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A Word
With You

By ROBERT CLANOY

Economists of today have just
about abandoned the idea that eco-
nomics is 2 science. Which isa't
such 2 startling revelation—they've
leng been behaving as though it
WSt

The situation is reviewed by Stu-
art Chase in his new bock, The
Proper Study of Mankind. Mr.
Chase, in addition to his own tes-
timony, quotes & number of suthor-
ities who agree that economics is
not a scence-—which leaves them

fImz to disagree about everything
CINE.

This contention is supported by
some pretty shoddy thinking, The
Teonanint of London observes that,
whereas the physical sciences have
their basis in fazts, economics has
to rely, not on facts, but on cectain
prychological assumptions, mest of
which are wrong. Why it should be
impossible 1o rﬁnd economic facts
is hard to understand, Surely they
ate there. We have no better intel-
lectual or sensory apparatus to check
chemical facts than cconomic facts.

Elton Mayo is quoted as having
uncavered the “fallacies” of the
ludssez-faiee school, With the bland
assumption tiat we've tried it for a
century and u half, it is smilingly
casy to conclude that “laissex-faire
hag failed.” What these concluders
don't seem to understand is that
laissez-faite as originally copegived
bgs the Physiocrats (and why this
obstinate refusal to study the origi-
nal dotisine?) involves o much
more severe social discipline than is
fonud either under socialism or
under the system we have enjoyed
for the past sesquicentenary, Equal
rights come in the same package as
laissser Faire.

Another authority, S. Hewsrd
Patterson, is quoted by Mr. Chase
Ts ssyi?gﬁ “There are no oatural
aws of human society to impede
our ro -« Natugal rights he-
hind which vested interests once
lutked have heen discovered to be
only shadows,"” These extraordinuty

staternents would ite a phrase.
by-phrase parsing, o was the
Columbus  whe ~ discovered those

shadows? What vested jnterests
lutked behind nntural rights? We
always supposed that natueal tights
meant equal rights. If there ate no
such rights, why bather vested in-
terests ?

We awe grateful to know that we
can now spriat dewn the road of
progress unchecked by natural law.
The presenc state of affairs in the
world is a tribute to such thinking,

VIEWS OF THE NEWS

By SYDNEY MA

Upon taking office, France's latest Premier announced he would im-
medistely seek new tax sources. There is, M. Quenille, ss thete always
has been, bul pue source of taxes—rthe pecple’s pockets.

Ex-President Hoover, Chairman of the Commission on Organization
of the Executive Branch of the Government, decrying the country's tax
burden, urges “Bold and dmastic steps” to achieve greater goverament
efficiency and economy. Mi. Heover's Grst bold end drastic suggestion
was that several more membens be added to the Cabinet.

Says Britain's Chancelior Cripps, “Thete is only one way by which
we can with 2 given volume of em increase oue reaf standard
of living 2ad tuat is by cach of us prodwing more” Has Sir Stafford
been learning ¢ bit of Poiitical Economyp—the hard way?

A cogent news dispatch poings out thar Furope’s economic woes,
inflaticnary spirals and low living standards were of the costs of
two world wars. Observes contributor L. Leo Greenwald, “You cannot
kave & super-duper Fourth of July celebration every day of the year for
ten years without paying for it somehow.”

We aze indeed happy to report that the War Assets Administration
is eﬁe:it}g for sale twenty-two e military propesties, including
islands, {orts, barracks, assoried buildiogs and even o lighthouse site,
Neow, please stop saying the government is doing nothing to alleviate the
housing shortage probiem.

The Amencan Associntion for the Advancement of Scicnce de
clires “the best hope af mankind’s becoming one world in parpose and
objectives is through the unifying influence of science.” We are in
accord, provided the learced gents mean the Science of Political Econ-
ozoy.

Our personal interest in the Iline’s court decision holding the state
Liquor Mandatory Fair Trade Act unconstitutiopal is (alas!) just sbout
nil—save for oac question. By what curious kind of semaatics are price-
fixing laws blandly Jabeled “fair trade™ acts?

A trucking strike in New York brought about the prompt activa-
tion of an emergency food boacd; an oil workers' strike fn California
resulted quickly in a plan for meioving, Is there still any doubt as to
whether we live on past or cusrent production!

Some of America’s leading “scientists,” in meeting sssembled, have
expressed a dark view of the future, solemnly warning the wocld that
its po'[;ulation i3 fast outgrowing its food supply. Maybe, a5 the song
goes, Old Man Mese is dead—bot Old Man Malthus ain't!

While the lugubrious population-and-subsistence theoreticians wail
their pessimistic alarm, Wisconsin's noted Dr. Fassiagton Daniels cheer-
fully reports that withia a century, bounteous supplies of food will be
found in scaweed, wond and other unsuspeeted sources. Tt's good to see a
scientist who sticks to test-tubes—and facts,

The American members of the aew United States-British Council
on Productivity will shortly "consider British production and fabor prob-
lems with a view to increasing the nation's over-all rate of output” But
wusa't the Labeur Government supposed to show us?

From Belgrade comes the amusing iotelligence that the toot of Mr,
Tito's suprising “Boo!" at Mr. Stalin was the sudden realization that the
Sovizt couatties had been trading profitably with the capitalistic West,
while the Yugoslavs (says The New York Times) “were pleyed for
suckers.” Dialectics or no dialectics, it seems Yugoslavia is out to get
some of those satisfying commodities its produce will buy on the mas-
kets of the ootside world.

As a gestore of protest against national bacriers, a young ex-bomber
pilot has rencunced his American citizenship to seek recognition as the
first citizen of the world, " can't go back to my normal life," he saps,
“till I'm sure there is & world left to work in.”

Geono-qui

In onc of the fundamental ecor
romics classes 2 dispute arose over
the proposition that when orgun-
ized laborers compel an fncrease in
wages, prices must cise. Political
economy and business economy are
parallel sciences wsing the same
terms, bur often with the meanings
at vadance. For instance, in busi-
fess economy wages are accounted
as the cost of labor. In political
economy labor s the only cost of
wealth, which includes wages,

The cagrent spiral of inflation of
prices and wages arises from two
occasions: one, the incresed ex.
actions of our bady of government,
a large part of which not only yields
oo return but is expaaded in ways
that hamper the laﬁoxs of men in
production, and the other, cue
geeatly increased  public debi As
these government obligntions held
by the banks and by others are con-
verted into comumercial credit avail-
able for speculation, without a cas-
rzsponding increase in the produc-
tion of wealth, this ecedit becomes
an increase in the medium of ex-
change; and of course the prices of
land and housing and creature coimn-
forws rise. The rise having taken
place, the value of previously es-
tablished moncy  wages dm;{ims.
Organized laborers then stilie for
mnre Money wages in order o over-
vome & tecuction in theiy real wages,

Now is such an increase of wages
an increase in the cost of wealth?
Manifestly o, It may be that those
Inborets who are the eacliest in gt
ting increased wages will be in po.
sitton  temporacily to take more
wealth out of the matket than they
put into it; but when afl the steikes
will have been scteled. though they
will handle more maney, the pro-
ducers will be in the same condition
they were belors the “wage” in-
crenses were attained.

How abuut the unorganized lu
borers? They may lose temporatily:
but so long s the margin of pro-
duction is not depressed during the
interim of the change, the law of
wages serves to give them the same
inflation in money values as the oe-
ganized, so that in a very short time
their products will be traded in the
market for the producs of the oth.
crs, af the same ratio as before the
inflation took place.

The preinflation 85 hat which
could be traded for a $5 pair of
shoes becomes the inflation period
31§ hat which trades for a $15 pair
of shoes. The real value is not al
tered. What tends to mislesd us is
the fact that larger hgores follow
the dallag signs.
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