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to show overproduction or over con-
sumption, according to the stand-
point from which they are viewed.

As we have already seen, that ex-
planation fully accounts for the in-
dustrial depressions this country has
so far experienced. If it is not so ob-
vious with reference to that of 1893
4s to the others the reason is not far
to seek. By that year the volume of
speculative land values had come to
be represented, to a degree much
higher than formerly, by corporate
stock. In greatly-enhanced propor-
tion, therefore, land speculation prior
to the hard times of 1893 had as-
sumed the form of stock speculation.

This is also the case to-day. Stock
speculation serves to conceal much of
the most ominous land speculation in
which the country is indulging. Not-
withstanding this speculative mas-
querade, however, any intelligent ob-
server may see in the rising specula-
tive prices: even of unincorporated
landholdings—in city and town lots
and Western farm sites—the infal-
lible signs of a gathering storm.

Already production is being
«checked. Railroads are reported to
be postponing intended improve-

ments; mines are reported to be re- |

stricting output; building investors
are;\reported to be shrinking from the
Tisk.

For all this the high cost of materi-
als and labor is offered as an explana-
tion. But investigation will every-
where disclose the fact that the prin-
<cipal obstruction is speculative land
values. An instance is given quite
inadvertently by a well known Re-
publican daily paper of New York,*
in an appeal to workingmen to be
moderate in their demands for wages.
This paper offers an instance within
its own knowledge to “illustrate the
situation.” It says:

Three years ago some capital pur-
chased a site and erected a new
building for half a million dollars.
The investors were content to go
into the undertaking for a five per
cent. net return, or $25,000 a year.
Since that time labor and cost of ma-
terial has advanced to such an ex-
tent that to erect the same building
would cost $110.000 more than when
it was put up. The boom in real es-
tate in that neighborhood has car-
ried up the value ofthe same land
there another $130.000. Here is an
increase of cost for capital going
into an investment to compete with

—

*The New York Press, May 8, 1903, editor-
1al on “Capital's Present Attitude of Aban-
doning New Activities.”

the first-named property of very near-
ly a quarter of a million dollars on
half a million dollars, or very nearly
S0 per cent.

The illustration is a good one. But
it is not a good one to show that the
cause of the inevitable crash to come
is organized labor. ‘The total incrdase
for labor and building materials in
three years is put at $110,000. Of that
amount part is due to the arbitrary
exactions of monopolists, for which
organized labor is certainly not re-
spongible. And so much of the
amount as goes for wages, does not
obstruct the industry unless it is
fixed arbitrarily. If itisa normalin-
crease, then the wages of all labor are
proportionately increased and the
greater cost for labor products is at
least neutralized by the greater pur-
chasing power of the earning classes.
This part, therefore, of the $110,000
cannot be regarded as a check upon
our “abounding prosperity.”

But what about the increased price
of the building site? While the total
cost of materials and labor (monop-
oly exactions and all) has increased in
three years by $110,000, the price
of the building site, without which
no building there is possible, has in-
creased $130,000!

Is it not fair tosay that speculative
land value is in this instance a far
more important factor than organized
labor, in obstructing industry and
bringing on hard times?

The instance is typical. Though
some production is prevented by or-
ganized labor, it is only as a drop of
water in the.bucket in comparison
with the production that is prevented
by speculative prices of land. As
with the depressions of 1817, 1837,
1857, 1873 and 1893, so with the ap-
proaching depression—the principal
cause, the cause which is always suf-
ficient though no other be present,
the cause which is fundamental mno
matter how many superficial influ-
ences may appear, is land specula-
tion.

This principle is vividly exempli-
fied by “boom” towns. In any of
theze towns there is a period of land
speculation which all the “boomers”
exploit. andall theenthusiastic inhab-
itants regard, as evidence of “un-
bounded prosperity.”

Building lots “go off like hot
cakes.”

On some of them buildings are
erected, but most of them change
owners on the basis of great expecta-
tions alone.

To suggest that this is not pros-
perity is to be unpatriotic and disloy-
al to your town.

To throw any obstacle in the way
of brisk trading in the real estate ex-
change is to incur obloquy for imper-
iling the “unbounded prosperity.”

1f mechanics were to lay them-
selvesopen to the charge of discourag-
ing a homeseeker from building they
would be held up to public scorn.

Yet every speculative sale of a
building lot at an advanced . price,
proof of local prosperity as‘it is re- .
garded, is in fact the most effective
discouragement to building.

‘After awhile prices for building
lots in the boom town run so high
that contracts for buildings begin to
fall off, and then the crash comes.
An unwholesome “prosperity” has
run its natural course and collapsed.

The present industrial “prosper-
ity” of the country, like the “pros-
perity” of the “boom” towns, and of
all previous periods of national “pros-
perity.” is destined to produce indus-
trial collapse because it is not whole-
,some prosperity. Like them it is
one phase of industrial conditions
poisoned with the malaria of land
speculation, the symptoms of which
are alternating spasms of fever and
chill, recurring paroxymsm of brisk
times and dull times.

So long as this cause of industrial
depressions persists, it does not com-
port with the dignity nor testifv to the
intelligence of full grown husiness
men to accuse organized labor of
bringing on the hard times that are
coming. '

NEWS

Week ending Thursday, Sept. 24.

Matters in British politics (p.
376) are taking shape. On the
17th the resignations of three
members of the ministry were ac-
cepted by the King. They werc
those of Joseph Chamberlain, as
secretary for the colonies, of
Charles T. Ritchie, as chancellor
of the exchequer, and of Lord
George Hamilton, as secretary for
India. Mr. Chamberlain’s resig
nation had been tendered on the
9th, and must have been the prin-
cipal subject of consideration at
the mysterious cabinet meeting
(p. 376) of the 14th.

Mr. Chamberlain’s reasons for
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his resignation are explained in
his letter to the Premier in which
he tenders it. The principal point
is the difference that he recog-
nizes as existing at present be-
tween himself and the British vo-
ters with reference to tariffs on
food. He favors such tariffs, in
the interest of the colonies, as
part of a general scheme of Im:
perial protection; wheras a ma-
jority of the voters, as he be-
lieves, are not yet prepared to
adopt this view. He accordingly
aims to leave the Premier in free-
dom to pursue a protective reci:
procity policy not involving the
question of taxing food, while
himself declining to be in the posi-
tion of seeming to accept this
emasculation of his own policy by
remaining in office.

—

So much of Mr. Chamberlain's
letter of resignation as bears
upon that vital point is as follows:

For the present, at any rate, a prefer-
ential agreement with our colonies in-
volving any new duty, however small, on
articles of food hitherto untaxed, even
if accompanied by a reduction of taxa-
tion on other articles of food equally
universal in their consumption, would
be unacceptable to the majority of the
constituencies.

However much we may regret the de-
cislon, however mistaken we may think
it, no good government in a democratic
country can ignore it. I feel, therefore,
that as an immediate practical policy the
question of preference to the colonies
cannot be pressed with any hope of suc-
cess at the present time, although there
is a strong feeling in favor of the other
branch of fiscal reform which would give
fuller discretion .to the government in
negotiating with foreign countries and
for a freer exchange of commodities and
which would enable our representatives
to retaliate if no concession was made
to our just demands.

If, as I believe, you share these views,
it seems to me that you will be absolutely
Justified in adopting them as the policy of
your government, although it will neces-
sarily involve some changes in its con-
stitution.

As secretary for the colonies during the
last eight years, I have been in a special
sense the representative of the policy of
a closer union which I firmly believe to
be equally necessary in the interests of
the colonies and ourselves. 1 believe it
is possible to-day and may be impossible
to-morrow to make arrangements for
such a union. I have had unexampiled
opportunities of watching events and
appreciating the feelings of our kins-
men beyond the seas. Istand,therefore,
in a different positioni to any of my col-
leagues, and I think that I should justly

be blamed if I remained in office and thus
formally accepted the exclusion from my
political programme of so important a
part thereof.

I think that with absolute loyalty to
your government and with no fear of em-
barrassing it in any way, I can best pro-
mote the cause I have at heart from the
outside, and I cannot but hope that in &
perfectly indepedent position my argu-
ments may be received with less preju-
dice than would attach to those of a party
leader.

Accordingly, I would suggest that you
1imit the present policy of the govern-
ment to an assertion of our freedom in
the case of all commercial relations with
forelgn countries, and that you should
agree to my tendering my resignation of
my present office to His Majesty and de-
voting myself to the work of explaining
and popularizing those principles of im-
perial union which experience has con-
vinced me are essential to our future wel-
fare and prosperity.

While Mr. Chamberlain resigns
because the new tariff policy falls
short of what he regards as a
proper protection programme, the
other ministers resign because it
is inconsistent with free trade.
He resigns because he is a more
advanced protectionist, and they
because they are more ortho-

dox free-traders, than the Pre-.

mier. Their action has been imi-
tated by Lord Balfour of Bur-
leigh, secretary for Scotland, a
pronounced free trader, whose

| resignation was accepted by the

King on the 20th. Arthur R. D.
Elliott, the financial secretary to
the treasury (a ministerial though
not a cabinet post), has also re-
signed because he opposes the pro-
tection reaction which the Pre
mier evidently contemplates.

Mr. Balfour has not yet an-
nounced the reorganization of hig
ministry, but several names are
reported as possibilities. Theyare
the following:

Lord Selborne, first lord of the admir-
alty, to be secretary for the colonies, in
place of Mr. Chamberlain. Lord Milner
is mentioned in the same connection.

Austen Chamberlain, postmaster gen-
eral, son of Joseph Chamberlain, to be
chancellor of the exchequer, in place of
Charles T. Ritchie.

'W. St. J. F. Brodrick, secretary of war,
to be secretary for India, in place of Lord
George Hamilton.

Mr. Arnold-Forster, secretary to the
admiralty, to be secretary for war, in
place of Mr. Brodrick.

It is reported that the delay in re-
forming the ministry is due to ac-

tive interference on the part of
the King, who is regarded as be-
ing inclined to revive some of the
obsolete prerogatives of the
crown. .

Interest in German politics cen-
ters about the proceedings of the-
Socialist congress at Dresden.
Bebel’s victory over the opportu-
nist faction on the question of
claiming a Reichstag vice-presi-
dency (p. 376), has been supple-
mented with a kindred victory on
the question of revising the party
programme further in the direc-
tion of opportunism. Bebel of-
fered resolutions in opposition to
the revision, and on the 20th they
were adopted by an overwhelming
majority. The executive commit-
tee is reported algso to have been
virtually chosen by Bebel. So
complete is his victory that the
Associated Press dispatches from
Dresden say “it now looks as
though the agitation against Herr
Bebel before the convention met
was encouraged by him in order
that his absolute leadership of the
party should be demonstrated
and the small faction opposed to
him held up to the ridicule of the
party.” Through the same news
channels his victory in the party
is described as “a triupmh for so-
cialism pure and simple with no
shadow of compromise or alliance
with any other party.” The dis-
patch proceeds:

It means that hereafter the work of
the Social Democrats is to be carried on
along the lines of Karl Marx’s interna-
tional propaganda. In his speech before
the congress Herr Bebel declared that
the aims of socialilsm were revolution-
ary; that the main purpose was the over-
throw of the wage system and the ex-
ploitation of the proletariat by capital,
and the substitution of cooperation. To
this end he would refuse all offers of com-
promise and make an aggressive fight.
With the great strength that his party
has in the new Reichstag and with the
assurance that every vote will be at his
disposal, the veteran leader will beina
position to make no end of trouble for the
government, which will be forced to ef-
fect an alliance with various sections in
order to secure a working majority.

Activity in American politics is
practically confined to the cam-
paign in Ohio (p. 376), which was
opened on the Republican side at
Chillicothe on the 19th. The meet-
ing was preceded by a parade of
clubs from different parts of the



