

but to the business public. It is nonsense to suppose

that a deposit in any New York bank can be any part

of a deposit in any bank outside of New York.

The adding -of such deposits to the cash on hand

in a bank and calling the sum "legal reserve," is the

method by which the public has been constantly

misled as to the condition of the national banks. If

when you pick up one of the statements issued by a

bank to its customers you find as one item in its

resources "cash and with banks," you may be sure

that such bank prefers that its depositors shall not

know how little actual cash it has on hand. No

banker who sends to New York any part of his re

serves or othes resources, except such deposits as

may be necessary for exchange, has any right to

complain about the control of Wall street.

The fact is sometimes mentioned that in 1907 the

western banks took refuge in clearing-house checks,

but the reason for it is seldom given. They were

forced to do so because the New York banks held

at the same time about 1200,000,000 of the so-called,

reserves of other banks, which they could not return

when it was needed at home.

Let there be no misunderstanding about the mat

ter. The provisions of the bank law, together with

the cupidity of a large number—fortunately not all—

of the bankers outside of New York, has kept a cur

rent of money flowing there. This money, as soon

as received, has been loaned until the aggregate

cash surplus is almost nothing; a state of things that

makes the banks of New York city the weakest and

most exposed part of our national bank system. It

Is the point of greatest financial danger, and outside

bankers will be wise if they avoid it.

FLAVIUS J. VAN VORHIS.

THE SINGLE TAX WITHOUT WAITING.

Toronto, Ont.

A novel suggestion comes from New Liskeard as

to how the present foolish system of penalizing im

provements by taxing them may be avoided. The

Ontario Assessment Act makes it compulsory to as

sess land and improvements. Though this is not

only unjust, but very bad policy for any municipality

wanting new buildings, new industries or improve

ments to old ones, no law-abiding community has

found means of escape up to the present time.

The proposal is "to bonus" the owners of improve

ments to the extent of the tax upon them, and raise

the money by increasing the rate.

This would have the same effect as taxing land

values only. For example, in a municipality having

an assessment on land of $100,000 and on improve

ments of $200,000, and with a rate of, say 10 mills on

the dollar, It would be necessary to raise the rate

to 30 mills. This would provide an Income of $90,-

000; but the tax on Improvements, $60,000, would

come out of the revenue, leaving the $30,000 derived

from the land as the net income of the municipality.

This would be the same as a tax of 10 mills on the

whole $300,000.

Or, the principle may be adopted In a modified

form. If it is deemed wise, for instance, to exempt

improvements only one-half of their value, then a

bonus of one-half the tax is all that would be re

quired.

Many other conditions may be attached to the

bonus in order to make It the more easy to adopt.

Thus, the bonus may be limited to the improvements

made after the passing of the by-law; or may be

made to apply only to buildings used as dwellings, if

there Is a feeling that rents are so high that special

encouragement for the building of dwellings is neces

sary.

Of course any modification as above suggested

will weaken the effectiveness of the plan, but it Is

often advisable to accept a partial measure when it

can be got at once, rather than wait indefinitely for

the whole. The acceptance of a partial measure

need not silence the advocates of perfection, and Its

success will enable them to procure its extension.

This proposal would have enabled the city of To

ronto to have given every Jiouseowner in Toronto

a bonus equal to the taxes on $700, when the $700

exemption was voted on by the people,* and the

same results would have followed as though it was

an actual exemption.

In Provinces and States where such a bonus is

legal, we have here a most effective way of intro

ducing the single tax without any change in Provin

cial or State laws, and we commend it to single tax-

ers generally.

ALAN C. THOMPSON.

NEWS NARRATIVE

To use the reference figures of this Department for

obtaining continuous news narratives :

Observe the reference figures in any article ; turn back to the page

they indicate and find there the next preceding article, on the lame

subject ; observe the reference figuresin that article, and turn back

as before, continue until you come to the earliest article on the sub

ject; then retrace your course through the indicated pages, reading

each article in chronological order, and you will have a continuous

news narrative of the subjectfrom its historical beginnings to date.

Week ending Tuesday, September 27, 1910.

The Political "Line-up" in Illinois.

At the Illinois (p. 897) convention of the

Democratic party at East St. Louis on the 23rd,

Congressman Henry T. Rainey, a progressive

Democrat, was chairman; and although the con

vention is reported to have been dominated by Rog

er Sullivan, it adopted a platform declaring for

"the election of United States Senators by a direct

vote of the people ;" demanding prosecution of and

further legislation against unlawful trusts ; de

ploring the election of Senator Lorimer; favoring;

a merit system of civil service; opposing "the

cumulative system of voting for members of the

legislature," because "plumping makes for evil

rather than good, for the crooks know their own

and they hang together;" favoring "the abolition

of the use of money in campaigns except

•See The Public, vol. x. page 80; vol. xii. page 470.


