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The Public
An International Journal of Fundamental Democracy

Editorial

L

Labor is in danger of losing much, if not

all of the palliative legislation of many years.

Under pretext of war necessity there is a de

mand for suspension of child labor laws, laws

restricting hours of labor for women, and

other enactments secured after years of

struggle. It is true that these laws are not

fundamental and are more or less arbitrary.

But they are practically all that protects the

unorganized workers from ruthless exploita

tion. Crude and unscientific as they are,

they represent all that could be obtained

from legislatures as at present constituted.

They should not be suspended until they can

be replaced with better laws that will put

laborers in a position to protect themselves.

it * S

One of the despicable displays of partizan

ship that rise to the surface when small men

plunge into deep waters is the attack of

former Ambassador Gerard upon the editors

of the New York Evening Post. The Post

has been conspicuous among the great papers

of the country in upholding the best in Amer

ican life. For a generation past it has stood

in the forefront in appealing to the highest

in American citizenship. And now when it

begs for a fair trial of the volunteer system

before resorting to conscription, Mr. Gerard

betrays his own measure by denouncing the

editors as “German.” One cannot but won

der what would have been the course of cur

rent history had the United States been rep

resented at Berlin by a man who was above

meeting arguments of his fellow native born

citizens by publicly calling them names.

I! 1 *

It makes a difference in the minds of some

persons whose ox is gored. Mr. Cyrus C.

Miller, formerly president of the Borough of

the Bronx, has written to the press com

plaining because Herbert Quick of the Fed

eral Farm Loan Board and Frederic C.

Howe, Commissioner of Immigration of the

Port of New York, are urging a Federal tax

on land values. Mr. Miller says that while

it is entirely proper for a private individual

to hold such views, it is improper for public

officials to do so when their offices do not

include such subjects. When it is recalled

how often Mr. Miller, as president of the

Bronx, went out of his way to oppose the idea

of taxing land values, and his present rela

tions with those who profit when land values

are not taxed is taken into consideration,ythe

question arises as to whether his criticism

is directed against Mr. Quick and Mr. Howe

for betraying a public trust, or because such

action conflicts with the personal interests

of himself and friends.

as:

Even while impatient Singletaxers are

fretting over alleged lack of practical

results from conservative campaign methods,

legislation is being enacted tending

toward Singletax. North Dakota is the latest

State to mark such progress. In spite of the

deadlock in the legislature between House

and Senate, a bill passed both branches and

became a law providing for taxation of land

values at a higher rate than other property.

The new law, which goes into effect in 1918,

requires land and public utility and bank

stocks to be assessed at 30 per cent. of their

value; tangible personal property and im

provements on farms at 5 per cent, and all

other property at 20 per cent. Cities are

empowered to exempt improvements in the

same way if they so desire. The farmers of

North Dakota see the advantage of untaxed

industry and wish to get it for themselves.

But they will not force the reform on unwill

ing and less progressive city dwellers. Their

example will educate not only the urbanites

of their State, but their fellow-farmers else

where who have unquestioningly accepted

misstatements concerning the Singletax. Let



416 Twentieth Year
The Public

impatient propagandists continue their good

work in a calmer frame of mind. The edu

cational work of many years is producing

results.

1 t #

At a tax sale in the town of Beverly, Al

berta, a lot was sold for $6.50, which during

boom times had been held for $700. The

incident has caused some papers to express

regret that a sale was held at all under such

circumstances. They fear lest the credit of

the town be injured. The fears are ground

less. The only kind of credits that can be

injured by such a showing is what is based

on fictitious security. The town gains by

destruction of such credit. What the citizens

should now determine upon is never again to

allow conditions to exist which encourage the

holding at $700 of $6.50 lots. The com

munity loses whether the holder gets his

price or not. If he gets his price, then some

one has been compelled to waste $693.50 in

order to get permission to improve a $6.50

lot. Money which might have been put to

productive use has been lost as though a pick

pocket had taken it. If the holder does not

get his price the land lies unused, while men

who want to use it must go elsewhere or re

main idle. In either case, the community is

injured. The town of Beverly is to be con

gratulated on having boldly grappled with

a bad condition in the proper way.

i i *

The refusal of the Alberta legislature to

allow the city of Edmonton to take a back

ward step in taxation, is a good thing for

Edmonton, but is not, for that reason, to be

welcomed by advocates of just taxation else

where. Edmonton's city council disregarded

the public interest in order to help local land

speculators. It wanted permission to impose

penalties in the form of taxes on those who

improve the city. In saving the city from the

folly of its own representatives, the legisla

ture has denied the Singletax movement the

benefit of a useful object lesson. There are

so many cities and towns in Western Canada

which raise local revenue from land values

only, that object lessons of the advantages

of that system would be plentiful enough

without Edmonton. But object lessons are

rare of cities which having had for a while

the benefit of untaxed industry, have gone

back to a discredited system. Such an object

lesson would be useful. If Edmonton really

wished to serve as a horrible example of that

kind, outsiders had no cause to object. But

perhaps the legislature was convinced that

the city council did not voice popular senti

ment. In that case its refusal was proper.

i # Q

In protesting against denial of the right of

railroads to base charges upon unearned in

crement, a valued correspondent states

Shall the valuable lands used by railroads yield a

public revenue or not? If yes, then the revenue

should be in proportion to actual value and not orig

inal cost.

If our correspondent has answered his own

question correctly then his conclusion must

apply to all businesses. In that case the

merchant located in a growing town must in

crease his prices as land values increase, or

the one located in a; busy neighborhood where

ground rents are high must charge more than

his competitor in a cheaper place. It is need

less to state that this does not happen. The

occupant of the most expensive location

bases his charges on the cost of goods and on

such expenses as all in his line must bear in

practically equal proportion, but he must

depend for reimbursement of payment for

ground rent on a bigger volume of business.

The same applies to the railroads. They may

base their charges on investments in labor

products and expenses inseparable from rail

roading, but the revenue for use of their

valuable lands should be derived from no

other source than increased patronage. If

railroad land values have doubled in a certain

period it must be because the same expendi

ture of labor and capital yields a proportion

ately greater return. The lands can be made

to produce greater revenue without increas

ing rates.

New Conditions.

It would be a rash prophet who, in these

troubled times, should attempt to foretell

anything. Heretofore, revolutions, wars,

and political upheavals have been in some

sense local. While one part of the world has

been in the throes of reconstruction, the rest

has remained quiescent, and has thus served

as a point from which to judge the rise or

decline of the struggling state. But with

the whole world broken loose from its moor

ings there is nothing fixed that can be made

to serve as a measure.

The entrance of the United States into the

war, with the apparently inevitable accom

paniments of conscription, censorship, and
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various other accessories has caused some

persons to despair of the perpetuity of free

institutions. But this state of mind is due to

a too narrow view, and to a lack of apprecia

tion of the new factors that have entered into

the problem. The great outstanding fact of

the present situation in this country is man

hood suffrage. Whatever may be said of our

system of representation, and notwithstand

ing all possible defects, we have the vote.

And the tendency, even during the present

war, is to extend rather than to restrict that

right. Russia grants manhood suffrage—

possibly adult suffrage; England is promised

adult suffrage; Prussia is assured manhood

suffrage; and the United States is rapidly

admitting women to full citizenship.

It is apparent, therefore, that the close of

the war will find the citizens of the various

countries with greater voting power than

before. Hence, the question arises, How can

the liberties of the people be taken from them

when they have greater power than before to

defend them? An autocracy or an aristoc

racy, being necessarily but a part of the

population, might tyrannize over the remain

der; but in a country where all things politi

cal, even to the constitution itself, are sub

ject to the votes of the people, how can their

rights and liberties be taken from them ? The

people may blunder, they may make mis

takes; but the very power that makes the

mistake can correct it. They may in ignor

ance of natural laws and a lack of under

standing attempt many impossible things.

Cunning knaves may trick them into follow

ing wrong courses. But always there re

mains the original and basic power to correct

the error.

It may seem a small consolation to know

that we can correct the present mistakes; but

even so, we shall have had the experience,

and many who have doubted theories will be

convinced by practice. This is not to say

that we should have entered this war for the

sake of any possible good that may come out

of it; but it is to say that entrance into the

war does not necessarily mean all the evil

that has been foreboded. Tyrannies have

been overthrown, partial republics, such as

Greece and Rome, have failed, but history

does not tell of a real republic with even so

much as manhood suffrage that has lost its

liberties. The people of the United States

are in absolute control of their government.

That government from top to bottom is based

upon law, and the law itself may be changed

at the will of the people. No one should de

spair over present conditions. On the con

trary, every one should aid in directing

toward constructive ends the colossal forces

unloosed by the war. s. c.

A Question of Labor.

Man power is the subject that now arrests

the attention of all. Machinery, science, in

vention, discovery have been the theme of

so much that has been spoken and written

during the past half century that by common

consent it has been named the age of ma

chinery._ But suddenly a cry is raised upon

every hand, “We need men. Give us men."

The army, the navy, the shop, and the farm

all call for men.

The American Manufacturers Export As

sociation has given expression to this thought

in a letter to its members. The letter calls

attention to the fact that immigration, which

averaged 100,678 a month in 1913 and 1914,

was only 46,808 a month in 1916, and dropped

to 19,238 in February, 1917. Coincident

with this falling off in immigration has been

an abnormal demand for labor that has left

the manufacturers short of men at the very

time the army and navy are about to make

their levies, and when extra men must be had

for ship building, munitions, and food pro

duction. Manufacturing for export there

fore must fall off unless there is a supply of

men.

This is a serious condition. One can see

why they should be short of men in Europe

where so many have been taken by the war;

but this country continues to enjoy its nat

ural increase, and a small immigration. Very

few have gone into the army and navy. Yet

we are short of men for the farms and fac

tories. Not only that, but in spite of the

great demand for labor, wages have not ad

vanced as fast as prices, and the net income

of the average laborer is less now than before

the war.

There are two sources of supply that can

be tapped. One is the prison camps of the

Entente Allies, where there are a vast num

ber of men who would be glad to exchange

their confinement and meager fare for good

wages and comparative comfort here. Most

of them would be so happy to breathe the air

of freedom that guarding them would be an
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easy matter. The other source of supply is

the vast army of unnecessary servants,

makers of useless luxuries, and idle hangers

on. This does not include the men and wom

en in public and private service who are per

forming useful work, nor those who furnish

rational entertainment and comfort. But it

does take in the mass of servants employed

by the ostentatious rich, and the army of

men and women who spend their years in

making useless things for the Spenders.

The first class of labor can be made avail

able doubtless by engagements between the

Allies and this country. The second class can

be reached partly by the limitations placed

upon waste by the Administration commit

tees on labor and supplies, and partly by con

scripting the surplus incomes of the rich.

The latter is the more important. For by

means of a rapidly cumulating income tax,

which will take all over fifty, or at most a

hundred thousand dollars a year, the non

producers will follow the money into the field

of producers. Such a revenue measure will

not only make available a great quantity of

labor for useful purposes during the war, but

it will enable us to wage the campaign with

out incurring a dollar of debt.

War means sacrifice on the part of the

country as a whole. It means the taking of

life and the destruction of a vast amount of

wealth. The taking of life may be from all

classes; but the wealth destroyed will, un

less the greatest care is exercised, bear much

harder upon one class than upon another.

The advance of 60 per cent in prices since the

beginning of the war in 1914 is even now a

burden to wage earners. But no family with

an income limited to fifty thousand dollars

could be said to suffer in the sense that a

barber earning three dollars a day would feel

the advance of sixty per cent in prices. We

have entered upon a great war in behalf of

justice. Let us see that it is just from top to

bottom, and in all its ramifications. S. C.

Getting American News From Russia.

In the report from Petrograd of a dem

onstration against the American Embassy

was disclosed the suppression of an import

ant item by American news-gathering

agencies. The demonstration was said to

have been carried on by a radical group

angered by a rumor that the sentence of

death against Thomas E. Mooney at San

Francisco had been carried out. The cabled

report of the uprising was the first hint

to many American newspaper readers that

there was any doubt concerning the justice

of the sentence. Mooney was convicted of

complicity in the bomb throwing at the pre

paredness parade of last July. He was con

victed on the testimony of one F. C. Oxman

in spite of evidence which contradicted it.

Papers receiving the Associated Press ser

vice had published the news of the bomli

throwing, the arrest of the suspected ones,

and of the conviction and sentence of Mooney

and Billings. But it does not seem that all

got the news, first published in the San Fran

cisco Bulletin, that evidence had been pre

sented which shows Mooney to have been the

victim of a frame-up. Among New York

papers The Call was the only one to publish

that item, and its source of information could

not have been the Associated Press. The Call

was furthermore the only paper to receive

the news that Judge Grifiin, in whose court

Mooney was tried and convicted, was so

strongly impressed by the evidence of a

frame-up that he found fault with the dis

trict attorney for opposing the motion for a

new trial. Why was news withheld from

these papers which The Call was able to get?

The Globe and the Evening Post both took

editorial notice of the fact that Americans

had to get from Petrograd the news which

their own papers should have given them.

But other papers published misleading ex

planations, such as the following from the

Times:

The Mooney referred to in the above dispatch

probably is Thomas J. Mooney, who is under sentence

of death for connection with the bomb explosion in

San Francisco in July, 1916, in which several persons

were killed.

Who could tell from this that evidence

of a frame-up had just been produced?

Another thing made clear by the demon

stration is the poor opinion the new democ

racy of Europe must hold of our democracy,

if we tolerate the practice of making the

courts a weapon for the carrying on of a class

war. Many authorities have recorded that

Russian courts were so used under the re

cently abolished regime. We should care

fully avoid anything which will justify the

impression in liberated Russia that the

American Republic maintains any of the

tyrannical institutions abolished there.

S. D.
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A Step Toward Free Trade.

The conviction that there never can be just

international relations, and hence no perma

nent peace, until tariffs and other trade re

strictions have been removed is coming to

thinking people. But the unthinking who

still believe that a political boundary is a

provision of nature to separate things that

should not be joined, are in such an over

whelming majority that it is a question of

how best to proceed with their enlighten

ment.

One valuable contribution to this work

has been made by Dr. Charles Fremont Tay

lor in his book “A Conclusive Peace.” The

author, recognizing the necessity of open

trade routes for inland nations, and the con

stant struggle for seaports, proposes an in

ternational agreement under which all na

tions shall be free to ship goods in bond

through the territory of other nations, and

each pay tariff duties only on the goods con

sumed within its borders. Such an arrange

ment already exists in modified form in the

case of Switzerland, and in some other in

stances. It is proposed to make the practice

common throughout the world, and under an

international commission that will prevent

discrimination.

Under such freedom an enterprising peo

ple would establish a “free port” similar to

that of Copenhagen, where goods of the world

may be bought and sold and repacked for

other markets without other burdens than

the tariff of the country in which they are

finally consumed. What has been done in a

limited way at the Danish capital can be done

at all seaports without in any way interfer

ing with the tariff systems of the various

countries. This is not free trade, but it is a

step. The complete abolition of the restraints

of commerce is impossible in the world’s

present state of mind, but the removal of

each nation’s restraint upon other nation’s

commerce is possible; and Dr. Taylor has

suggested a working plan to accomplish that

purpose. If Germany can ship through Ant

werp on the same terms as the Belgians, it

will make no real difference which sover

eignty controls the city. So, too, if Siberia

and Bohemia, and the various inland nations

and provinces can ship through the different

seaports upon the same terms as the natives,

it will matter little who owns the ports. Ab

solutely free and unrestricted commerce must

remain the ideal, if nations are ever to live

in peace, but free ports under the impartial

control of an international commission make

a good beginning toward the realization of

that ideal. S. C.

Protection and Cut-Throat Competition.

According to the American Economist of

April 27 protection does not protect. En

deavoring to explain to a correspondent how

it lowers prices, this official organ of the

American Protective Tariff League says:

We will suppose that our Aberdeen friend is a

manufacturer instead of a lawyer; that he gets his

living out of production and not out of litigation.

Let us take him back sixty years, when steel rails

were selling in the American market at $150 a ton,

all imported from Europe, now made in this coun

try. Congress places a tariff of $28 a ton on steel

rails in order to encourage their production in the

United States. What happens? The foreigner im

mediately lowers his price by an amount even greater

than the tariff of $28. Why does the foreigner do

that? First, because he can still make a good profit

at the reduced price, and, second, because he hopes’

thereby to discourage and suppress the American

production of steel rails.

From which we learn that the tariff en

ables American consumers to buy foreign

rails at a lower price than before. And the

Americans who could not be induced to manu

facture rails while they had to meet the com

petitive price of $150 a ton become willing to

do so when the price is lowered. The Ameri

can Economist assures us that this has beer

done in times past. It says further:

But our Aberdeen friend has built his steel mill

and wants to stay on earth. He finds that the

tariff of $28 a ton is helping him. So he keeps on

producing steel rails- He improves his machinery,

his methods and his processes. He is able to produce

at lower cost than before. He can sell in spite of

cut-throat foreign competition. The time soon comes

when he finds it profitable to enlarge the production

in his plant. Instead of making a thousand tons of

steel rails, he now makes ten thousand tons. The

cost per ton is thereby greatly reduced. Cost dimin

ishes as the unit of production increases. Now he

can lower his price, and he does it. Now the foreign

rail maker can no longer undersell him in his own

market. Other steel rail plants spring up. Other

improvements and cost reductions follow as the re

sult of American genius and enterprise brought into

play by a protective tariff. This goes on for thirty

years or more, and the steel rails that formerly sold

for $150 a ton are sold at $28 a ton, precisely the

amount of the former tariff.

In other words the American manufacturer

is helped by a tariff which causes foreign

goods to be offered to American consumers

at a lower price than before. It leads him

to improve his machinery, increase produc



420 Twentieth Year
The Public

tion and lower the cost of production. And

we are left to infer that he objects to free

trade lest it fail to provide him with com

petitors who will put him on his mettle. The

argument flatly contradicts all that protec

tionists have urged heretofore. s. D.

Getting Closer to Fundamentals.

At last an official report on the Standard

Oil Company lays bare one of the special

privileges on which its power is based. The

Federal Trade Commission has performed a

real service in showing that “the combina

tion of pipe lines with the other branches of

the industry has tended to establish and per

petuate monopoly." And it recommends

segregation of the ownership of the pipe lines

from other branches of the petroleum indus

try.

That the monopoly of pipe lines has given

the Standard a tremendous and unfair ad

vantage over its rivals is not a new story—

except to legislators. Private ownership of

these pipe lines is as indefensible as private

ownership of public highways. The owner

can control transportation of oil and natur

ally makes use of his opportunity.

Good as far as it goes is the Commission’s

suggested remedy that pipe line ownership be

segregated from other branches of the indus

try. But, in following the suggestion, Con

gress will make a mistake if it provides for

disposal of the pipe lines to any private in

terest. As public utilities they should be pub

licly owned. The other branches of the in

dustry properly belong in private hands. If

Congress should adopt this method of segre

gation pipe line ownership will stay segre

gated, and for the first time an effective

attack on the Oil Trust will have been made.

In the same way it is possible to de

stroy what is harmful in other trusts. All

rest upon special privilege of some sort.

Tariff, transportation privileges, or land

monopoly usually constitutes the source of

their oppressive power. If these should be

removed the trust question will be solved.

If not removed nothing can be done to

help matters much. That is why after 27

years of superficial anti-trust legislation the

trusts are more powerful than ever. Now

that the Federal Trade Commission has got

on the right track in the case of one trust,

there is ground for hope that it will show

Congress the proper way to deal with the

whole subject. s. D.

The Taxation of Public Utilities.

By Morton 6. Lloyd.

The disciples of Henry George generally

extend to other forms of privilege the taxing

scheme which he suggested for divesting the

private ownership of land of injustice and its

evil social consequences. The principal form

of privilege thus recognized has been the

franchise rights of corporations operating

public utilities, and Singletax campaigns have

usually excepted these franchises from the

general exemption of property other than

land values.

I have not observed in George’s writings

any proposal to tax franchises. His method

of handling this problem was expressed by

saying “businesses which are in their nature

monopolies are properly part of the func

tions of the State, and should be assumed by

the State.” If taxation is to be utilized to

take for the public all the value which it

gives to a utility franchise by its use of the

utility, the tax must be high enough to en

tirely absorb the income representing this

value. Otherwise it fails of its object.

Franchises have in some instances repre

sented very valuable privileges, but this is

not at all an inherent quality. Franchises,

like land titles, acquire value from their pres

ent or prospective ability to collect a toll from

industry. If this power is definitely removed,

the franchise loses its value, its taxation be

comes unnecessary from the standpoint of

conserving publicly created values for public

use, and may even become objectionable. The

machinery for depriving franchises of value

is already available.

The regulation of utility corporations by

government has made rapid progress in this

country, until at the present time very few

States are without a commission for this pur

pose, and in a majority of them such commis

sion has authority over rates and service.

The power to fix rates and service is the

power to give values to franchises or to with
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hold such values. The fixing of rates is com

ing more and more to be determined by the

cost of service, and this cost depends not only

upon operating expenses, but also upon the

interest allowed for the use of the plant. In

Massachusetts this interest charge is based

upon the investment of capital which has

been made, but in all other States the com

missions, following decisions of the U. S. Su

preme Court, have based interest returns

upon the present value of the utility property

and the present value includes intangible as

well as physical plant. If the Government

recognizes the existence of a franchise value

by taxing it, it is not then in a position to

deny to a utility corporation the justice of

charging rates which will provide an interest

return upon the same value. If taxes are at

the rate of 1.5% and interest is allowed at the

rate of 7%, the consumers of the utility, even

though considered identical with the public,

stand to lose not only the difference of 5.5%,

but the entire 7% ; for taxes assessed against

the utility corporation are regarded as a nec

essary expense of operation, and are ulti

mately paid out of the charges placed upon

consumers. Under regulation, consequently,

taxation of a franchise is not only a tax

upon the consumer of utility service but a

license to the utility corporation to collect an

additional amount four or five times as large.

The rational attitude of the Government

in regulating a utility corporation is to au

thorize rates for service which will provide

revenue for reasonable operating expenses,

depreciation, and an interest return upon all

necessary investment of capital. If there are

no additional profits to be distributed, the

franchise will have no value in the sense

above used, and there will be no franchise

value to tax. It thus rests with the regulat

ing power to determine the existence of tolls

which give franchises their value. Recogniz

ing this, the framers of some of the State

utility laws have included in them express

stipulations that no allowance shall be made

in rate-making for the value of franchises

other than expenses actually incurred in se

curing them. Even then‘, however, when

commission decisions are taken before courts

for review, claims may be made that fran

chise values actually exist and will _be confis

cated unless recognized. Franchise taxes

give color to such claims, and as under regu

lation they are passed on to the consumer

and fail of their purpose, it were better to

avoid them altogether in States where the

policy of regulation has been adopted.

An important case involving this question

is now before the Supreme Court of the

United States. The Board of Public Utility

Commissioners of New Jersey reduced the

rate for gas supplied in the Passaic Division

by the Public Service Gas Company to 90

cents per thousand cubic feet. The company

appealed to the courts, the order being af

firmed, but when carried to the Court of

Errors and Appeals the lower court was re

versed and the order set aside. This decision,

handed down on December 19, 1914, was

based upon the fact that the franchise of the

company had value which was not considered

by the Board when determining the proper

and reasonable rate to be charged, so that the

company would receive a reasonable return

upon the total value of its property. It was

noted that the policy of taxing franchises

was in effect in the State of New Jersey.

The case came up later for rehearing, and

by the narrow margin of a six-to-four vote

the court in June, 1915, changed its decision

and upheld the lower court and the Board of

Public Utility Commissioners. Thereupon

the case was appealed to the Supreme Court

of the United States upon the constitutional

ground that the reduction of rates to a point

which does not yield a return upon the entire

value of the company’s property, including

the franchise value, is a taking of private

property for public use without just compen

sation. The decision of the Supreme Court

will establish a precedent which will be con

trolling in questions of franchise value.

The proper basis of taxation for utility

corporations would seem to be the same as

for other industries—the exemption of per

sonal property and improvements and the im

position of a tax rate upon site values which

shall absorb the economic rent. As tempo

rary measures pending the attainment of this

idea it may be desirable to tax easements on

public lands, as in Houston. Where rates are

not regulated it may be especially desirable

to impose other taxes, such as one upon gross

receipts or net profits, but it is best that this

should not take the form of a franchise tax.

It may not be out of place to consider here

the ownership of public utilities. The advo

cates of public and of private ownership are

divided into two camps, while the multitude

is swayed one way or. the other according as

the arguments do or do not fit the local con

ditions. The arguments for public ownership

are strong, but public operation is effectively

criticised for the inefficiency resulting from

frequent changes in management, and the

lack of initiative, progressiveness, etc, which

arise from limited authority and separate

control of finances. It is entirely feasible to

combine the advantages of public ownership
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and corporation management. Public owner

ship eliminates troubles arising from over

capitalization, unearned increment, intang

ible values and claims for earnings on the

latter. Operation by a private corporation

provides the means and the incentive for effi

cient operation. The basis for operation

might be a definite maximum rate, and a defi

nite minimum return to the operating com

pany, which would supply the working capi

tal. After setting aside revenue for bond

interest, depreciation and sinking fund, any

surplus should be used for reducing rates,

but as rates are reduced the return to the

operating company should be increased. This

would furnish an incentive for efficient and

economical operation. Service could be regu

lated by a public authority, as at present, and

extensions of the system could be governed

by definite rules such as several State com

missions have already put in force for gas

and electric companies.

This is only an outline but is suggestive of

a method which would obviate many of the

objections raised against combined owner

ship and operation of utilities by either pub

lic or private agencies. It seems surprising

that so few municipalities have tried this

combination, even if only as a transition

stage to municipal operation.

Cuba’s Prospects

By John Willie Slaughter.

To estimate the merits of the complicated

Cuban situation is a hardihood. And yet the

responsibility of the United States is such

that the attempt cannot be evaded.

1. It may be said that the two Cuban par

ties have no distinctive programmes. Their

ideals must therefore be interpreted by their

actions and by their constituent elements.

The Conservative is the party of the “gente

fina,” the socially superior, the majority of

the wealthy, the “Liga Agricola,” association

of great land-owners. The policy of the party

is to keep in power, not to loot, but to protect

their melon, the economic system by which

the country has always been looted. The

contract labor bill of Estrada Palma’s admin

istration is sufficiently indicative of their

principles. The party is numerically inferior

to its opponent. A few days ago, an editorial

in El Mundo commended Plural Voting as a

great democratic reform which should com

mend itself to Cubans.

2. The Liberal party is a great inchoate

mass, even more intensely personal in its or

ganization than its opponent, and stands for

the as yet unformulated aspiration of the

common people. When in power, it gave a

good government to the country, multiplied

its schools, and assisted its general develop

ment. Some of its leaders took office poor

and relinquished office rich. The achieve

ment of personal fortune in Cuba is to adopt

measures which it is the special concern of

the Conservatives to preserve and protect.

Hence the lack of definition. This does not

apply to Alfredo Zayas, the Liberal candidate

for the Presidency. My impression is that

he is one of the superior elements in Cuba,

an independent thinker with no desire to en

rich himself. It is Cuba’s misfortune that

he is denied the Presidency, whether through

the electoral maladministration of the Con

servatives or the disloyalty of a section of his

own party.

For one who sees the future of Latin

America dependent upon the extermination

of the plantation system, Spain’s greatest

and most abominable heritage, and the devel

opment in its place of a system of small in

dependent working agriculturists, the Liberal

party of Cuba opens a road to the future pro

gress of the island. Its opportunity and its

mission is to take advanced ground with a

clear-cut agrarian policy. Such a policy

would be opposed by many in the United

States who are interested in keeping the

island as it is, and evolving another milk

cow for Wall Street, but it would command

the respect of the American people. It

must be said, however, that so far the Lib

eral party has shown not the slightest in

dication of developing in the direction just

indicated. None the less, that development

is in the nature of things.

3. The one outstanding issue in an election

is that of re-election. The Cubans are not

unconscious of the Latin-American weakness

in constitutional government, the ever-pres

ent danger that this tender but precious plant

should perish under the heel of a dictator.

This instinct of preservation amounts to a

passion. The safeguard, now accepted as a

principle of political life, is that no group

shall continue in office more than a single

term. To seek re-election amounts practi

cally to a repudiation of the constitution. Let

it be said to the credit of most of those in

revolt that they threw their weight to Meno

cal in 1912 rather than risk a second admin

istration by their own party. The Liberal at—

titude toward the question is more creditable

than the Conservative. Of the five elections
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during the life of the Republic, two were

under American supervision, one was under

the Liberals, who were beaten and relin

quished power, and two under the Conserva

tives who in the first captured the Govern

ment by violence and in the second by fraud.

The common saying of Americans that the

parties were equally guilty of malpractice in

election is not true to the facts. The inten

tion of the Conservatives, shown every day

and in their every act, is to establish a dic

tatorship after the order of Diaz.

4. The problem of Cuba is then to preserve

the integrity of her Constitution. This

throws the question of electoral fairness into

a position of precedence over every other.

The Liberal grievance cannot be dismissed as

merely the disappointment of a few ambi

tious men who failed to get the jobs they

expected. Obviously the validity of a con

stitution which bases government upon the

consent of the governed, depends upon the

effectiveness of the suffrage. We Americans

dismiss the matter with the shallow generali

zation that Latin-American peoples are in

capable of governing themselves. Nothing

could be wider of the mark. Here in Cuba,

as in nearly all these republics, the proportion

of able and cultivated men, expert in the

work of legislation and administration, is as

high as among ourselves. A baseball game

may be very bad and still be a game. A per

formance might be played by National

Leaguers and not be a game. The difference

lies in whether it is played according to the

rules. The code and the umpire who inter

prets it, are of necessity inviolable. It is

better to endure a bad decision by the umpire

than to repudiate his authority. With us the

sanctity of the Constitution and of the Su

preme Court as its final interpreter, is as a

part of the order of nature. But we achieved

that position by blood and suffering. These

matters work automatically. Just in propor

tion as a court is freed from intimidation will

its decisions be impartial. Here is the trou

ble with Latin America. Knowledge, capac

ity, good-will, it has in abundance. It has

not yet achieved the final step in political evo

lution, small but all-significant, that of abid

ing sacredly by the rules, that of governing

by the consent of the governed as expressed

in an absolutely unintimidated and effective

act of suffrage.

5. The action of the United States in de

claring itself unequivocally against the Cu

ban uprising is a simple remedy for a very

complicated disorder. It can therefore be

expected to have a variety of effects.

(a) The present Government in Cuba is

able to give the declaration, intended only for

those in revolt, so wide an application that it

embraces the whole Liberal party. The sup

port of the “Altos Poderes Protectores” was

all the Government needed to overwhelm

every element that threatened its security or

comfort. It was the cover under which it

quickly and surely transformed itself into a

dictatorship. No school-mistress of Liberal

connections is now secure in her post. The

Vice-President was in disagreement with the

electoral procedure of his own party. There

is now talk of castigating him, by driving him

from his professorship in the University.

The press daily proclaims the unwavering

support of the United States in every action

the Government undertakes. The daily an

nouncement that the American Minister has

had breakfast with the President drives home

the theory of unqualified support.

(b) The result is that the Liberals who

constitute a considerable majority of Cubans

are settling into the belief not only that the

election was stolen from them, but that the

United States Government has made itself a

party to this outrage upon the Constitution.

Cuban confidence in American justice was

our chief asset in the island and it is a pity

that it should be lost.

(0) It is possible that one of the lesser

motives in the uprising was the expectation

that it would bring about another American

intervention similar to that of 1906. This

motive was probably exaggerated in Wash

ington. In so far as it existed, it received

the treatment it deserved.

6. The result of the whole sequence of

events is that a volcano has been corked up.

The country is seething with discontent to the

last_ street-corner of Havana. Any armed

uprlsmg concerted and approved by the Lib

eral party is improbable. But President

Menocal cannot guarantee order among a

people rankling as the Cubans are under the

treatment they have received. President

Menocal cannot guarantee the security of

property, because there is no security of

property in a country that grows cane.

President Menocal will go quietly one day on

an American warship and sail for the United

States. The way of a dictator will not be

easy in the island of Cuba and the end will

come quickly.

7. The sad part is that one dictatorship be

gets a_nother. There is no reason to believe

that, if the Liberals by the use of violence

should secure control of the country, they

would provide a dictatorship any more bene

ficent than the Conservatives. Naturally

there rises among these possibilities the de

termining one of American intervention.
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But that is to go back to the beginning, this

time to deal with a world of bitterness.

It seems to be in the order of things that

the United States must exercise some sort of

hegemony in these small republics. Her

influence will be a sort of “fuerza mayor.”

It can be exercised without the presence of

a single marine. These countries are quite

able to keep order and administer them

selves. What is needed is, that, when the

ultimate test of a constitution comes, and it

comes with every election, these people shall

be assisted by our influence to abide by the

rules of their own game, which, after all,

they have solemnly sworn to do. The Platt

amendment, instead of being the menace of

a pestiferous interference, may be an instru

ment of justice and political education which

these republics would gladly welcome after

its first application. They have no love of

either revolution or dictatorship, but are

caught in a vicious circle.

THE UNLEADING LEADER

By Ellie 0. Jones.

“That man going there,” declared Patul

lus, pointing with his finger, “could easily _be

one of the leading men in the community

if_,,

“Oh yes," derisively broke in Thersites,

“everybody could be a leading man in the

community if, but the ifs are big and num

erous and obstructive. What are the par

ticular shortcomings of this fellow? Is he

lazy or does he give too much attentionlto

the bottle or has he an unpleasant personality

or what?”

“No. None of these. The trouble is that

he is too good.” _

“O! I see, a goody-good. That explains

everything," declared Thersites with a know

ing nod. “The race has long been suspicious

of that kind of man. He usually turns out

to be a hypocrite and a humbug if not some

think worse.”

“Nevertheless such hypocrites and hum

bugs quite generally become leading men in

the community," asserted Patullus. “This

man, however, is not that sort at all. Quite

the contrary. He is not good in the petty

snivelling sense, but in the absolute sense.

He is too excellent, too sterling, too big in

every way to be a leading man in the aver

age community. He is too clear thinking.

He knows too much. He is too honest with

himself and everyone else. He takes ex

cessive pains to be right before he goes

ahead.”

“Sm-01y you speak in jest, Patullus. That

is exactly what a leading man should be.

One can not lead without an abundance of

such sterling qualities.”

“If that's what you think, you have been

a careless observer, Thersites,” went on

Patullus. “In order to be a leader in the

community, one must know but little more

than the mob. One must be but little more

honest than the mob. One must have all the

weaknesses of the mob, all the mob’s passions

and appetites. One must be willing to de

ceive the mob, to use the mob even as the

mob thinks it is using him. In order to lead,

one must pick out someone to follow and

followers always trail along after an accen

tuated specimen of their own kind.

“Now this man would have to make serious

sacrifices to be a leading man in the com

munity. He would have to compromise with

ignorance, to gloss things over when they

should be expunged, to be superficial when

he should be radical. He has the requisite

ability for such things, but he refuses to

stoop to them.”

“It is clear, Patullus, that you haven't a

very high opinion of leading men.”

“I admire leading men in leading com

munities but leading communities are very

scarce,” replied Patullus, with a deep sigh.

A LESSON IN ECONOMICS.

By Arland D. Weeks.

If the state takes from the individual with

out return it is confiscation, and like steal

ing. When the individual takes unearned in

crement, a product of society, it is confisca

tion reversed.

But, it is said, unearned increment is a

reward for risk and judgment.

Then reward the man who bets his money

on the right horse.

A purchase of unimproved land yields a

speculator large wealth, without effort.

Good judgment comes high—also risk.

Men are paid or rewarded for positively

good services. For negative deeds, for ef

forts against society, as crime, they are nega

tively rewarded~punished, fined. For neu

tral service they get nothing. Where stands

the speculator—the taker of unearned incre

ment? Does he do society a service, to be

rewarded? Or is his service a negative one,

which should be penalized? Or is it neutral?

T0 class it as neutral is to be lenient.

The financing of public projects will be

simplicity itself when society decides that

values produced by society belong to society,

and takes them.
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NEWS OF THE WEEK

“'eck Ending May 1.

Congressional Doings.

Each branch of Congress passed a con

scription bill on April 28. The House bill,

which was carried by 397 to 24, provides for

drafting of single men between 21 and 40

years of age. It forbids purchase of sub

stitutes. The Senate bill, which passed by a

vote of 81 to 8, applies only to single men be

tween 21 and 27 years. Both bills exempt

men needed in necessary industries. The

House bill increases the pay of privates to

$30 a month. Both bills were sent to Con

ference. Representatives opposed to con

scription were: Bacon, Michigan; Burnett,

Alabama; Church, California; Clark, Flor

ida; Claypool, Ohio; Crosser, Ohio; Dill,

Washington; Dominick, South Carolina;

Gordon, Ohio; Hayes, California; Hilliard,

California; Huddleston, Alabama; Keating,

Colorado; King, Illinois; La Follette, Wash

ington; London, New York; Lundeen, Minne

sota; Mason, Illinois; Nolan, California;

Rogers. Kentucky; Randall, California;

Sears, Florida; Sherwood, Ohio; and Sisson,

Mississippi. Senators opposed were—Hard

wick, Kirby, Thomas, Trammell, Gore,

Borah, Gronna, and La Follette. [See cur

rent volume, page 400.]

* *

The House Committee on Interstate and

Foreign Commerce reported on April 27 the

bill authorizing the President to place an

embargo during war time on whatever

articles he may see fit. The Senate passed

unanimously on April 30 a joint resolution

authorizing seizure for government use of

enemy vessels within the United States.

Against Censorship.

The American Publishers’ Association in

annual convention at New York on April

25 took action against the press censorship

clause in the Espionage bill. The resolu

tions say that this clause “strikes at the

fundamental rights of the people” and is

“full of peril to free institutions.” On

April 26, President Wilson in a letter to

Arthur Brisbane said regarding the bill:

I approve of this legislation, but I need not assure

you and those interested in it, that whatever action

the Congress may decide upon, so far as I am per

sonally concerned, I shall not expect or permit any

part of this law to apply to me or any of my ofl‘icial

acts or in any way to be used as a shield against

criticism.

I can imagine no greater disservice to the country

than to establish a system of censorship that would

deny to the people of a free republic like our own,

their indisputable right to criticise their own public

officials. While exercising the great powers of the

office I hold, I would regret in a crisis like the one

through which we are now passing to lose the benefit

of patriotic and intelligent criticism.

In these trying times, one can feel certain only of

his motives, which he must try to purge of selfishness

of every kind, and await with patience the judg

ment of a calmer day to vindicate the wisdom of the

course he has tried conscientiously to follow.

League to Defend Constitutional Rights.

Among recent additions to the Board of

Advisers of the American Legal Defense

League are Governor Charles S. Whitman of

New York, Gilbert A. Roe, Oswald Garrison

Villard of the New York Evening Post, Dr.

H. W. L. Dana, Theodore Schroeder, Alger

non Lee, William J. Wallace and Leonard

D. Abbott. In a letter explaining the object

of the league, its counsel, Harry Wein

berger, says:

The American Legal Defense League is composed

of public spirited citizens, including both militarists

and anti-militarists, who think it imperative that our

American liberties of free speech, free press, and

the right peaceably to assemble, be legally defended

against any encroachment wherever made by any

public official. It is necessary in the first instance to

defend and later to appeal to the higher courts in

any part of the United States all cases where it is

deemed that these fundamentals of liberty have been

invaded. Already halls have been refused for public

discussion, meetings have been broken up, speakers

have been arrested, censorship has been exercised,

not to prevent the transmission of information to

enemy countries, but to prevent the free discussion

by American citizens of our own problems and poli

cies.

Standard Oil Company Declared a Trust.

In a report declaring that the Standard

Oil Company virtually dominates the indus

try of refining, transporting and marketing

gasoline the Federal Trade Commission on

April 24 finds as follows:

That in a majority of marketing territories the

Standard companies are dominant.

That the several Standard companies have main

tained a distribution of territory in the marketing

of gasolene, and that no substantial competition in

the chief petroleum products exists among the several

Standard companies.

That this absence of competition is due to a com

munity of stock ownership.

That the facts disclose such advances in prices

of gasolene and such differences in price correspond

ing to Standard marketing territories as are not pos

sible of explanation apart from the foregoing con

ditions.

The commission has not found conclusive evidence

of collusion among the various Standard companies

in violation of the dissolution decree.
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That the combination of pipe lines with the other

branches of the industry has tended to establish and

perpetuate monopoly.

That gasolene has deteriorated in quality, a va

riety of products being sold under that name.

The following legislation is recommended:

A law providing for the reopening of anti-trust

cases on the application of the Attorney General by

a bill of review for the purpose of securing such

modifications of decrees as new conditions may re

quire.

Abolition by legislation in certain cases of common

stock ownership in corporations which have been

members of a combination dissolved under the Sher

man law. ‘

Effective limitation upon common ownership of

stock in potentially competitive corporations by with

drawing the power of voting and control.

Legislation which, while recognizing common own

ership, would fix upon such common owners the re

sponsibility for the acts of each of the several com

panies so owned, which prevent competition.

Segregation of the ownership of the pipe lines

from the other branches of the petroleum industry.

Fixing, by Congressional legislation, of standards

for gasolene.

Vacant Land Cultivation Movement.

In response to President Wilson’s proc

lamation urging increase in food production,

the Los Angeles Singletax League in resolu

tions adopted on April 19 called attention to

the vacant lots of the city and declared—

It is believed that if the City Council would assess

a water rate against each vacant and idle lot in the

city, such action would tend to induce the owners to

permit cultivation of same by parties who would be

willing to pay the water tax; now, therefore, be it

Resolved, That the Singletax League of Los An

geles request the City Council to pass an ordinance

assessing a water tax against all vacant and idle

lots in the City of Los Angeles, said water tax to be

the minimum rate now assessed against occupied

premises.

* a

In response to a request of Register

O’Loughlin of Kings county, New York, that

owners of vacant land donate it for cultiva

tion, Frederic C. Leubuscher, president of

the Lower Rents Society of New York, wrote

1n part:

Under our present system of land ownership the

government of this city, representing five and a half

millions of people who give all the value there is in

the land, is forced to depend on the consent of pri

vate land owners in order that the five and a half

millions may be fed. Men and women who, like my

self, hold this vacant land out of use in order to

make a profit out of the increase of population and

the increased facilities afl'orded by the government,

who are reaping where they have not sown, should

be compelled to improve their holdings or to allow

others to do so. In order to effect this most desir

able result it is not necessary for the government to

forcibly seize vacant lots, but merely to tax them

into use. If the values of the lots in New York City

were taxed 6 per cent. instead of 2 per cent., we

would not now be facing a possible shortage of food.

This will have manifold effects. Some of them are:

1st. There would be a boom in the erection of build

ings on lands that are not adapted for agricultural

purposes, thus employing hundreds of thousands at

highly remunerative wages, and by competition low

ering rents. 2nd. About one-third of the area of

Greater New York would be covered with market

gardens. 3rd. The large revenue derived from such

a tax would make it unnecessary to tax buildings,

mortgages, or any product of labor, thus cheapening

and stimulating production.

Scott Nearing Dropped.

By a vote of 4 to 3 the trustees of Toledo

University on April 17 failed to reappoint

Professor Scott Nearing for next year. Two

trustees who are thought to favor Nearing

were absent from the meeting. A week be

fore by a 5 to 4 vote the board had refused

to accept Professor Nearing’s resignation.

An effort will be made to secure reconsidera

tion of the failure to reappoint. [See cur

rent volume, page 377.]

Mooney to Have I New Trial.

A new trial for Thomas E. Mooney was

assured on April 26 when Judge Franklin

A. Grifi‘in at San Francisco, who presided at

the trial at which he was convicted and sen

tenced to death, directed Attorney-General

Webb to confess error and ask the Supreme

Court for a new trial. Hearing of perjury

charges against Frank C. Oxman, principal

witness for the prosecution, began before

Judge Brady on April 23. [See current

volume, page 402.]

European War.

The British have resumed their attack on

the western front near Arras, advancing

their lines on both sides of the river Scarpe,

and taking 973 prisoners on the 29th. The

German forces are offering a stubborn re

sistance, with continuous counter attacks.

which make the British advance slow and

costly. Much artillery action is reported

from the Aisne front. The French re

newed their infantry advance on the

30th east of Rheims between Prunay and

Auberive, where they pushed their wedge

into the German lines more than half a mile.

They report 20,780 prisoners taken in twelve

days, including 175 cannon which, with the

230 guns taken by the British, makes a total

of 405 guns lost by the Germans in three

weeks. Little activity is reported elsewhere

in Europe. In Mesopotamia the British

have captured Samara on the Tigris, 65 miles

above Bagdad. A large amount of rolling

stock on the railroad is reported among the
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booty taken. [See current volume, page

404.[

Ii *

Detailed reports of submarine activities

are not given officially. Much criticism has

appeared in the British press, and in Parlia

ment, because the Admiralty does not take

the public into its confidence. But the Gov

ernment withholds details on the plea that

such information would aid the submarines.

Dr. Karl Helfferich, German Secretary of

the Interior, is quoted as saying that sub

marines sank 1,600,000 tons of shipping dur

ing the first two months of unlimited ac

tivities, 1,000,000 tons of which were British.

The list given out by London from Febru

ary 1st to April 22, includes 237 vessels over

1,600 tons register, and 117 under 1,600 tons.

The American tank steamer Vacuum was

torpedoed on the 28th off the north coast of

Ireland. The Captain and part of the crew,

together with the Lieutenant and nine naval

gunners are missing.

* #

Reports of agitation within Germany indi

cate growing acuteness. Labor troubles still

threaten, and keen differences as to the pur

pose of the war and terms upon which peace

can be established are apparent. The lead

ing Socialist paper, Vorwaerts, continues to

demand of the Government that it disavow

a desire for territory or indemnity. The

statement in the Vienna Fremdenblatt, that

“It can be said that our monarchy has abso

lutely no aggressive plan against Russia, and

does not intend to extend its territory at

Russia’s expense,” brought a storm of pro—

tests from the German press, with the excep

tion of the Vorwacrts. Dr. Diederich Hahn,

leader of the Agrarian Junker party, is

quoted as declaring in the Reichstag that the

submarine campaign is a success, insuring

the unconditional surrender of Germany’s

enemies. He says Germany is in sight of

peace, but it must be a German peace, and

cautions those in authority to keep their

nerve, and to face the enemy as conquerers,

not cowards. Continuing he said:

Some people are demanding a new order of things

in Germany. Let me tell you what new order we

Conservatives desire. Germany's industrial and ag

ricultural future must be so ordered that she will be

in a position to withstand successfully any future

attack. We must have the coal fields of Longwy and

Briey. We must have fresh territories for emigra

tion in the east. We must not return any lands we

have conquered. That would be an unforgivable sin

against our agricultural population, would compro—

mise our industrial development, and would mean

that our blood had been spilled in vain.

Maximilian Harden, the able and independ

ent editor of Die Zukunft, renews his -at

tacks upon the Government, denouncing it

for not stating its peace terms, for wantonly

engaging in the relentless submarine war

fare, and demanding that Germany put the

interior of her house in order by establish

ing real democratic government. He de

fends the United States against the charge

of fellow Germans that it entered the war

fr0m mercenary motives, but on the contrary

gave up its opportunity to command the

trade of the world, and assumed the untold

burdens of war. Those who would profit,

he says, can be found nearer home in the

ranks of those who want to retain Belgium,

the Briey iron district, Courland and Livo

nia. He defends President Wilson’s position,

and regrets that Chancellor von Bethmann

Hollweg and Dr. Zimmermann did not re

sign when the absurd Zimmermann note was

published. What is needed, he says,

is not longing whimpers for peace, not the crazy

peace missions of Scheidemann, Erzberger, and other

amateur diplomats, but a bold attempt to recognize

again the plain truths of the situation and restore

worthy freedom of criticism and decision.

Put the German house in such order that tomor

row it will be habitable and not an eyesore to the

world.

The United States will not fight a German Empire

which is guided by fresh men and heading for the

goal indicated by President Wilson.

Democracy is the word of the hour. A league of

nations is on the way. Shall Germany freeze with

out, and in the era of coming peace shall militarism

remain the root and branch of German political life?

Responsibility for the coming peace can be borne

not by any prince or any family, but only by the

backs of the whole nation.

# 1

Guatemala severed diplomatic relations

with Germany on the 28th. Relations be

tween Mexico and the United States appear

to be more cordial on the Mexican side.

Mr. Fletcher, the American Ambassador, has

emphasized to General Carranza and to the

Mexican press the most disinterested good

wishes on the part of the United States.

Added to this is a movement among Mexican

business men for a closer and better under

standing between the two countries for busi

ness reasons.
O II

American war activities so far as an

nounced are still confined mainly to work of

preparation. Both the British commission

under Mr. Balfour, Secretary of State for

Foreign Affairs, and the French commission

under General Joffre and former Premier

Viviani, have been in frequent consultation

with the President, and the various depart
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ments at Washington, endeavoring to work

out the most effective plan of co-operation.

Russia.

All rumors of a separate peace with Ger

many meet with the most emphatic denial

from members of the Government. Dis

cipline in the army is said to be re-estab

lished upon a more rational basis, and in

keeping with the spirit of the Revolution.

The humiliating servility that marked the

former relations between the men and the

officers has been abolished. The new order

of the war office directs that each army

corps, regiment and company shall elect a

special committee to maintain discipline,

control food supplies, take justifiable meas

ures against the abuse of power by military

chiefs, settle disputes between officers and

soldiers, and make preparations for the

election of delegates to the Constituent As

sembly which is to decide on the future gov

ernment of Russia. [See current volume,

page 404.]

NOTES

—Laborites, it is announced from Wellington, New

Zealand, who opposed conscription in the municipal

elections in New Zealand were defeated.

—The amount of Mrs. Frank Leslie’s estate to be

given in trust for the suffrage cause to Mrs. Carrie

Chapman Catt was finally determined on April 25

to be $1,154,140.

—Arguments against validity of Negro segrega

tion ordinances of St. Louis, Louisville and other

cities were begun before the United States Supreme

Court on April 27.

—Paul Miliukofl', Russian Minister of Foreign Af

fairs, has expressed approval of the movement

begun by Jews in America to recognize the freedom

granted to Russian Jews by presenting to Russia a

replica of the Statue of Liberty in New York harbor.

—The estate of James J. Hill was valued at $51,

179,88958 according to appraisers’ estimate filed at

St. Paul in the Probate Court on April 25. It will

be subject to an inheritance tax of $1,489,370.

—The Wisconsin State Senate expelled Senator

Frank Raguse, Socialist, representing a Milwaukee

district, on April 26. The expulsion was based on

Raguse’s refusal to retract remarks made in a speech

wherein he declared that “patriotism can be created

only in two ways: first, you must destroy people; or,

second, you must destroy property.” He also said

that the Maine had been blow up from the inside.

The expulsion resolution passed 30 to 3. Raguse

declared that he would be a candidate for re-election

at the special election to fill the vacancy.

-—The Russian Provisional Government has modi

fled the rules governing the sales of alcoholic drinks.

Liquors containing a percentage of more than 1%

degrees of alcohol are prohibited; export of grape

Wines to foreign countries is permitted regardless

of the percentage of alcohol; in wine-making dis

tricts the sale of wines produced locally and not

containing a percentage of alcohol in excess _of 12

degrees is permitted; sales of these wines outside of

the wine-growing districts is permitted only in

towns, and may be prohibited by the municipal au

thorities.

PRESS OPINIONS

The Battle for Freedom of the Press.

New York Times, April 19.—-The debate in the

Senate yesterday on the Espionage bill served to

reveal the iniquities of the press censorship section

of that measure. The provisions of this attack

upon the proper freedom of the press were justly

characterized as tryannous, and likened to the abhor

rent Prussian despotism. But the import

ant note was struck by Senator Thomas of Colorado.

“I would put no restriction on the American press,"

said Senator Thomas, “that is not absolutely neces

sary to the salvation of the Republic. Once the

right of the press is invaded, the rights of the

people will be. I would rather see no law at all,

I would rather take my chances under existing laws,

than to see a statute like this passed by the Congress

of the United States." Senator Thomas points out

the right course. Let there be no press censorship

law. Does anybody believe there is in the United

States a single newspaper that would willingly con

vey to the enemy that which should be concealed

from him? If there is any one so credulous, he is

amply answered in the present unanimous observ

ance by the press of voluntary restrictions. There

will be no offense, we venture to assert, except by

inadvertence.

Bill to Prussianine America.

New York Evening Post, April 17.—The latest

amendment to the espionage bill, giving authority to

the postmaster general to bar from the mails all pub

lications “of an anarchistic, seditious or treasonable

nature," is the most dangerous provision yet offered.

If, as the Times says, Section 2 of this measure has

been written in the finest “Prussian” manner, this

proposal that the postmaster general shall have auto

cratic power over the mails is Russian of the auto

cratic type. It is the kind of blanket power for ofli

cialdom which the czar used to delight in. It even

went too far for the Senate Judiciary Committee,

which insisted that there be at least an amendment

permitting a review of any action of the postmaster

general in a United States court. One of the worst

features of the whole handling of the bill is the se

crecy with which it is surroundedfisecret committee

meetings, secret amendments and secrecy as to the

text of the bill. Yet this is one of the most impor

tant measures ever enacted in this country, and there

is not the slightest need for such amazing haste.

Two or three weeks of discussion and the giving of

opportunity for public opinion to express itself would

do no harm whatever to the government or the con

duct of the war, but, apparently, the decision is that

we shall legislate some of our liberties away in haste

and repent at leisure. Finally, there is a growing

belief that the bill is largely unconstitutional.
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CORRESPONDENCE

THE YOUNGER SISTER TEACHES THE

OLDER.

It is a disgrace that the six century old Swiss

Republic must be taught by her bigger transatlan

tic sister of only one hundred and forty years. It

is nevertheless true, that in the field of political econ

omy there is much less progress and will be for a

long time than in the country of which Goethe said:

“America, it is better with you than with our old

continent. You have no ruined castles or fallen

columns. Needless recollections and useless strife

do not bring to you at the present day domestic

disturbance.”

If we had to choose in the Old World between a

political institution with a history of centuries to

show but which has left undisturbed the evils that

it should have attacked, such as poverty or disease;

or an institution which has no history but affects

these evils, the choice of officials or people, in a

democracy or monarchy would be for the institution

with the longest history.

It is true some of these old institutions have been

altered in the course of centuries. Unfortunately,

it is just the good that is done away with and the

bad of the new that is substituted.

This has been the case with community-owned land.

We still have in Germany and Switzerland parishes

which pay no taxes because the revenues from the

community land covered all public expenses. Be

sides these common funds assure in Switzerland

and some parts of Baden and Wurttemburg “to the

industrial laborer a house and necessary food, and

consequently health and efficiency, and a strong

resource to fall back upon in iimes of 'unemploy

ment.“ But this did not hinder the bureaucracy

at the end of the eighteenth century and during

the first half of the nineteenth from carrying on

a bitter warfare in nearly all German towns against

these taxes. According to Professor Karl Geiser of

Berne'l‘ doctrinaire economic and political liberalism

take a position “in regard to this question on the

whole of strong disapproval. The common funds

constitute a drag on progress, encourage laziness,

lack of ambition, early and foolish marriages, etc."

So the community lands are in many cases sold.

In other places they are so managed that the

aforesaid objections and others as well are justi

fied. Either a per capita distribution of the whole

common fund in cash is made among the inhabit

ants, or the right to use the community land is fixed

proportionately according to the possessions of the

peasant; for example, the number of cattle he owns

so that the Wealthiest citizens of the community

have the best opportunity.

Now if the old land-reform institutions are not

allowed to work out their benefits, as is the case in

 

 

'Damaschkc: "Bodenreform" p. 207 of the 11 edition (Gus~

lave Fischer, Jena. 1916). On pp. 206-7 of this book there is

also described a community managed in accordance with bodeu

reform principles.

f Article "Allmcnden" in Reichesberg’l "Handwonerbuch der

Schweiucschein Volkswertlchlii," volume 1 (Berlin, 1903).

Switzerland, at least, one can imagine how dim

cult it is for a new reform of that kind to find

fertile ground. One does occasionally hear the

name of Henry George mentioned here, but what

he has taught is known to few and when one speaks

of his teachings people say, “That is good for

America with her open and free lands; here we

must adapt ourselves to difierent conditions." Just

as though Henry George's “Progress and Poverty”

did not especially show that thickly populated coun

tries are the very ones which have most need of

guarding their natural resources against private

speculation.

Even the more moderate method of land reform

recommended to us out of Germany, for instance,

the increment tax, has not yet been able to secure a

foothold in Switzerland. Certain towns and cantons

wished to introduce it. It was either rejected by

the counsellors or by the people.

We have not yet accomplished so much as to

put through correct land valuation, the foundation

of every land reform measure. That was the

last attempt the Swiss association for land and

tax reform undertook in canton Berne. Our mem

ber, Grossrat Samuel Scherz, presented to 'the

legislative authorities of the canton the following

proposal:

“The municipal authorities must furnish each

land owner with a form on which to enter his own

valuation of his land. If not done within fourteen

days the landowner loses the right to object to the

valuation made by the proper authorities. Should

the valuation seem to the authorities to be too low,

the tax payer is to be told that he can again value

his land and present the valuation within fourteen

days, otherwise the parish authorities or the state

can appropriate the land at the valuation returned

with an addition of 10 per cent. Land taken in

this way may not be sold to private purchasers with

in ten years. It must be used at once for building

pur oses.”

err Scherz based his proposal on the following

argument:

“While the income tax assessments are changed

each year the basis of the land tax remains the same

for ten to twelve years or longer. This stability

strongly contrasts with a steady increase in value of

land privately owned. State and communit lose in

this way large sums from the tax capital. nd they

are the ones in the first place who increase the value

of the land by laying out streets, railways, sewers

and lighting and Kubhc buildings.

“Particularly t e lands little encumbered by mort.

gages are valued too low. If these were made to

bear a greater share of the public burdens the

peasants with debts might be relieved.

“The self valuation is also not so expensive as

valuing through a commission. Most important of

all, it makes possible acquirement of undervalued

land by the community or state. When the com

munityJ and state have not their own land they

must uy for the public parks and buildings the

required ground from private owners at high

Knees, prices which the community and state

ave themselves increased through their work for

the general welfare. And where the community

cannot erect cheap and sanitary buildings on its own

ground it is impossible to fight against the unhealthy

tenements."

As might have been expected Scherz’s proposal

was rejected without long discussion. Only the
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social democratic members of the council voted for

it. The majority are land owners who, whether

they call themselves Conservatives or Liberals, when

a matter concerning their private purses is the

point at issue, have no objection to conservative

feeling. Scherz’s proposal was a direct encroach

ment on private property, it was said. This was,

however, guaranteed by the constitution. Only

when the common good required it, might private

property be touched. Scherz's proposal was, how

ever, not out of consideration for the common good.

Why, it implied a complete reversal of property

holding, the nationalization of land.

The most disgraceful part was, that of the so-called

young Liberals who always had the words tax re

form and social policy in their mouths, not a single

one advocated the proposal or voted for it. They

take a stand in behalf of the care of nursing babies

through an impersonal community.

But a measure which was to help each mother to

give the child suflicient air, light and food they de

clined to help.

We are, of course, accustomed in our social legis

lation to pull out tufts of the horse's tail or to

continually cut away the ever newly appearing

effects of public injuries, instead of pulling them

out by the roots. The queerest part is that the

very group which blesses the people from the cradle

to the grave with state and parish contributions and

thereby makes them more dependent than ever upon

state and parish, immediately makes a great outcry

about bondage to the State, when others through a

just division of public burdens wish to create the

foundation on which the individual may himself

look after his own welfare and that of his family

in the manner that suits him.

On the other hand when we look at North Amer

ica and see how much is being done there in fight

ing the causes of drunkenness, poverty, consump

tion, etc., we must acknowledge—the older sister

has still much to learn from the younger.

ED. murmurs.

Thun, Switzerland.

CANADIAN LAND QUESTION.

In THE PUBLIC, issue of March 16th, is a very in

teresting letter by George W. Atkinson of La Fleche,

Saskatchewan, enlightening its readers upon the

status of public opinion by recounting the stand

taken by the Grain Growers Convention against

any preferential policy, but demanding clear cut and

absolute opposition to all tariff patch-ups.

These compromise mongers are abroad in the prov

ince of Alberta also. In the same issue of THE

PUBLIC—March 16th—appears the following news

items under caption, “Homes for Canadian Soldiersz”

“The Government is taking steps to furnish sol—

diers with farms along the lines of the Canadian

Northern from North Bay to Port Arthur, and on

the National Trans-continental from Cochrane to

Graham. Farms not exceeding 80 acres will be laid

out by the Government on the most approved plans

for securing social life in the rural districts, with

houses as near to each other as may be, and with

part of the land cleared for immediate use. This

will be given the soldier free. He will also be ad

vanced $500 for stock and equipment, and have the

privilege of paying back in twenty years, with in

terest at six per cent. Neither interest nor principal

payments will begin till the fourth year.”

Now it must be of great interest to the friends

of democracy to perceive in what direction these

steps of the Canadian Government lead. There are

two camps with hopes and purposes exactly opposed

to each other and the line of cleavage runs through

both political parties. Under the Borden, or con

servative, Government, now in power, probably by

far the larger fraction of that party would establish

a “patch-up” of “Landlordism.” by selling out to

small buyers feigning to help returned soldiers very

magnanimously in 80-acre holdings—lands close_to

already established railroads, which the big fellows

have grabbed in great quantity. The Government

seems specially solicitous for the interests of these

forstallers as is shown by that willingness to start

the prospective small landlords by advancing $500 to

each for stock and equipment and this at 20 years

and 6 per cent. interest. If it could be knOWn by

access to the public records how great are the hold

ings of the best lands in Western Canada and how

they have been obtained in the past twenty years,

the truth laid bare would astound the world, and if

these vultures got out with their lives they would

be fortunate.

But what puts them so suddenly willing to spew up

their gorgings'! It is the determined opposition of

the camp facing toward a larger democracy who will

have nothing to do with prolonging landlordism. The

student of conditions here upon the spot, and who

has had some training in economic knowledge, has

discerned the rising tide in favor of forcing out the

forstallers with the cudgel of taking land rentals

for governmental purposes in lieu of getting reve

nues from taxes upon things produced by men and

used up by men.

That a tidal wave is setting onward now is cer

tain. A remarkable incident showing it occurred at

a meeting of the Edmonton Liberal Party Club,

called to receive two distinguished visitors from

the East, coming as envoys and members of the

Liberal party, who are the “outs” at present and

oppose the government in power under Sir Robert

L. Borden.

These two men were the Hon. Graham of Ontario,

minister of railways under Sir Wilfrid Laurier, and

looked upon as leader in case of Sir Wilfrid’s death

or voluntary stepping aside. The other was the

Hon. J. M. MacDonald of Nova Scotia.

They were envoys with the mission to discover the

will of the people within their party as well as

public sentiment outside party lines upon public

questions, in order that at an election, which is be

coming imminent, a policy could be set which might

bring success.

Speeches were made by these men and their mis

sion set forth. Replies were made by a number of

prominent Albertans—members of the Provincial

Parliament—now in session in this capital city.

There was substantial agreement that uncompro

mising, progressive policies would alone attract the

masses.

The house was brought down with tremendous

and prolonged applause and shouts of approval
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when the Hon. Duncan Marshall, Minister of Agri

culture, with set face, and direct, blunt language,

told the visitors to go back to the East and say

that whether it be called a policy of confiscation or

not, whether it rends the party in twain or not, the

millions of acres which lie close to railroads in

Western Canada must be given up to those who may

wish to use them; and their rentals hereafter must

go to maintain the government to the end that the

tremendous war debt might be met and erased. It

was amusing and inspiring to see Messrs. Graham

and MacDonald straighten their spines, blink and

wince at so remarkable enthusiasm over such solar

plexus punches.

Perhaps few knew the reasons for their exorcism,

but the writer happens to know they have great

holdings themselves in these fertile lands. Six years

ago they accompanied the then Premier and their

chieftain, Sir Wilfrid Laurier, through the West on

a campaigning tour in anticipation of a coming elec

tion. That election did come and they went down

to defeat, as might be expected; for while they still

carried the West it was by greatly reduced support

and the East turned against them. The writer (who

with others ,was displeased at their evasive tactics)

when they reached Moose Jaw in central Saskatche

wan, sought to pin them down by some heckling

questions, but all to no avail. These men sought to

continue “shaking the plum tree," and here let me

register the prediction that the twain will still oppose

any real curbing of their privileges.

cuss. A. BROTHERS.

Edmonton, Alberta.

FACTS ABOUT SUGAR.

Now that the United States is an ally of Great

Britain, is it not the duty of a patriotic citizen to

caution the British Government against giving di

rect financial support to their best sugar industries?

Point out to it the unfortunate experience the Amer

ican Government has had with its beet sugar indus

tries. To be sure, except for three years when the

bounty of 2c a pound was paid, this pap has been

in the form of an indirect subsidy. The financial

support the American beet sugar industry has re

ceived thru the instrumentality of the Government

amounts to over $250,000,000. What return has this

industry made to this country for the colossal sum

of money the government has allowed it to exact

from the domestic sugar consumer?

First—It has attempted to stifle competition.

Second—It has exploited child labor.

Third—It has exploited the farmer, while enjoying

1.685c a pound protection on sugar; the gov

ernment reduced the tariff on sugar beets from

25 to 10 per cent and admitted beet seed

free of duty.

Fourth—It has compelled the sugar consumer to

pay since the war world’s high prices for

sugar, plus the duty.

Fifth—It has compelled the sugar consumer to pay

freight which has never been earned by add

ing the amount of freight from the coast to

points inland where the sugar is manufac

tured.

Sixth—Its attorneys will grapple with the excess

profits laws to see if it can escape this taxa

tion.

Seventh—In its country’s hour of need it does not

increase its production.

For proof of these assertions refer Lord Sel~

bourne, chairman of the Agricultural Policy Sub

Committee, to the Congressional Records; Natidnal

Child Labor Committee’s pamphlet No. 259; Refined

Sugar Quotations on March 27th, 1916, showing

prices at San Francisco and Billings, Montana—

and to the files of Facts About Sugar.

J. REX ALLEN.

Chicago, Ill.

BOOKS

THE GOSPEL 0F BRUTE FORCE.

Politics. By Heinrich von Trietschkc. Published by The

Macmillan Co. New York. Two vols. Price $7 net.

In a time like the present, when the current of

human life is rushing with a momentum such as

history has no record of, forms of thought as well

as mechanical appliances become quickly antiquated

and out of date; and when, as now, the minds of

men are being overtaken by a violent nausea of

weariness with Czars, Kaisers, Kings and all man

ner of irresponsible rulers, it seems like an echo

from a far-off age to read the two recently-trans—

lated volumes of von Treitschke’s “Politics.” De_

spite the keen though painful interest that attaches

to this work, modern life offers many opportunities

for better employment than to plough through its

thousand pages line by line, but to those who will

follow the hint given by President Lowell in the

“foreword,” and read the first three and the last

two chapters, a fair average sample of the bulk

will be obtained. The book is enriched by an intro

duction from the pen of the most deeply philosophic

and analytic thinker in England, Mr. Arthur James

Balfour. This introduction serves every purpose

of an excellent review, and it would suffice to refer

intending readers to a study of Mr. Balfour’s

article. A few supplementary remarks, however,

may be of value to those who have neither time nor

inclination to read the text for themselves.

The abstract theory of the State as Power is of

course the controlling idea around which the book

is written. “The State has no power to limit its

own power; hence no treaty when it becomes in

convenient can be binding; hence the very notion

of general arbitration is absurd; hence war is part

of the Divine order.” In view of the universal con

viction that is gripping the minds of men at this

moment, that civilization can only be saved from

ruin by the setting up of some International par

liament, some voluntary league of nations or arbitra

tion court, such passages as this are found grotesque

ly alien to the spirit of to-day. And when along

with this archaic conception of a State’s relation to

the outside world there goes the naive assumption

that Germany because of having emancipated her

self from “the contemptible sin of weakness," is the

one nation on earth that has earned the prerogative

of irresponsibility to the moral law, we have a po

litical attitude that would indeed be ludicrous were
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it not set in a framework of cultured language and

impressive imagery that makes it at times look posi

tively like wisdom.

To a real American, however, the whole book will

be odious, traversing as it does every ideal on which

he has been nurtured, and trampling in the dust

all those conceptions of human liberty which have

been fought for and maintained for nearly a cen

tury and a half. In proof of this countless quota

tions might be offered, but one or two must suffice.

In diplomatic difficulties, we are told, “it is absurd

to bluster about morality, or to expect a State to

confront them with a catechism in her hand” . . . .

“The conclusion is a preposterous one, that the cit

izen has a right to desert the State if it declares

a war he holds to be unjust.” . . . . “The essence

of the State consists in its incompatibility with any

power over it.” . . . . “No people ever attains to

self-consciousness without over-rating itself, and the

Germans are always in danger of enervating their

nationality through possessing too little of this

rugged pride." . Though the following words

are quoted approvineg from another authority, the

voice sounds singularly like that of Kaiser Wilhelm:

“I recognize no power over me but God and the con

queror’s sword.” And what must the spirit of de

mocracy say to such words as, “The masses must

forever remain the masses. Millions must plough

and forge and dig in order that a few thousands

may write and paint and study.”

Does all this not suggest the aftermath of a bad

dream or a hideous nightmare from which we are

thankful to have awakened? The one good purpose

the translation may serve on this side of the At

lantic will be to make Americans grateful for the

happy combination of political and psychological

tendencies that have brought us thus far on the

road to liberty. Were it not that we feel assured

that the particular kind of thought-world in which

this megalomaniac writer lived is rapidly disap

pearing, the book would drive its reader to the neth

ermost regions of despair. But we know with as

complete certainty as anything can be known, that

no such book will ever be written again; no man will

ever think like this again; no such sentiments as

these will ever again be uttered outside of a mad

house. It seems as though the spirit of evil, on

feeling himself being gradually estranged from

human society, had turned again to rend it, and by

a violent efi'ort had taken hold of the strongest

minds of the strongest nation in the world, and

afflicted them with the worst form of dementia that

the demon-possessed ever suffer from. But an in

stinct tells us it is the last struggle of the enemy

of our race to bind us in slavery to the war-god.

If the world now bursts the shackles of the phil

osophy that is so unblushingly set forth in these

volumes, it will experience freedom in a sense it

has never known before. “The God above us," wrote

Treitschke, “will see to it that war shall return

again, a terrible medicine for mankind diseased."

To which Mr. Balfour replies, “The longed-for medi

cine has been supplied in overflowing measure. The

Physician himself could hardly ask for more. Yet

were He here to watch the application of His favorite

remedy, what would He say of the patient”?

The question may occur to students of “crowd

psychology” as to whether the teaching of Treitschke

is to be interpreted as the cause or effect of the

peculiar madness that has overtaken the nation of

poets and thinkers. Probably it would be nearest

the truth to think of it in both senses. If the Ger

man people have accepted such a deliverance as a

sane and rational view of a State’s relation to the

world around it, then the virus must already have

entered their blood along with that of the teacher.

On the other hand, such a stimulus to inflamed feel

ing and distorted thinking, coming from a Profes

sor’s chair, may have gone far to foment that Na

tional insanity which began with the outrage on

Belgium, and the end of which is not yet.

ALEX. MACKENDRICK.

FOR THE WOMEN.

By Roy Temple House.

Why do you leave them to waste and wait

Snifling the war-Wind's breath

While you grow fat on the flesh of hate

And warm with the wine of death?

Has a Woman no arm to stab and slay?

Has a woman no soul to curse away?

Has a woman no tongue to boast, to lie,

To babble and prate when brave men die?

Has a Woman no epicure eye to gloat

When a bayonet sinks in a naked throat?

Has a woman no wit to plan and turn

An engine fit to bruise and burn

Or blow men’s flesh to chips, to dust?

Does a woman know naught of hate, of lust,

Of malice, of glory, of mad self-will?

Has a woman no fat red blood to spill?

When you buy brave mounts from Western Plains

(For even the dumb beast shares

In the war's hot joys and the war’s long pains)

Do you never pick the mares?

‘ t i

I see a world where thrones have crumbled and

where kings are dust. The aristocracy of idleness

has perished from the earth. I see a world without

a slave. Man at last is free. Nature's forces have

by science been enslaved. Lightning and light, wind

and wave, frost and flame, and all the secret subtle

powers of the earth and air are the tireless toilers for

the human race. I see a world at peace, adorned

with every form of art, with music’s myriad voices

thrilled, while lips are rich with words of love and

truth; a world in which no exile sighs, no prisoner

mourns; a world on which the gibbet's shadow does

not fall; a world where labor reaps its full reward;

where work and worth go hand in hand, where the

poor girl, trying to win bread with a needle—the

needle that has been called “the asp for the breast

of the poor”—is not driven to the desperate choice

of crime or death, of suicide or shame. I see a world

without the beggar's outstretched palm, the miser's

heartless, stony glare, the piteous wail of want, the

livid lips of lies, the cruel eyes of scorn. I see a race

without disease of flesh or brain—shapely and fair,

married harmony of form and function, and as I look,

life lengthens, joy deepens, love canopies the earth;

and over all, in the great dome shines the eternal star

of human hope—R. G. Ingersoll.
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Can NEW THOUGHT Help You?
I KNOW A MAN who by the aid of New Thought raised

his yearly income from $1080 to $11,000 in three years' time.

I KNOW A GIRL who by the aid of New Thought changed

her personality and was transformed from a wall flower to an

attractive, popular and happy “hello.”

I KNOW A MAN who after suffering from nervousness 35

years regained his health by New Thought methods.

I KNOW A WOMAN who by New Thought helped her hus~

hand rise from ill health and an income of $40 a month to

good health and $15,000 a year.

I Know Thousands of men and women who tell us of the

wonders they have brought about by the aid of New Thought.

If you feel within you a discontent with your present mode

of thought and life, and your future outlook; if you want more

courage and will power; if you are aiming high and want to

get there; if you are worrying or are torn by conflicting emo

tions; if the victim of nervousness, then New Thought is prob

ably what you need.

IT COSTS BUT 100 TO INVESTIGATE

“The Gist of New Thought" by Paul Ellsworth will show you

how to use this force to better your life. is a practical

working manual in eight cha tors—a clear and interesting hand

book, easily understood an applied. Complete in itself and

different.

10c You can get the above booklet and three

_ months' trial subscription to Nautilus, maga~

zine of New Thou hr, Elisabeth Towne and “'illiam E. Townc,

editors. Edwin arkham, Paul Ellsworth, Orison Swett Mar'

den, 'Edward ll. \Varman, A.M., Horatio \V. Dresser, Ph.D.,

contributors. Send now and we will include “\thit I Know

About New Thought" by Ella Wheeler Wilcox.

THE ELIZABETH TOWNE CO., Depl.B-25,Holyolie,hhss.
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A Strange Animal
is the Greenfield Bulletin. It supports itself and Single

tax. It rubs your fur the wrong way and has a large

assortment of axes to grind. It costs a dollar a year.

You may not get your money’s worth but if enough of

you bite the editor will get a Ford. I have enough

money now from subscriptions to buy the horn and one

tire. After I get the Ford I will need gasoline. Bring

or send the money to H. W. Norcn, Greenfield Ave.

and Winterburn St, Pittsburg, Pa.
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F Public Ownership

of Public Utilities

The movement for the people to gain

control of those activities that are natural

monopolies, will be aided by the wide

distribution of the best literature on the

subject. In addition to the suggestions

made below, the student is referred to

several books by Frederic C. Howe, to

“Social Problems," by Henry George

(Chapter XVII), and to Mr. Crosby's

“The Orthocratic State," all of which can

be ordered from us.

Municipal Ownership.

Debaterl' Handbook. Both sides presented. Cloth 81.

The Collectivist State in the Making.

By BmllDavlu. Cloth ".00.

The Telegraph Monopoly.

By Frank Parsons. Pl per 25c.

(We cannotaflord to pay postage on these large paper

bound books—odd 7c.)

The Railways, the Trusts and the People.

By Frank Parsons. Vol. I, paper, He. Vol. II, paper,

25C. (Add Ilc postage.)
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Russia's Message—The people against the

Czar. By \Vm. English Walling. $1.50 post

paid. Public Book Dept.
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A Select List of Books
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Home Life in Russia. Dr. Angelo S. Rappaport . . . . . . . "$8.00

Great Bussls. Charles Sarolea. A new and brilliant study

of Russia . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .11.“

Russia's Message. By William English Walling, 8vo., cloth

with over 20 new illustrations. This new, revised, and

cheaper edition contains much valuable material gathered

at first Innd by Mr. Walling and never made available

elsewhere. This is true particularly of 0 lug: section 4:

votedjo the nith important factor m Russia, and one which

Americans know little about—tho yen-rant . . . . . . . . . . “$1.50

Iodern Russian History. By Alexander Kornilov. With Maps,

two volumes octavo buckram, gilt to a, boxed. This _is

the only work in English that brings t e history of Russia

right down to the {resent Its author, whose point of view

is liberal, is one o the moat opular lecturers n Petrograd,

where he is a professor at e Polltecbnicum of Peter the

Great. .. . . . . . . . . . . . . . . . . . . . . . . . . . . . ..per set ".00

An Interpretation of the Russian People. Leo Wiener._ A

study of the actual Russian in religion, art, music and

ature. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .. .

Russia and Democracy. G. De Wcuclitsk . A study of the

struggle of democracy in Russia trace from the time of

the foundation of the Russian State up to 1915. Ive. cg:

mi- . . . . . . . . . . . . . . . . . - . . . . . . . . . . . . . . . .

RsmInlloenoes of Tolstoy. Ilya Tolstoy. Translated by George

Calderon. An authoritative record of Tolstoy's reminis

cenccs, written by his son Count Ilya Tolsto , himself a

writer of great ability. Beautifully bound, an fully illus

trated. Bvo. 405 pp. (Published at $8.50) . . . . . . . . ".100

Ideals and Beauties in Russian literature. By P. Kropotkin.

Third edition 8vo., cloth. This Is generally considered the

best history of Russian literature available in English.

"Fine lectures on Russian literary history and characteristics

not only Informing, they are actually human.";

i. a key-foot in Life .............................. ..ss.

Intual Aid: A Factor of Evolution. By P. Kropotkin. A

new and cheaper edition. . . . . . . . . . . . . . . . . . . . . . . . . . .."JIB

The Russian Novel. From the French of E.-M. de Vogue.

Fourth edition, illustrated. This famous book is quite in

dispensable to the student of Russian fiction. 1‘! com rises

the classic treatment of Pushkin, Gogol, Turgcnev, olstoi

and Dostoevsky. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . “.8.”

The Proof loo. By Ivan Goncharov, translated by M. Bryant.

Sgcon edition. One of the classic novels of Russ . A

mum of country life in the old leisurely Russia of the

rat half of the nineteenth century . . . . . . . . . . . . . . . . .."JO

Ohelkuh. By Maxim Gorky. Contains nine of Gork s best

known works among which besides the title pece ar'cI

"Comrades," 'In the Steppe" and “Twenty-slit and One,

the tale that gave him his reputation in America......1.io

The Signal. By W. M. Garshin. Comprises practically all the

work Garshin accomplished in his short life of thirty-three

years. Some of the seventeen stories depict the horror

war as a Russian sees it: most famous of these in “Four

Days." . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . ..1.“

Anna Karenina. Leo Tolstol. Cloth edition, $1.25. Two

volume edition, translated by S. Townsend. (Ever -

man’s Library). Each, Clo. .00. Les . . . . . . . . . . . . . . . . $1.30

War and Peace. Three volume edition. Each. Clo. .60. (Every

man’s Library) . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .Lea. “.00
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The Life of Tolstoy

By Paul Birukofi

A simple enumeration of the chief events

of his life, a concise summary of his teach

ing, and an indication of his spiritual devel

opment. Translated from the Russian of

M. P. Birukoff, one of Tolstoy’s closest

friends, who was aided by Tolstoy himself

in the selection of letters and other docu

ments for this biography. With a list of

his works and essays, and an Index.

Illustrated by a photogravure frontis

piece and 16 plates in black and white.

Conflicts

Tolstoy's Forbears, Childhood, Boyhood, _and

Youth, Military Service, Literary, Educational

and Social Activity, Death of His Brother Nicolas,

Educational Work, Early Days of Married Life,

The Anna Karenina Period. The Crisis. “What

Then Must We Do P", Popular Literature, 5 read

of Tolstoy's Influence, Further Literar an

cial Activities. Years of Fhmine Dukho or Move

ment, Encommunication and Illness, gubllee of

wongi-ilstoy's Flight and Death, List 0 Tolstoy’s

o .

Athemrum.--“All lovers of Tolstoy will wel

come the appearance of an English version of

Paul Birukoff's Life of Tolstoy. The book had

the rare advantage of Tolstoy's supervision; it

appeared with his sanction, and we may therefore

regard it as a truthful presentation of his doc

trines. Thcsc are clearly and concisely set be

fore the reader, with impressive directness. It

is a living and valuable document. The last

chapter gives a sketch of the closing years of

Tolstoy's life, his flight, and his death.”

Price 81.75, postpaid

Reminiscences of Tolstoy

By his son, Count Ilya Tolstoy

This is Tolstoy seen from the intimate

point of view of his family.

Count Ilya Tolstoy’s recollections of his

father include the whole scene and all of

the principal persons in the drama of the

great novelist’s life.

The record is more than a biography—it

is a picture of one of the greatest figures of

modern times as his children saw him. A

very human book, and one which every ad

mirer of Tolstoy will want to possess. For

ty-eight full-page illustrations.

Publisher's price, $2.50, net. Our price, $2.00,

postpaid.
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Public Ownership of Utilities

By Stoughton Cooley

 

in all countries, save those afflicted with despotic

governments, public opinion must be molded to the

acceptance of an idea before that idea can assume

the form of applied legislation. No matter how ra

tional a proposal may be, few politicians will take it

up until a large proportion of the voters have already

indorsed it'. And as soon as the effective majority of

the representative’s constituents is evident he is

quick to answer their demand.

Education, therefore, is the first step in securing

legislative action. The mass of the voters must be

convinced that the contemplated action is wise and

desirable. If the question he of lesser importance,

and of local interest, the work may be done by indi

viduals and by agencies already in the field, but

where the matter is of state or national importance

special societies, leagues or political parties are

organized for the purpose.

The Public Ownership League.

Public ownership of public utilities has been urged

by all these agencies in various parts of the United

States. and the preliminary work of molding public

opinion has reached a point where a national league

that embraces the scattered forces throughout the

country is due. Just how much public ownership

sentiment there is, where it is strongest and what

action should be taken first is not known; hence, the

organization of “The Public Ownership League of

America."

This organization is sponsored by a large number

of forward-looking men and women whose sincerity

and sanity were long ago attested by their disin

terested public work. (For list see last page.)

Unites the Forces.

This organization purposes to assemble into one

common force the various influences working for

public ownership and to direct it against the most

vulnerable points in the opposition. Some public

utilities, such as the mails, are indorsed by every

body. Others, such as water supply for cities, have

a few opponents. Gas and electric service are mainly

in private hands; street cars are operated almost

entirely by private capital; while railroads, mines

and water power are still outside the field of govern

ment.

The Next Step.

it is evident, therefore, that public opinion in this

country is crystallizing in varying degrees as to what

activities should be taken over by the government,

as well as to which should be taken first. The post

oifice, having been operated by the government from

the beginning, is accepted as a part of the natural

order, and is never questioned, save by those holding

to the anarchistic conception of no government at all.

This made it easy for the public to accept the postal

savings bank, in spite of the fact that, strictly speak~

ing, that function is not a public utility.

But the transportation of goods, persons and intel

ligence is a public function, and should be incorpo

rated with governmental activities as rapidly as

public opinion and administrative efficiency will

permit. Since the postal department is intimately

known to all, and is, because of the long-continued

public operation, quite efficiently managed, the Na

tional Public Ownership League is urging as the next.

step the postalization of the telegraph and telephone.

Postallze the Telegraph and Telephone.

What objection is there to such a move? The

service is so similar to the present postal activities

that both the telegraph and the telephone can be in

corporated with the mail service without friction or

confusion. The same operatives who now perform

the work would merely be shifted from one em

ployer to another, and the expense of the high

salarled officials at the top, together with two man

agements, would be saVed.

Nor is the saving in expense of operation, with

consequent lower rates for service, the only reason

for making the postalization of the telegraph and

telephone the immediate program. Such a move is
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best calculated to reconcile those who question the

government's ability to operate public utilities. Many

persons who recognize the principle of public owner

ship hesitate to apply it because of the low degree

of administrative efl'iciency.

By combining these closely allied activities, how

ever—one of which has reached a high degree of

efficiency under public management—a practical

demonstration will be made of what can be done.

it, will then be simply a question of keeping on with

the education of the public and the improvement of

the service

Prepare for Public Ownership.

improvement of gQVernmental service will, because

of its added responsibilities, be absolutely necessary.

The spoils of office will disappear; postmasterships

will cease to be legal tender for the payment of

political debts. The very necessities of the case will

compel the adoption of a civil service rule that will

attract the best talent. Hence, instead of lowering

the efficiency of public utilities in private hands, the

transference to public management will be the means

of improving government eiiiciency. Persons who

feel that the logical solution of the railroad question

lies in government ownership shudder to think of the

Public Ownership of Railroads

By Carl D. Thompson

Secretary Public Ownership League of America.

The private ownership of railroads is a failure.

It is a failure because it does not give us adequate

service. Every few years the business of the country

is paralyzed because the railroads cannot handle the

trattic,—there is a car shortage. Always travel on

American roads is more dangerous,-—more people are

killed and injured, than upon any other roads in the

world.

Private ownership of railroads is a failure because

it does not provide satisfactory labor conditions.

Twice within the last few months we have been face

to face with a general strike that has threatened to

tie up the whole transportation system of the nation.

Private ownership exploits and plunders the people

and piles up wealth in the hands of a few at the ex

pense of the many. The unearned income of the rail

roads, the socalled “net profits" being “the amount

available for dividends and surplus" for the year

ending June 30, 1916, was $1,029,241,804. Every year

that item grows.

Private ownership of railroads is a failure flnan~

clally too. It so mismanages and plunders the roads

that it is constantly bankrupting them. Over 42 per

cent of the railroad mileage of the country has been

pork barrels that would be rolled through Congress

it the extensions of roads were left to the whim of

senators or representatives. Branch lines and stubs

would soon be so numerous in the various congres

sional districts that they would have to be put under

ground in order to leave land enough for the iarmers

to till.

Railroads and Other Utilities.

But by postalizing the telegraph and the telephone

we shall be making a safe venture; and by the very

necessities of the case we shall be extending the

scope of government along legitimate lines and in a

way that will not overtax the people’s political ca

pacity. When the telegraph and telephone have been

assimilated and public opinion has convinced the

politicians that their legitimate activities lie in serv

ing and not exploiting the people, we shall be ready

to extend public ownership to include railroads and

other public utilities.

The experience of all other governments goes to

prove that when public utilities have been taken over

by the people the service has been improved over

what it was under private control.

The time is ripe and the National Public Ownership

League is the means for making a new venture in

public ownership of public utilities.

in the hands of receivers at one time or another, and

the recent looting of the New Haven and other lines

is still fresh in our memories.

The Case Against Private Ownership.

In every sense of the word, the private ownership

and operation of railroads is a failure. (1) Service

is inadequate and unsafe; (2) labor conditions are

bad; (3) rates are extortionate; (4) the financial

operations are vicious; (5) the public is plundered

and wealth concentrated in the hands of a few.

Meanwhile every other important nation on earth

has solved or is solving its railroad problem through

public ownership and operation.

Seventy nations now own all or a considerable

portion of their railway systems. They have tried

private ownership and it failed. They have turned

to public ownership. England very quickly took over

her railroads at the outbreak of the present war.

Among the others that own their lines, all or in part.

are Germany, Austria, Belgium, Norway, Sweden.

Denmark. Finland, Switzerland, Hungary, Italy, Rus

sia, Japan, New Zealand, Australia and a score of

others. In fact, all but eight countries now own rail
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roads. All but the United States, Spain, Uruguay,

Algeria and two or three other backward countries.

In short the public ownership of railways is all

but an accomplished fact the world over, outside of

the United States. It is no longer a mere theory or

a dream. It has been a reality in the experience of

many nations, covering a~ period of at least a quarter

of a century, and carried on under every form of

government and every condition of people.

Advantages of Public Ownership.

And what have been the results? The following:

(1) The service has been improved; (2) rates have

been reduced; (3) the conditions of labor have been

improved; (4) travel and transportation are less

dangerous; (5) the railroads are better financed and

the profits go into the commonwealth; (6) great

economies are effected; (7) the railroads are taken

out of politics; (8) financial conditions are less un

stable and general conditions improved.

These claims the Public Ownership League stands

ready to substantiate, each and every one, with ample

and conclusive evidence. The League has been ac

cumulating an immense fund of facts and informa

tion on the subject and is still accumulating. It is

our object to put these matters beyond dispute and

through our members and friends to get the facts to

the people.

Here we can mention only in the briefest way some

of the advantages of public ownership.

New Zealand after establishing the government

ownership of the railroads has steadily raised the

wages of the employees, amounting in some cases to

as much as 60 per cent. Switzerland upon taking

over her railways immediately raised the wages 15

per cent. Moreover the hours of labor are shortened.

In Italy on the government roads ten hours is the

limit; in Switzerland, eight; in New South Wales,

eight; in Prussia, for general employees, eleven; for

switchmen, eight, and engineers, ten. One may

almost say that the eight-hour day is established

under public ownership, for where it has not already

been fixed the tendency is rapidly in that direction.

Lower Rates and Better Service.

The advantages to the public are still greater.

Both passenger and freight rates are lower under

public ownership than private. The average passen

ger fare per mile under private ownership in the

United States is 2.15 cents—it is a little higher than

that since the recent rate increases. Under public

ownership the average rates are as follows: Austriav

1.67 cents; Germany, 1.17 cents; Belgium, 1.18 cents;

Denmark, 1.20 cents; France, 1.45 cents; Italy, 1.64

cents; Russia, 1.45 cents. Moreover there are cer

tain special rate tickets that bring the fare down to

one cent a mile or less for shorter distances and to

as low as one~third of a cent for longer distances.

In Switzerland, the government roads offer tickets,

good over the entire railway system of the country,

for one month for $15 second class, and $11 third

class. Tickets good over the entire system for a

year are sold for $59 second class, and $45 third

class.

The railroads here generally claim that freight

rates are lower in the United States than on the

public roads of Europe. Their contention will not

stand analysis. We cannot here go into the discus

sion and expose the false basis of this claim of the

iaiiroads, but will take that matter up in a later and

iulier discussion. Suflice it to say that the German

commissioners recently in 'this country concluded

after careful comparisons that the proper figure for

our average freight rate would be 1.44 cents per ton

miie, while the figure for the Prussian roads would

be .95 cents.

Travel is safer and there are fewer murderous rail

road wrecks uuder public ownership. It is about six

times as dangerous to travel on the American roads

as it is in Germany; seventeen times as dangerous

as it is in Belgium; three times as dangerous as it is

in France, and four times as dangerous as it is in

Great Britain.

There are also advantages in the organization and

operation of public railroads. Louis D. Brandeis has

estimated that the saving that could be effected by

introducing scientific management into railroad oper

ation would amount to $365,000,000 a year. Hon.

James W. Bryan in his speech in Congress, February

6, 1915, showed that there would be a saving of

$391,000,000 a year in interest charges, the govern

ment being able to borrow money at 3 per cent, while

the railroads and private capital demand 5 and 6

per cent. Other savings possible under public own

ership are estimated at a total of $1,176,000.000 a

year.

And, finally, the public ownership of the roads

would bring the enormous profits that they produce

into the public funds instead of private hands and

thus enlarge the commonwealth and the common life.

The nations that own their roads find them very

profitable. Germany cleared $120,000,000 on her pub

lic railways in 1905. The average now is probably

not less than $200,000,000 a year. Prussia makes as

high as $238,000,000 a year; Austria-Hungary, $5,

782,000; New South Wales, $5,800,000; New Zealand.

$3,700,000.

The net profits of the railroads of the United States

now reaches the enormous sum of $1,029,241,804 a

year. Under private ownership that enormous sum

is pouring into the pockets of private individuals.

tinder public ownership something like that amount.

and possibly more, would go to enrich the common
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life of the people, in better wages and better condi

tions of labor, a better service and lower rates.

The Railroads for the People.

We are for the public ownership of the railways at

the earliest practical moment. And the first step in

that direction is a wide-spread knowledge of the facts

among the people.

The League is preparing the most exhaustive and

most conclusive argument it is possible to make to

present to the Newlands Committee of Congress that

Possibilities of Public ~Telegraph and Telephone

A phone in every home;

Local telephone service at a penny a call;

Long distance service at one cent for each ten

miles of distance, plus a 2 cent initial charge;

Telegrams at 10 cents each for shorter distances;

A 23 cent telegraph rate for longer distances, and

A profit 01' $60,000,000 a year to the government;—

These are some of the possibilities of a public tele

graph and telephone system.

That the above results are quite possible has been

shown by a most convincing array of facts presented

by David J. Lewis in his various speeches in Con

gress upon the subject, and especially in his last one

on February 24th of this year.

In the first place Mr. Lewis recites the experience

of foreign countries showing that in all the more im

portant ones the telegraph 'and telephones are pub

licly owned and are a part and a function of the

postal system. “Go into the post office of any ordiv

nary town on the continent," he says, “and you will

find that it is the express oiilce, the telegraph oflice,

the telephone oiiice all in one. And this is true in

Germany. Austria, Belgium, Denmark. France, Great

Britain, Hungary, ltaly, Japan, Norway, Netherlands,

Russia, Sweden, Switzerland and New Zealand. And

in 1910 the gross profits from the combined service

of these postal systems, which include the telegraph

as well as the telephone, the express and the mail

amounted to $124,335,217, or 20 per cent of their gross

receipts."

From which it appears that the public ownership

and operation of these utilities is a paying proposi

tion, as well.

The telegraph rates under private ownership here

in the United States are from two to four times as

much as on the publicly owned systems in Europe,

as follows:

is now investigating the subject. Wu shall also use

every possible means to get the facts to the people

through the press, platform and printed word.

in Rochester, Minnesota, the municipal plant

charges a maximum of 10 cents a kilowatt hour and

a minimum of 3 cents. These rates are said to be

based upon the cost of operating the old privately

owned plant. But under public ownership the plant

has saved enough at these rates in three years to pay

tor a new plant. In fact, the manager says that the

plant is making, too much money and proposes to re

duce the ratesv

Telegraph Rates Compared.

Private Public

0wnership— Ownership—

United States Europe

Average. Average.

150 miles 25 cents 12 cents

250 30 12

700 50 12

3,000 $1.00 24

Telephone Rates Compared.

. The telephone rates run from three to seven times

as high as the postal rates in the other countries, as

follows:

Private Public

Ownership— Ownership—

l.'nited States. Europe.

100 miles $ .60 $ .20

200 1.8.0 .37

400 2.40 .39

300 3.00 .46

700 4.20 .53

it costs the American citizen as much to ship his

conversation over the wires, mile for mile, as it costs

him to ship a ton of freight over the rails—seven

mills a mile for moving a ton of freight, and six mills

a mile for carrying the three minute conversation.

Such conversations, observes Mr. Lewis, are very

weighty.

Going into the cost of telegraph and telephone

service as shown by the experience of this and other

countries Mr. Lewis concludes that our rates could

easily be reduced to the figures given above, the

service largely extended, its efiiciency increased and

still leave a margin of nearly $60,000,000 a year.

The measure for the postalization of the telegraph

and telephone is now in Congress. resting peacefully

in a committee. it ought to come out. And it ought

to go through. Postmaster General Burleson is
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urging its passage. Every Postmaster General but

one since the telegraph was invented has urged the

public ownership of the telegraph. Seventeen com

mittees of Congress have, at one time or another,

investigated the matter and recommended postaliza

tion.

It is the purpose of the Public Ownership League

to help put this measure across within the next year

or two. To this end, as far as possible, every con

Municipal Ownership of Termina

Facilities "

An interesting and important phase of municipal

ownership is the movement for publicly owned docks.

wharves, marginal railways and other terminal facili

ties.

San Francisco and New Orleans seem to have

taken the lead in these matters. They are said to

have the best dock service in America. In both

cases the terminal facilities are publicly owned.

They include docks, wharves, piers and, in each case,

a belt line railroad connecting the docks with the

trunk railways. The New Orleans belt line runs

twelve miles along the water front, joining eight

trunk lines of railroads. When completed it will

circle the business district with twenty-two miles of

track. These terminals not only give the cities the

best of service but they are making good earnings

besides. In ten years the earnings of the New Or

leans port have increased from $215,000 in 1902 to

$430,000 in 1912.

More recently the City of Seattle is developing its

port and terminal facilities. And here too the utili

ties are municipally owned. The port of Seattle com

prises a $6,000,000 system of public piers, quays,

transit sheds, lireproof storage warehouses, a bulk

grain elevator, cold storage plants, heavy handling

cranes, and public railway spurs on all docks which

are the beginnings of a public belt line railway for

which those in charge are very earnestly striving,

and which they believe is sure to come very soon.

How Municipal Ownership Saves

Money

The table below shows how municipal ownership

in the cities mentioned has saved the people money

on the cost of electricity.

Maximum rate charged per kilowatt hour:

' Before After

CITIES municipal municipal

ownership ownership

Cleveland, Ohio . . . . . . . . . . . . 12%c. 3c.

Winnipeg, Canada . . . . . . . . . 20c 3c.

Lansing, Michigan . . . . . . . .. 120. 4c.

Pasadena, California . . . . . .. 15c. 5c.

Jamestown, New York. . . . . 10c. 5c.

Lincoln, Nebraska . . . . _ . . . . 12c. Ic.

Seattle, Washington. . 200. 6c.

Springfield, Illinois . . . . . . . . lic. 6c.

Richmond, Indiana . . . . . . . .. 15c. Tc.

Joplin, Missouri . . . . . . . . . . . . 15c. 80.

gressional district should be organized, or, where

there already exists an organization that is in favor

of the measure, its forces should be put to work.

Literature should be distributed, meetings held, peti

tions circulated in support of the measure. The peo

ple should be informed as to the possibilities of pub

lic ownership and general support given to the move

ment for immediate postalization of the telegraph

and telephone.

Henry George on Public Ownership

Selections from Social Problems.

The primary purpose and end of government being

to secure the natural rights and equal liberty to each,

all businesses that involve monopoly are within the

necessary province of governmental regulation, and

businesses that are in their nature complete monopo

lies become properly functions of the state. (p. 241).

It is the business of government to do for the mass

of individuals those things which cannot be done, or

cannot be so well done by individual action. (p. 242).

Businesses that are in their nature monopolies are

properly functions of the state. The state must as

sume or control them in self defense and for.the

protection of the equal rights of citizens. But be

yond this, the field in which the state may operate

beneficially as the executive of the great cooperative

association into which it is the tendency of true

civilization to blend society will widen with the im

provement of government and the growth of public

spirit. (p. 258).

It is not necessary to go into an elaborate argu

ment to show that the ownership and management

of railroads is a function of the state. That is proved

beyond dispute by the logic of events and of existing

facts. Nothing is more obvious—at least in the

United States, where the tendencies of modern de

velopment may be seen much more clearly than in

Europehthan that a union of railroading with the

other functions of government is inevitable. (p. 247).

We can never enjoy the full benefits of the inven

tion of the railroad until we make the railroads pub

lic property, managed by public servants in the public

interests. (p. 257).

All I have said of the railroads applies, of course.

to the telegraph, the telephone, the supplying of

cities with .gas, water, heat and electricity,—in short,

to all businesses which are in their nature monopo

lies. (pp. 257-8).

Bulletins on Public Ownership

The Public Ownership League has in preparation

several bulletins on different phases of municipal and

public ownership. The following are in hand:

“Municipal Electric Lighting."

“Postalization of Telegraph and Telephone."

“Municipal Water Works."

"Public Ownership of Railroads."

The price will probably vary but will average about

25 cents.

 

Municipal ownership of gas reduced the price from

$1.40 to $0.89 in Philadelphia.
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Municipal and Public Ownership

Notes

The municipal electric light plant of Cleveland,

Ohio, delivers electricity at 3 cents a kilowatt hour.

Telephone service in this country costs from two

to eight times as much as it does under public own

ership elsewhere.

If your electric light, gas or water rates are too

high, join the Public Ownership League. We work

out the public utility problems.

Omaha, Nebraska. has reduced the cost of water

six times since taking over the plant in 1912. Serv~

ice that used to cost $21.88 a year now costs $15.26.

The public ownership and operation of the parcels

post has reduced the cost of shipping small package

freight from an average of 50 cents a package to 14

cents.

The cost of gas has been reduced under municipal

ownership in Duluth, Minnesota, from $1.80 per thou

sand cubic feet to 75 cents, a reduction of 59 per

cent.

'i'erre Haute, Indiana, leased a coal mine and de~

livered coal to its citizens at $2.75 a ton. The private

dealers had been charging $6.00.

There are 1,562 cities in the United States that own

and operate municipal light and power plants. ,

‘Advantages of Municipal Ownership

(From Chapter IV of “Municipal Ownership," by

Carl D. Thompson, published this month by B. W.

Huebsch, New York. Price $1.)

Private ownership and operation of municipal

utilities has proven unsatisfactory. Regulation does

not meet the diiiiculty. But one thing remains——

municipal ownership.

The experience of hundreds and even thousands of

cities in this and other countries is now before us so

that we may judge of its success. Briefly the follow

ing are the chief advantages that have been found

in the establishment of municipal ownership:

1. Advantages in organization and operation.

There is an advantage in public ownership at the

very outset in the fact that a city can borrow money

at a lower rate of interest than private individuals

or corporations. The average rate of interest paid

by all cities in the United States on their total debt

is 3 per cent. Corporations pay from 5 to 10 per

cent. Then, too, a public plant does not have to pay

dividends on watered stock and under complete mu—

nicipal ownership no interest or dividends at all need

be paid, for when the bonds that are issued to install

the plant are once fully paid there will be further

interest burden to hear. The city will also escape

the enormous burden of corruption funds, that are

used under private ownership to influence city coun~

cils and public oflicials to give franchises and other

privileges to private corporations. And, finally, the

enormous cost of "regulation" will be saved. it cost

the City of New York $1,299,010.57 in 1910 for its rate

regulation commission. The City of Chicago pays a

board of consulting engineers over $240,000 a year to

help the city in its eiiorts to get better service out

of the street car companies. And that is in addition

to the cost oi the city's share of state commission.

Besides these advantages in the organization and

conduct of public utilities under municipal owner

ship, there are yet others of importance that may be

secured in the actual operation of the plants. (These

are discussed in the book at length). '

2. Advantages to the public. Experience every

where has shown that under municipal ownership the

cost of service is reduced. In England, for example,

where municipal ownership is quite general and

where the experience extends over a period of half a

century, rates on street car service has been reduced

to 2.1 cents a ride and in Scotland to 1.9 cents. The

average fare paid on the 139 municipal street rail

ways in England is 2.1 cents, while the average fare

paid on the 138 private railways is 2.48 cents.

Coming nearer home. Toronto has succeeded in re

ducing the rate for electricity nearly 40 per cent.

Winnipeg has brought the cost of electricity down

from 20 cents a kilowatt hour, the price charged by

the private company previous to municipal owner

ship, to 3 cents. Here in the United States, Seattle,

Washington, was paying a private company 20 cents

per k.w.h. and has reduced the charge to 6 cents a

k.w.h. by municipal ownership. Private companies

charged Chicago $137.50 per are light a year; the city

has been able to supply similar service for $83.67.

The following table shows rates charged for elec

tricity per k.w.h. under private and public ownership

in several cities:

Private Public

Chicago . . . . . . . . . .$0.10 Cleveland . . . . . . . 40.08

Brooklyn . . . . . . . . .12 Pasadena . . . . . . . . .05

Milwaukee . . . . . . . .11 Fort Wayne . . . . . . .08

Philadelphia . . . . . .10 Hamilton . . . . . . . . .08

Pittsburg . . . . . . . . .10 Seattle . . . . . . . . . . .06

Providence . . . . . . .12 Tacoma . . . . . . . . . . .06

New York . . . . . . . . 9.15 Jacksonville . . . . . .07

Average ..... .10 3/7 .04 4/7

Thus it appears that it costs on an average 5 6/7

cents per kilowatt hour more for electricity under

private ownership in these cases than it does under

public ownership.

In water works the rates charged by private plants

taking the United States as a whole, are 43 per cent

more per service than those charged by municipal

plants.

Another very important consideration in favor of

municipal ownership is the [act that the profits, it

any, go to the people. It is not essential and it may

not be desirable for a city to make a profit. The

object of municipal ownership is not profit but serv

ice. However, there is plenty of evidence to show

that in this respect as well as others municipal own

ership is practical. in Glasgow the city has cleared

as high as $2,580,046 8. year from its publicly owned

utilities. Berlin made a profit of $4,000,000 on its

municipal gas plants alone in 1913. Chicago clears

$3,000,000 a year on its water works system; Phila

delphia $900,000 a year, New York $2,123,000.

these are only a few instances of what might be in

definitely continued.

All of these points are elaborated and extended, of

course, in the book.

3. Advantages to labor. Coming now to the ques

tion of labor conditions, experience shows that the)

are better under public ownership than under private

In England, for example, the municipal ownership 01

street car lines has resulted in a reduction of 48 per

cent in the hours and an increase of 42 per cent 11

wages. The betterment of labor conditions in Lon

don alone is said to amountto $200,000 a year, whili

And I
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1‘ in Glasgow it is estimated to amount to $500,000 a

year. All-round increases of wages on account of the

increasing cost of living are a general rule with Ger

man municipalities, and the Kommunales Jahrbuch,

1913-14, gives details of eighty-four cities which durv

ing that year had granted such increases. In Paris

the wages of the municipal employees have been

raised from an average of $259 to $441.77, an increase

of over 70 per cent, while at the same time the hours

of labor have been reduced.

Here in America the story is the same. The Civic

Federation found in its investigation that the average

wages of employees on municipal plants was $1.77

per day as against $1.56 a day on_ private plants,

while the hours averaged 8% on municipal and 9%

on private plants. Private water plants in Chicago

pay an average of 26 cents an hour in wages. The

Chicago municipal plant pays 42 cents. The mu

nicipal street railway of San Francisco pays its em

ployees $3.00 a day for an eight hour day. The

private companies pay their men $1.50 to $1.70 a day

for a ten hour day. I

Thus in every direction labor conditions are im

proved almost immediately upon the advent oi public

ownership, and what is even more important, they

continue to improve.

Reviewing the whole situation, it is clear that labor

stands to gain by municipal ownership; the consumer

stands to gain, and the public stands to gain. Only

those who own the utilities stand to lose—and they

only a temporary loss that will more than be made

up to them, we verily believe, in the infinitely greater

gains of the common good.

Public and Municipal Ownership

Literature

 

 

 

A few of the more important books and pamphlets.

1. Municipal Ownership. By Carl D. Thompson.

Price $1.00. Gives the latest data.

2. Socialized Germany. By Frederic C. Howe.

Price $1.50.

3. American Municipal Progress. By Charles

Zueblin, revised 1916. 522 pages, Macmillan Co.

Price $2.00.

4. Public Ownership of Railways. By

Thompson. Paper, 15 cents.

5. European Cities at Work.

Howe. Price $1.75.

6. Municipal Ownership in the United States. By

Evans Clark. Paper, 10 cents. ‘ >

7. Central Electric Light and Power Stations.

Bulletin 124, U. S. Bureau of Census, Washington,

D. C.

8. The Railways, Trusts, and the People. By

Frank Parsons. Cloth, 544 pages.

9. Municipal and Private Operation of Public

Utilities. Report of the National Civic Federation,

1907. Three volumes.

10. The Story of New Zealand. By Frank Par

sons. Cloth, 830 pages.

11. Municipal Ownership. 2nd edition, revised

and enlarged. Debaters' handbook, selected articles.

Price $1.00.

12. Government Ownership of Railroads. 2nd

edition, revised and enlarged. Debaters’ handbook.

Price 01.00.

18. Government Ownership of Telegraph and

Telephone. Debaters‘ handbook. Price $1.00.

Carl 1D.

By Frederic C.

14. Conservation of Natural Resources.

handbook. Price $1.00.

15. American Railway Problems. By Carl S. Vroo

man. 876 pages. One chapter on public ownership

especially.

[6. Government Ownership of Railroads. Speech

by Hon. Thomas H. Patterson, in U. S. Senate, Feb.

27, 1917. Order from Supt. Documents, Washington,

D. C.

17. Should the Federal Government Own or Oper

ate or Only Supervise the Interstate Railroads?

Speech by Hon. James W. Bryan in House of Repre

sentatives, Feb. 6, 1915. Order from Superintendent

of Documents, Washington, D. C.

18. Encyclopedia of Social Reform. By Bliss;

published by Funk and Wagnalls Co. Has special

articles on various phases of public and municipal

ownership.

19. Government Ownership of Railroads. Bulletin

of the University of Oklahoma, Sept. 1914. _Selec

tions for debate, has a good bibliography, and gives

many important selections, among them an article

by exCov. Walter Roscoe Stubbs of Kansas on Pub

lic Ownership of Railroads, Waterways and Water

Power. Paper, 110 pages; 10c for postage. Address

University Extension Division, Norman, Okla.

The Public has occasional articles on Public and

Municipal Ownership, and is arranging to publish an

occasional supplement prepared by the Secretary of

the Public Ownership League.

Pearson's Magazine has a department on Public

Ownership in each month’s issue, edited by the Sec

retary of the League.

Other Publications, pamphlets, reports, bulletins

and books will be noted later, and more complete.

and classified lists will be made up as the material

is gathered and prepared.

The above Books and Publications may be ordered

from the Public Book Department, 122 E. 37th street.

New York, or through anv regular publishing house.

If desired The Public Ownership League, 4131 North

Keeler avenue. Chicago, will receive and forward

your order.

Debaters‘

Cleveland, Ohio, has reduced the cost of street

lighting from $69.72 per are light per year to $49.80

per year through the public ownership of the lighting

p ant.

All the municipal plants investigated by the Civic -

Federation in 1906-7 had a minimum wage scale

while only a few of the private plants had done so.

All the municipal plants (except South Norwalk)

paid the prevailing union rate of wages.

Speaking at the fifth annual meeting of the Ameri

can Association of Port Authorities, at Montreal.

September, 1916. Mr. Robert Bridges, president of the

Seattle Port Commission. had this to say about mu

nicipal ownership of terminal facilities: “The com

munity whether local, state or national, that allows

any of the elements of port service (the shore lines,

docks, warehouses, elevators, cold storage plants, the

various means of handling transit freight and the

belt line railroads connecting all these with the

trunk line railroads) to be farmed out into private

or corporate hands for private profit, is derelict in

its duty to the state and nation whose gateway it

holds in trust."
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This Invites You to Join the National

Public Ownership League
OF AMERICA -

A non-partisan organization and federation of forces

working for the public ownership, eificient management

and democratic control of public utilities and the conserva

tion of natural resources.

To enlarge the common life; to open and eqnalize opportunities; to curb plutoc

racy; to build a higher and nobler civiliratlon.

The immediate task of the League is to restore the public utilities, the land and

natural resources to the people. In the cities it works for municipal ownership. Nation

ally it works for such immediate measures as the postalization oi the telegraph and tele

phone, the public ownership of railways and the like.

Among the features of its work will be the following:

Information Service

Press Service

Speakers Bureau

Pamphlets, Leaflets, Bulletins

Public Ownership Campaigns

A live, virlle, constructive movement of practical people working for a practical

program. it is rapidly enlisting the foremost of the nation's progressive people.

Some of the Officers and Committeemen: President, Albert M. Todd, Kalamazoo.

Mich: Vice Presidents, Jane Addams, Gifford Pinchot, Victor L. Berger, Edward F.

Dunne, Frank P. Walsh. Ben l3. Lindsey; Secretary, Carl D. Thompson, Chicago; Treas

urer, Charles H. Ingersoll, New York. On the Committees, Amos Pinc'not, Louis F. Post,

Frederic C. Howe, Scott Nearinz, Robert L. Owen. Herbert S. Bigelow, Carl S. Vrooman.

James Maurer, Warren Worth Bailey, Lynn Haincs, Charles Edward Russell, John Wal

ker, Charles Zueblin, Daniel Kieter, F. W. Ballard, Stanley Bowmar, Sylvester Konen

kamp, Louis F. Kopelin, R. F. I'ettigrew, and others.

Municipal Ownership Leagues, Labor Organizations, Farmers' Unions, Civic Socie

ties, Woman's Clubs and other bodies in accord with the objects of the League are in

vited to join.

Membership—Regular, $5.00 per year. Associate, $2.00 per year. Contributing,

$10.00 and over per year.

Join today and become a charter member. Use the application blank below.

For further particulars, copies of the constitution, etc., address

THE PUBLIC OWNERSHIP LEAGUE OF AMERICA.

CARL D. THOMPSOl‘l, Secretary, 413i N. Keeler Avenue, Chicago. Ill.

Application for Membership in the Public Ownership League of America.

Mr. Carl D. Thompson, Secretary,

Public Ownership League,

4131 North Keeler Avenue. Chicago, ill.

Dear Sir: Enclosed find 5 . . . . . . . . . . . . for which please enroll me as a

I: Regular $5.00 per year; r: Associate $2.00 per year;

E Contributing $10.00 per year '

Member of the Public Ownership League of America.

Name . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .

Street No. or Route . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . ..

City and State...... . . . . . . . . . . . . . . . . . . . . . _ . . . . . . . . . . . . . . ..

Date . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . ..191....
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