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PAMPHLETS

The Tariff System of Chma.

In the United States consular report of February
5, Consul-General George E. Anderson writes from
Hongkong a very instructive article on the Chinese
tariff. “In a general way,” he says, “the import du-
ties on foreign goods entering the country are at
specific rates, which are theoretically 6 per cent of
the average price of the commodities. The export
tariff is . . . practically 5 per cent duty upon the
average export value of goods. In the way of im-
ports at present the actual free list in China includes
only rice, foreign cereals and flour, and gold and
silver bullion and coin.” But China has also internal
revenue taxes, the most important and troublesome
being the “likin” or transit taxes. ‘“Along all trade
routes throughout the Empire of China tax stations
are established and barriers are erected. The trans-
portation of any goods whatever, whether of native
or of foreign production, past a barrier involves the
payment of a tax. Originally the rate of the likin
was one-tenth of 1 per cent, the term ‘likin’ signify-
ing ‘contribution of a thousandth.’ It has gradually
been raised and has lost all uniformity of amount,
varying according to locality. Likin charges are
generally farmed out and are collected with less re-
gard for the law than for the limit of what the trafic
will bear. While the amount of taxes collected on
goods at any one station is not great, the total
amount at all stations, when goods are transported
any considerable distance, becomes very material.
On goods produced in a district and sold in the mar-
kets of a neighboring city the amount of tax paid
is not great; when these same goods are produced
at a distance from the market, however, the tax
becomes very burdensome. The result is that the
system is particularly severe on commodities like
silk and tea, of which the great quantities needed
for export must, under the Chinese method of pro-
duction, be collected from innumerable small pro-
ducers, whether they are far from or near to the
market center in which such supplies are collected.
The distance such commodities must be transported
before they can reach an open port at the coast for
exportation increases the tax upon such goods, so
that likin is a matter of much importance in the
export trade. In the import trade the process is re-
versed, but is of no less moment. Not only must
imported goods received at open ports be trans-
ported considerable distances at a high cost of trans-
portation before native distributing points can be
reached, but this likin tax must be paid at an in-
creasing number of stations as the goods proceed
farther and farther inland, until at times the likin
taxes reach a proportion of the original value of the
goods which renders it impossible for the natives to
purchase and use them.” An arrangement made by
Great Britain with China for the abolition qof “likin”
is to go into effect as soon as it is accepted by all
the powers trading with China, the old rate to con-
tinue until all powers agree to the new rate. This
was accepted by the United States in 1904 but has
not yet been accepted by Russia, Germany or France.
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