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The Blind Lead

IT IS PLAIN that we Americans are faced,
throughont the world, with the responsibility
of establishing 2 condition of geaeral comfort
and confidence, with 4 refaxation of the present
sense - of i:np«:nc?in‘%l evil. We are deeply en-
gaged in meeting this obligation with encour-
:\%ement, goods and money; while ﬂlgrgmpk

Burope, who can see now that wors may
bring results, ate taking heart acd beginning
to climb back toward hoped-for eccnomic
health.

Tt for yeass to cottie, thelr ¢ondition will
be sharply affected by ours, and with them, as
 with us, there exists 3 heavy dread. We are
Imnnted with the possibility thst America on
‘whom so much depends, will have a recur-
rence of the feacful depression of the thirtics,
and we cringe at the thought of a- 3
of it. Aside from a few palliative measures such
as banl deposi
margin gambling, we have done nothing to
insure agpinst it.

There must be come major distortion which,
if undatstood, wonld seem to be the catch.
Isn't it probable that this basic fault lies in the
fact that we cannot (for we do not) yet dis-
tinguish between payment of trbute to privic
lege on the one hand, and recom to_serv-
ice on the other? Manifestly this bility
will !:aeezrﬂf study as to wheﬂ:e:i or not the
-creation insurance sgainst depression in-
volves the secking out of privilege and its sepa-
ration from secvice. -

The fault is not in our political system—no-
where are le freer to say what they please.
The fault is not in our industdal system —
which is built en service. But when we stody
our taxation system we find that a cancerous

geowth has developed in the last few years that-

. iottles, bleeds, stunts and threatens all that

mukes Atmerica great. Could privilege be fos-
tered there? T

We have a noticeable weakness in this
conatry; we teke things too readily for grant-
ed. You've always taken taxes for gfante&, but
tavation showld nop exirt, Althouph it was a
long time ago that Chief Justice Marshall said
the power to tax was the power to destroy, the
full breadth and importance of his statement
scems never to havesbsen wholly grasped or
emphatically enough’ expressed. It is taxation
that destroys both gnod things and bad things.
As a powecful means of destroging evil things,
taxation is frequently used, wherein it becomes
equivalent to the imposition of a fine. When
you tecognize this ;ou are better equipped to
nnalyze the subject further—a tax i 2 fime. You
are fined for doing business, or far building
a home.

Admittedly, public expenses must be met for
there ate many things that can best be done by

employees of the public as a whole, What is .

wrong with our approach? To begin with, we
are all familiar with earned private income—
eacned throngh labor, service, or investment—
but only a few of us have inquired g5 to whether

insurance and gestraint o’

uﬁ”iﬂ ffﬂ%

there might not b a true, jurt earned ic
income; publicly earncd and publicly mlm

The answer for these few who have inquised
bas been amply supplied by the Physiocrats, by
Thomas Carylys, by Patrick Dove, by Herbert
Spencer, by John Stuart Mill, Winston Church-
ifl and, in full, coraplete analysis, by Henty
George. This answer is held by many scholars
to be essential to the ion of our Ameri-

can structure, For the reatal value of the land, -

when collected (or faxed if you prefer) by the
public, would provide and define the rightful
carned income to which the budget should con-
form. Arbitrary assessments -might have to be
resorted to in times of war oc emergency, but
as it is now understood and fmposed, texation
shonld be reserved 23 a repressive measure to
curh or ebliterate acts counter to the public in-
terest, :

It does sound like quibbling to speak of
abolishing texation and then advocate the public
collection of land rent, but here is the difference
in the procedure. The rental value of the fand
is the amount individuals will for its ex-
clusive use, It is easy to “capitalize™ such an
amount. Simply figure the amount of capital
that, at current interest rates, would earn the
same amount as the teat. The value of the Jond
is thus set by the rent. Assess it at that value.
Tax it at the same current interest rate, and the
public is c‘oIIccl:ing the rent it creates. Now you
will find that gg lic needs are being met and
all taxes that add to the cost of living or doing
business have disappeared. .

And here is the difference in the principle.

. Land costs nmhinlg in human effart or creative-

ness. If land is all thet & man wants, he can get
squate miles of it in some parts of the country
for nothing. It must be more than land, and jt
is ... land in desimble places, so the rental
value of the land might better be called “loca-
tion vahue.” Here, through our failure to dis-
cern who creates it, is where the landlord comes
in. Does the landlord furnish location? No,

@I'S — By JOS. 5. THOMPSON

Jocation has value only when people are present
and increases in value only when the number of
people increases. So to go a little fusther, loc-
tion vaine is really "people value™ the value of
being permitted o occupy an advantageous loca-
fion that others also wish to occupy ameng

s ple.

P n short, our present land system permits and
encourages the collection of tribute. Ability to
collect tribute is & legally conferred privilege.

You will never away from that deep-
seated desise that everyone has to have his own

iece of land . . . a place he cap call his awn.
t’his is another sentiment we've been teking for
granted, Nobody in this country owns his own
piece of land. Just let him fail long enough to
pay such tax as is levied against it and the house
on it and the belongings in the house are “'sold
for taxes.”

The simple mechanism outlined above would
correct our medieval revenue system, utilize
present methods, equi t and personnel, and
arrive by the test: ;f the fga:klgt atd itha desira-
bility of all riodically adjusting ap-
;)msaht? I and mp::;em tg'cabsorb the rent pni‘d ¥
the occupants. It would be & straight business
mattee, sew changes would be needed in our
faws. Henry Buckle said, "Every great reform
which has been effected has coosisted, not in
doing something new,-but in. undoing some-
thing old. The best laws which have been
Esed have been those by which some farmet

ws have been repealed.” Think of the laws
that would sli? own the deain if common
sense prevailed!

Qur failure to discern the difference between

rivilege and service is stupid ¢n in its
gitu.:t impact on our revenue policy. But there
is & worse product of this faliure that power-
Fully stifies and distorts out efforts to press on
to security—rfand specnlation.

Here agein we take things for granted. We
think of gﬂrhe speculator ;s‘ssulcing monstrous
chances, of cornering markets, or living danger-
ously, reeping profit o crashing in defeat. There
is nothing of thet, Quietly and conservatively he
“puys land,” but he doesn't réally buy land, he
merely buys the privilege of a title deed to 2
location. .He hopes it will increase in valuel
That more people will need it! When he buys
to sell later at a higher price he hecomes an
obstrutticnist, He serves no purpose, does noth-
ing useful but is merely a legalized holdup
man.

you are thinking, what sbout great -

corpotatians? What about owners of stocks and

- bonds, capital, fat profits, monoplies, cartels—

millionsires? Corporations ate formed lo per-
form secvice ot to exploit thmug!}privilege. or
frequently, to combine the two. To the extent
that they perform service, they should retain
their carnings, however large. To the extent
that they exploit through privilege, they should
not be free to exist. We must distinguish be-
tween the thing itself and any evil misuse to
which it may be put. . L
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Georgist Notes on Denmark

ADDRESSIN_G the opening of the centenary
session of the Danish Rigsdag ¢Parliament}
Premier - Hedtoft oatlined the
tuges of his party’s p as follows: trade
sestriction introduced dwring fhe war to be
sholished, lower income brackets to get tax
selief, 2 committee to be established to control
monopolies and tmists, voting ape to be mdwed
from 25 to 21 years of age, and legislation to
be introduced to increase taxation on com-
surmer's cooperatives and Jand vakues.

The Whalesale Merchaots’ Gazette 2 Danish
trade newspaper, lambasts the Social Demo-
crats (ruling mefority} for the limited reform
of trade restrictions. In the pre-election cam-
prign it was assumed from speeches made by
the majority party that all frade restrictions

would be repealed, particularly the Foreign Ex- -

change Center lew of 1932, This law paved the
wity for protectionism, planned economy snd
industrial subsidies the attendant bureancracy,
actually decreased the workman's real wager by
12 per cent. In musfrating the absurdity of na-
tional' planned ecenomy Vejen Frem poblished
this cartoon, -

Der er kommet Poxter

“Stout Has Arrived”

"lin't it a :flmdid idea; the Englich ran't-
g}::d drinking their own stout, and we
5 can't afford la have owr own beer,
and so we exchange it, each exporting to
the other! Wonderful jsn't it! ¥ '

Socinlization Through the Back Door

The Social Democrat majority argues that
socialized housing can tent apartmaents cheaper
than private enterprise, but neglects to men-
tion that the government corners the materials
market, restricts private builders and subsidizes
cooperative buildiog with the taxpayers’ money.

An extensive publicity campaign launched by
the Justice Party, inviting the pﬁlic to & series
of taxation forums in October of this
year, Over 100,0Q0 ¥otum leaficts were dis-
tributed with rition cards in the public schools
while Jﬂmmm of demtonstrators carryin% buge

Incards paraded through the streets of Copen-
agen.. "How To Reduce Que Burdensom
Taxation” is the theme of these i
which are presided over by Georgists Knud
Tholstrup and Robert F. Jensen,

In paclioment, the Justice Party members
were clected to three permanent commitiees of
the government, They voted against the in-
creased subsidies for the Danish Altlines and
protection of the pent industry by tariffs, The
production of oil from peat was a wartime
measure, expensive and uneconomical. Knud
Tholstrup asked the Danish Parliament to re-

sincipal fea- -

- cies of planned eco

ed oil which is cheap-
er and finer than the home produced product.
He also pointed out that the subsidies to keep
down the consamer prices on milk and bacon
were no fonger necessazy and directed the Min-
ister of Agricoiturs’s stiention to the fact th
cooking fat could be imported from America
nthnlfgﬁx:pziﬂcitseﬂs or in Denmark if the
trade barrierss were n:nu;vcd Alﬁzwgbh Dﬂ:c
Justice Pasty gets very little notice in a0~
isk m&mm its i

influence is
mihcdin@iﬁadimkxﬁm.%mﬂw
Justice Party initiac nsiga:d&otsttoth:

Minister of Finaoce critiaziag the present sys-

move the tariffs on impart,

tern of restrictive taxes, s groups fol- ~
lowed suit with similar It is true, how.
ever, that afl parties are that taxes are

teo high, but almest in the same breath the
Cooservatives and the Social Democrats seck
ways to give freg lunches in the schools . . .
Write to Auntie jn Ameriea

Many Danish business men have scoepted the
wr-& mensures of doing business, have
mastered the red tape, ?m snd other
restrictions and they find that these restrictions
assure them of a buyers’ market due'to the ars-
ficial shortage of materials. In the t io-
dustey the small retailers belatedly realize, with
some dismay, that sales are gradoally falling
off, It appears thar the consumers would rather

do without the drsh new garments which the

‘Trade Directorate thinks fitting for the Danish
public. The Directorate does asthorize the im-
port of good English wool and worsted with
the stipulation that the manufactuted finished
clothing be sold to Norwegians, Swedes and
Finns for hard money or American currency.
However the potential buyers have discovered
that fine woolens and worsted can be purchased
directly from England, snd the Danes are Jeft
holding their planned economy materials, Cun-
ﬁﬂg officialdom found that dollars could be
for this material if each Dane wrote to &
relative in the US.A. for dollars in order to
purchase material, A small-town clothier elab-
orately displayed 500 yasds of English matetial
with 4 sign stating that the cloth can be bought
for $312 in chek or cash, and continues with
the following “write to' your aunt or vncle or
somebody in America willing o send you dol-
lars and 1 can sell you enough for 2 suit,”
Adjacent to this display was another, show-
ing more English msterial — the Jegend
reads “For Fians, for Swedes, and Norwegians™
znd opposite these was & drab tweed suit of
mediocre quality macked “for Danes” Other
signs read: “if we were free from the Trade
Diarectorate you o0 could get the merchandiss
you want” and "Ii;&:uthwitjes &re more in-
tecested in prices in quality s, we
clothiers can s;:ae the pmb?:ms o{g:uogply if
we are i to minage onr own pur-
I" perou . 8 pus
It is hoped that displays like these will open
thecyaolf’egmmmﬂ: public to the inadctfm-
nomy. As Professor Wilhelm
Raopke: stated at a Jutland Ubiversity, the onl{
factor that up to now has prevented the col-
lapse of }:chnncd economy in Denmark is
Ametica's helping hand—it alone keeps this 50
called democratic socialism from falling into
the abyss of totalitarian collectivism. '
—ARTHUR LEA
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Land. i3 net expital and does not cost any-
thing in heman cffort. Everything clse does,
That is the difference which sharply and clean-
ly sepacates land rental from payment for the
ose of buildings, tools, and stocks in trade.
Capital is & tool, and the men who created it
should retain what he earns from its nse. Tools
aze used to ;erfcrm service, they should be en-

oney invested in the privilege of
emacting tribute in the form of land rent is not
capital—it is not usefully invested,

All menopolies other than land are simply
opportunities for someone to get 2 little more
that he deserves for what he gives, until com-
mn or bayer resistance checks him. Cartels?

olders and bondholders? They are simply
participants in corporations that may be
and useful or evil and leechlike. Remove privi-
lege and they will adjnst with the change,

The resentment against big corporations fs
m‘&!y?ﬂbﬁ ‘thinking. Admitredly Some are-evil,

most of them spead fabulous sums in re-
seacch seeking new processes, economies, and
products, and you bay from them because you
want their product. You don't have to, You can
buy something clse or refrain from buying. But .
gtdo have to have a little space on earth,
is one menapely you can't escape, What
oiher mﬂmgalg' were yon ever compelled {o
deal with? No od;lever had to buy & pasticu.
lar make of car, Nobody ever had to boy a
copyrighted novel that made an author rich,
re would we have been in 1942 if it had
not been for our great financial structure? Yet
the National Assacintion of Manufacturers has
been the target of elabosate abuse and has spent
millions of dollass, attempting, and with E:ﬂne
success, to make the American people realize
the greatness of something that should be
automatically and unitedly enthusiastic bout,

A wise friend ance said to me that there is o
difference in the definifton of the word rapitel
here and in Evcope. Here it is 2 methed of do-
ing business—there it is a class, The prepon-
derance of class there is based on the clsim to
Iand “ownership.” The landed gentry scom cume
inco possession of everything, including the
people on the fand, :

ow fine it would be if we could sy to
cther nations, “abolish privilege and all taxa-
tion that can increase the cost of living, As you
prasper your land rental will grow. Collect that
and that only--spend it in the public intorest.
Your industrics will pay higher wages when
they are freed of taxation, Your land, freed of
speculators ot idle landlords, will be accessible
to those who can use it. Employment will be
provided and workers will smnrz:ﬂscarrex than
1obs. Earning workers make sonad customers
for business, Since no one will live by tribute,
effort will bring more reward, Then if you want
help we'll help you . . . but you won't need it.”

The dream of e«conomic freedom in a peace-
ful world is now in the process of being real-
ired. All the other accomplishments were. first
dreams, then blue-prints, then materinl reali-
ties. Our dream is being changed into a blue-
print in the minds of our students, Frusteation

“and hopelessness drop from them. They now

have cconomic freedom for the focus of their
minds. Bach one who lezrns becomes a unit in
an expanding dream, end when enough ere
taught, they will do what is necessary to make
the dream a reality. ~Eva L. Maxwers



