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that a few hundred might remain in undisturbed possession of ten and a
half million acres of land.

“Those were indeed the days when wealth accumulated and men decayed
—or, as we have seen, men left the country so that they might not decay.
But it was not national wealth that grew. It was a consolidation and aggre-
gation of the natural heritage of the people That was the result of the
property tax; the inevitable outcome of having no land tax. Under the property
tax the masses were made to subscribe the funds to enrich the classes. The
people sowed; the landlords reaped.”

The Times describes how the Landlord Party raved and blustered and
predicted the most disastrous consequences, and asserted. that the people
would soon ask them to revert to the property tax.

‘““But, as a matter of indisputable fact (it declares) any proposal to repeal
the land taxes, any attempt to persuade the electors to allow such a course,
would be as futile as a campaign to make believe that the world is flat, as
Conservatives of old insisted it was.

“Well, the property tax was thrown overboard as a relic of the bad
old days of legislation for the classes, and the land and income taxes were
instituted. The property tax in its last year yielded £357,000, or a trifle
over 10s. per head of population; in 1910-11 the land and income taxes
brought in to the exchequer £1,035,958, or practically £1 per head of the
people. The land tax was, as already indicated, of a two-fold nature—an
ordinary charge of 1d. in the £1 with an exemption of £500, and a graduated
scale commencing at Yd. in the £1 on values between £5000 and £10,000
and ranging up to 134d. in the £1 on estates worth £210,000 and over.
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HISTORY OF LAND TAXES.

SCHEDULES IN DETAIL—THE SUCCESSIVE CHANGES.

In order that there may be no opportunity for dispute, it will be well
to give in their sequence particulars of the scales of progressive land tax
that have been imposed.

FIRST TAX—1891.

Where the And was Fraction of Where the " And was Fraction of
value was less than penny in value was less than penny in
£ £ £ A £ £
5,000 10,000 Y 90,000 110,000 1
10,000 20,000 Y 110,000 130,000 1%
20,000 30,000 3% 130,000 150,000 134
30,000 40,000 14 150,000 170,000 134
40,000 50,000 5% 170,000 190,000 114
50,000 70,000 34 190,000 210,000 154
70,000 90,000 % 210,000 or over 134

Improvements up to £3000 exempted.
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PIRST TURN OF THE SCREW—I1893.
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TEN YEARS LATER—1903.
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SCHEDULE FIXED IN 1907.
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In 1907 Mr. McNab, then Minister of Lands, introduced a Bill to give
owners of estates of £50,000 or over unimproved value a stated time in which
to bring their holdings down to that value. The Opposition protested, and
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Mr. Massey asked what was wrong with the graduated tax? So the Govern-
ment said: ‘‘Very well, if you prefer your medicine in that form.” The
schedule was then amended to the following effect:—

Up to £40,000 value—same as since 1903.

Value of £40,000—S8s. per cent.

Every additional £1,000 of land value—one-fifth of a shilling.

Value of £200,000 and over—£2 per cent.

From financial year 1909-10—25 per cent. additional on estates of

£40,000 value or over not used for business purposes.

ABSENTEES DEALT WITH

The foregoing taxes are increased by 50 per cent. in respect of absentee
owners—that is, owners who have not been personally present in New Zealand
for at least one-half of the period of four years immediately pteoedmg the
year in, and for which, they are assessed for tax.

LAND TAX INCREASED—BIG ESTATES DECREASED.

The following table shows how the graduated land tax on large estates
has been increased:

Value 1892-3 1909-10 Value 1892-3 1909-10
A A A A A A
50,000.......... 364 520 125,000.......... 1106 2473
60,000.......... 437 700 150,000.......... 1484 3437
70,000.......... 546 904 175,000.......... 1822 4557
80,000.......... 625 1133 200,000.......... 2187 5833
90,000.......... 750 1387 210,000.......... 2406 6125
100,000.......... 833 1666

AND THE PACTS AND FIGURES GIVEN BELOW SHOW HOW THE LAND TAX HAS
REDUCED THE NUMBER OF BIG ESTATES. '

The first detailed statement of how the progressive land tax is working
towards the breaking up of huge estates is contained in a paper tabled in the
House of Representatives on September 28th, on the motion of Mr. H. G.
Ell, M. P. It deals with the state of affairs in 1892, the year when the pro-
gressive land tax was introduced, 1906, two years prior to the imposition
of the new progressive land tax of 25 per cent., and 1910. The following
table shows the reduction in the number of larger estates:

Acres. 1892. 1906. 1910.
10,000 to 20,000.......c00viiiiirnennannnn 148 129 121
20000tc 80,000....:56i5:08s08sas0500mss 45 40 28
V000t 40000 s s 55 s 50 s s s jom s 55 50 3 5 30 14 5
40,000to 50,000....... .., 9 8 6
50,000 to 75,000............... e, 14 8 9
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75,000 to 100,000 . .. cu cn s sm s wssmsmmsnsssis 6 4 2
100,000 to 150,000.........cciti i, 4 ..
150,000 and OVEL « sswssm s 5 5 5.6 55 3 55 5 5s 58 4 6 1

Figures are supplied for the number of smaller holdings, and they show
a most remarkable increase as the result of the splitting-up operations. The
following table shows the diminution in the areas of the larger estates
owing to the land tax:

Acres. 1892, 1906. 1910.
10,000 to 20,000.......... .... 2085830 1,817,562 1,661,381
20,000 to 30,000.............. 1,110,358 1,002,816 683,368
30,000 to 40,000.............. 1,041,755 474,822 175,001
40,000 to 50,000.............. 392,432 353,100 262,565
50,000 to 75,000.............. 890,898 490,507 560,250
75,000 to 100,000.............. 520,905 342,493 166,906
100,000 to 150,000.............. 476,98  ......  ......

150,000 and over............... 1,321,036 223,242  ......

WHAT IS PAID—IS ANYBODY HURT!

From the rather formidable-looking schedules it may be thought that
the rural community is seriously harassed by these taxes. But what are
the facts? Upon the holders of land in moderate areas—the class it is most
desirable to encourage—the tax falls very lightly. A return laid before
Parliament last year shows that the number of payers of land tax was only
25,798, and that the bulk of them contributed quite moderate amounts.
Here we have the number who pay:

£ s d. £ s d.

Under 0 2 6 ...c..vviiinn. 541
0 2 6andunder 0 5 0 .............. 911
0 560 i 010 0 ......coov.... 1,747
010 0 " D18 D .ciacsemsumines 1,425
015 0 - I O 0 seimssmsmmenss 1,251
1 00 " 200 .....ciinn.. 4,328
2 00 ” 3 O U sisesmeonmimnss 2,614
3 00 " 4 0 0 ...oviiiinan 1,920
4 00 " 8 0 0 s:imisasnssmis 1,319
5 0 0 = 6 0 0 .............. 920
6 0 O ” 7 00 ..., 743
700 ” 8 O B sssccwmimsonss 764
8 00 " 9 0 0 ......c.ivnn.. 585
9 0 0 " 10 O O sevnivmsnesnss 491
10 0 O " 11 0 0 .....cvvvnn... 470
11 0 0 " 12 0 0 ....ovnvnnn.. 473
12 0 0 ke 13 0 O siousoesmesmas 414
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0 & 14 0 O sisminssmsueis 348
0 " 15 0 0 ...ovniininnn. 316
0 ” 18 0 0 sosusnusncimnis 254
0 " 17 0 0 .............. 218
0 " 18 0 0 .............. 199
0 4 19 0 0 z00ms0000m:ms 205
0 » 20 0 0O ... ... 168
0 " 260 0 D cwssismsnmisnags 543
0 " 30 0 0 .............. 473
0 " 3% 0 0 .............. 277
0 " 40 0 0 ..........%... s 230
0 " 45 0 0 ........cc.... 179
0 " 80 0 O iusensumsmvsns 173
0 » 60 0 0 .............. 215
0 " 0 0 0 ioevviomdsimzinms 124
0 ¥ 80 0 O :pssmsmssminns 125
0 " 90 0 0 .............. 80
0 " 100 D 0 .ooeewewms o ue 80
0 " 150 0 0 .............. 239
0 " 200 0 0 .i.ii.ianiins 122
0 = 2o O O ommsmmconswine 67
0 " 300 0 0 .............. 38
0 " 380 O 0 .swiwnsmesnsns 26
0 "” 400 0 0O .............. 26
0 " 450 0 0 .ciivcswssnsn 15
0 " 500 0 0 .............. 13
0 andover............. v evenrrnasonne 129
o7 A 25,798

AREAS AND OWNERS OF LAND IN NEW ZEALAND.

The following particulars relate solely to lands owned by individuals
Freeholds or churches, local bodies, friendly societies, edu- .
cational authorities, land owned by natives, and Crown lands are not included
in the return. The following table classifies freeholders according to the
area owned on March 31st, 1910, exclusive of land held in boroughs and

or companies.

townships: .
: Area - Capital Unimproved
Acres. Owners. Acres, Value, £ Value,. £
6 and under 10....... 4061 26,833 2,114,642 1,139,259
10 and under 20....... 4001 53,259 2,275,637 1,322,424

20 and under 30....... 2688 60,445 1,567,653 969,349



