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o 1ext week the ourreqt recession would fade like mlst bafore the

T Let's Double Wages

8y Robert B. Wallace

If Amerlca 8 Wagms and salarlﬁs eould be doubled w1th1n the

fmornlng Sun. Such a tremendous increase in purchas1ng power, if

suqtalneq, woald usher in & new era of prosperity, an economlc era

 the like of which the world has not yet seen.

| In speaklng of wages I mean real wages, noi money WaAgES,
If.brlces remaln stationary, you can double the wages of a man earn
%30 a week only by vaying him $60. But if the price of everythlng
':'he'bmys is eut in half, his wages will be doubled, in effect, wiﬁ?%;fffi
ng inereasge 1n monetary pay. lvaiously, then, it-anld.be poSsibieh;if%

E-ﬁ@.aﬁuﬁle*Wages withont adding a penny to payrolls.

" THe plan which T propose embodies both methods of raising wages. -
While it would bring a marked increase in menetary pay, it would

actually ténd to decrease monetary prices.
Wighful thinking? Well, let's ses.

Tn ‘the first place, consider taxes. It ig conservatively
egstimated that taxes, federal, state and local, now consume erM'ZQ'ﬁG;f

25 percent of our national ineome.

T# all taxes were repsaled then, the producing public would re
£100i of income for every $B80 it now receives. But we must have
government , you say. We must have police protecticnj.gcgénroédg;f

public schools, courts of law and all the other things gc ies



glves us. Yes, indesd -- but wait a moment, we're coming to that. .

~Just now, let's say we've repealed taxes and thereby increaée@ff

“the publiec inpqme'by gt least one-fourth.

Next, let's consider another drain on lncome. There's & certéihf*ﬁ
type of citizen whom we shall here desighate as an economic racketeer. ;
Whether you realize it or not, you're paying tribute %o him every day

of your life.

Tn the common definition, a racketeer is a man who, by.methgdéféfj}uﬂ
force or terror, or othesr griminal-means; exacts unearned tributé:ffjm{_;f
his f@ll@W human beings. This 18 the criminal racketeer. :SimilérlJ*; ; 
the economlc racketeer is a para51te on thﬂ progucer, He tcilSjnot;;f_ 
| ﬁelther aoes he sping bmt.ln most cases he lives very well, Unliké;ﬁhéi

erimingl racketeer, however, hls methods are entirely legal.

In the cilty of Gleveland there's & building that brings to_itsf
owner rents totaling about $50,000 a year. It isn't a #ery big
bulldlng, and 1t's far from modern. It's old and grimy and ba&ly'
in need of repairs. In a ¢ity of 10,000 populatlon, it wouid do Well

to bring in #5000 a yeéar instead of $50,000,

There you have the answer. It isn't the bﬁilﬂing, it's the
location that's valuable. The owner did not create this value.
Perﬁaps he put up the building. But the c¢ity, the entire com@uniyy;;ﬂ” 
ereated the value., The owner merely has the léegal priwilege of e

collecting.




An soquainternce of mine bought a farm a few years ago. He ma
a little profit, operating the place with & tenant. iéter he‘lﬁarﬁéﬁg
there was a vein of coal under his land. Now he makes about-$10;096f_

a year from his coal lease.

He cortainly didn't create the coal. He didn't pay for it, and he

nas ne part in the mining. But he has the legal privilege of colléétiﬁg;

There are many forms of economlic racketeering, too many people o

in our society who 1live by virtue of unesrned income.

The Rockefeller millions were bullt on a monopoly of petroleum,  '. ' ;f
the Mellon fortune resulted from a virtual monopoly of aluminum

dg@ggitsi Kow , the production of petxaleum; or &gluminum, is a very?"

good thing for sceiety. But monopely 1s a bad thing.

A man can be both a producer and an economic racketeer. That'

part of ais income derived from his own energy, ingenuity and business
akility is earned incomne, The rest of it, the part springing from hisg

monopolistic advantage, is unearned.

For the sake of simplicity, however, let's look at it this way.
‘Suppoge we have four men, three of whom are producers, each turnimg
out eight units of wealth per day. The fourth is an sconomic
racketeer who lives without working.

Taech of the producers; let's say, 1s eompelled to give up two

units deily to the racketeer, All four, the racketeer inaludgd,_p§y.fﬁ-’



3%gproductlon thon, goes lmke thls' taxes, elght unlts,_each mro_u_

_ f@ur unlts economlc raeketecr, four units.

... The pr@duceysi'you see, recelve only half their real earnings;ljl,{_

.. Tn.a rough way, this is the picture of our economlc society as it
-~ functiong today. one other consideration remains to complete the i

picture.

‘ﬁﬁis'éonsideration is the manner in which the oparatians_pi;ﬁ”

_econamlc racketeer restrict production, eurtail purcha51ng power and

' boost-pricegg The huge amounts the scoriomic rack@teers collect'fﬁom
5001ety are only part of the damage. Eﬂonomic;ragketearlng'thrﬁwsfa
”fjmonkey- rench 1nto the soeial machlne aﬁd:tends ﬁg'put thé*whﬁiéif

” works out of gear._

Tn addlulon to the three producers and the economic raeketeer W.“,

'mentldned-a moment mgo, theret!s another man in the picture. This man  ¢ 
is unemployed, Part of the taxes go to him == relisf, TLike the. 
écondmic racketeer, he lives without working.
He may grow to like this life. But in most instances it iSQ't
 .hisffault¢- He ean't get work, and iz this tragedy we can plalqu see i

fhé”fiﬁé:itallaﬂ hand of the economic racketeer.

Thru his control of natural resources and 31te values, the

E
i

fackcteer ¢ah colimct g higher and higher toll from @roducers mé

'ﬁ;t more and more dlfflcult for business, 1qdustry and Wage'earne

"ﬁ;ftavilﬁ@- Hats llgely to charge all the trafflc



' times,_he¥l1 keep'boOstﬁng the raté. Rénts, priéééféffmigéfalgia*

other naturel resources go higher and higher, fFiﬁaliY;.ﬁhéEWh@i6f {1 [

o Uprice structure is out of line, business houses fail and we have Sra

. ill-clothed.”

C L depression.

if this fifth man, the unewmployed man, were working, the ?chg
ﬁﬁéwef of our 1ittle society would be increased by one~third, La¢K Qf1 f
pﬂfﬂﬁaSing power causes economic waste, We have a ﬂsﬁpplugn- : i
vroducts. Wie nave "overproduction® in industry. And &t the sane t

one-third of the population remains *ill-fed, ill-housed and

‘So each of our producers loses one more of his hard-earned . .
wealth units because of economic waste -- lack of purchasing power,
uﬁémploymeﬁt aﬂd$d8pressions, past and present. 'Hﬁﬁﬁow has only thb@§3f 

units from the original eight.

Supposé, now, the government éhifts ites texation methods.
Suppose it oollectg'the unearneﬁ income., Immediaﬁely'thGJEBOHOMi§f _:j.
recketeer must go to work. Suppose further that the government. o
collects only a feir veturn, that it opens up matural resources snd
site_vaiues_so that anyone may use them by the payment of a h

reagonable price.

i Monopoly is eliminated in many instences, and regulated in the

.'.IQSt' Production Of-all'sorts iS.ﬂwﬁwﬁ.Stimﬂlate& by‘thisyﬁand-b& th¢Vf

" removal of taxes. There are jobs for all the jobless.




:';.three producers Wlll f£ind !

Wlth all five men engaged in useful ﬂ”oductlon, the orlglnal

ney are sach receliving SlX unlts lqstead

af three == although they are working mo harﬁer and produclng no m@re.i.i

SlX unlts¢ The figure nrobably should be geven, since there &

'-now.more taxpayers, and since Wlth no unemnloymentg there won't qeed t_ff

He mueh of a relief budget. The government could further reduge.
taxes by eliminéting-needless bureans, graft, useless jobs and

by practicing rigid economy.

- The total production of our little society will mow be 40 wiits

'7{},daily instead of only 24. BEveryone will be much more prosperoué:aﬁ&.-‘&

. . B '
happy, svén the racketesr. Everyone will be more sifcure, since robberya

kldnaplng and Gther ¢rimes are usually based 1a poverty and Want

With plenty of purchasing power and plenty of jobs, our Amerié335  f
sconomic machine would repidly pick up momentum. Many industries that
- are now seésonal could operate the year ‘round. Wage earners in théﬁé
industries, with steady employment, would thus receive three or four-:_._

times as much ennually, instead of only twice as much.

.Hers, then,is the program to double wages and bring permanenth.  _"
prosperity to America:
1. Repeal all present taxes as rapidly as feasible, shifting t:é ; 
burdén S0 88 1o eollect the unearned income fron site values and

‘ngtural resources.

2. carefully regulate or control any business or indu:



148 to become § HORGDOLY.

%, Practice economy in governuent.

If this simple program were put in effect, the Uﬁitgdagtatesf i _

'-;J*gﬁvernment would no longer need WOrry about price and wage figiﬁg;; j:i 

.Tafffarm_cgntrgl; stabilization of industryland £0 0N

.'”1926 demonstrated thet it is the greatest system yet devised by man

© Labor would be in such demand that the wages and living standards
- of the ﬁmerlcan peoPle would moar to unbelievable heights.
5  mhe eqterpilse and 1naenu1ty of Afmerican industry, if let alone, wzll

take care of economic problems better than the bralnwtrusters@
he capltallstlc system in Amﬂrlca, in th° century from 1820 to o

for wealth vroduction and human happiness. Compare 1ts-acnlevements férf}
any five years of that century, even in periods of depression, with tﬁe; ;
record of Russia's "five-year plan® or any other "combrolled” economic

society.

And America will go on to a more gloriocus future if she follows the =
simple rule of allowing society to take its just income, leaving to the
individual the earnings that are justly his.

an




