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Can Bntmn s Labor Govemment /

Succeed?”
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_IISOI,ATED FOR CENTURIES hetweed two m, the Ameucan'
- people are now abruptly compelled to find their way in 2 new
~ and strange world shaken by social and economic revolution.

o Leftward trends in Europe and. Asia make evident the im-

- 'poss;bthty of return to pre-war condmons, while, more par-

e ncularly, the marked reaction in Britain against the ancient
" regime of Torylsm suggests that che Anglo-Saxon peoples are

v 'm!;jlkely to co—operate in: resl:onng the economic patterns of

' I' powex, -M' thmim'e«tbe Amman people must now re-

adjust. thnmsel\m 10 cot ] ng in the mother-
coumy Thepm@xmmmmmhewewm
_vmusly needs. Noncadenuc _ar"_‘f.', £ ahoul&-smnd in ;he.

way of such aid. . Butat the same nmc,'tbae American, publxc
" should not go blindly:into the transaction; while on the other
" hand, the British public ought to be more fully mformed

- than it is about fundamental conditions.

) £ . The upheaval in British politics brou,'glit. into power a
g@up of socialist, Laborite polmcmns who follow, to a con-
‘mderable extent, the doctrines of Karl Marx. The influence

& of Marx is lauded by Professor Harold Laski, spokesman of

' British.Labor, as follows; “In every country of the world

' whmmm have set themselm to the task of social improve-

 ment; Marx, s been always. the source of inspiration and

v 'Achxp&ﬁmtbebonk,“ﬁnd:ngbnrw:y?mw“ mlmn;mplmdhy:h«
- suthor. Cowﬂskz. 1944, b,mw.m
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propbecy.”™ Since the government of Britain has come
~ strongly under the sway of Marxist ideas, this influence on
‘current politics must be understood by the general public,
both American and British. =~
First of all, then, what i is it-that the new Labor Government
seeks to do? “The Labor Party,” Laski says, “asked the
voters to authorize a program by which it has been given
power to nationalize the Bank of- England the coal mines,
electric power, means of inland transport, and the steel in-
" dustry.”® - Thus we learn authontanveljr jiast what the social-
ists of Britain proposed for their first ﬁ\re»ym term of office
(1945-1950). Laski then goes on'to say; “At a later stage,
if the' electorate renews its power, the’ Labor Governmerit
 will go on to nationalize other industries:™ A sécond five-
* year period will thus probably be reqmred (1950-1855).
The long-drawn-out socialist program-is intended to give
the general public a title to all the industrial equipmient of
‘Britain.” And since “industrial equipmént” is only another
term for productive machmery, the central ‘issu¢ between
socialists aind their opponents appears to be the siriple question
whether machines ought to be owned by ptivate individuals
~ or by the State. If machines are owned by private persons,
these people (according to the socialist)- become the masters
of Labor, and can’ arbitrarily depress the wage: rate below
the productivity of Labor; so-that ‘the:capitalist, or 'owner
of the machine, takes from the:workers what Marx called
“surplus value.” But on the other Hshd; if the State owns
industrial machinery, the State will: sf:olash ‘dividends, and
_raise the wage level; so that the' hbm‘mg ek wﬂ] l:hen get
- “the full product of his toil. e
Marx was a° German with a Ph. D ftom the Umvers:ty of
Jena. ‘He was a vety stnkmg ﬁgure, ‘with fierce, bushy hair
-and beard, and an ‘arrogant manner H;s famons book was

" 1Laski, *Karl Mafs;” Londen, 1922, p. 48;
2The New Yonl Tim:, Aug. 26, 1945, -
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not written in his native land, as might be supposed, but in
'London; "at. the British Museum, where the fierce-looking

German labored -for years, making use of authentic sources

- which were already assembled and cata!ogued for scholatly
research. . One can imagine what would have been the-horror
of the staid and respectable attendants at the institution if
they had been told that the object of the bushy foreign savant

was to “bore within” British mentality and start 3 movement

which would some day 'gain control of Parliament, on the

 theory that private ownership of machines is the fundamental

~ cause of Labor’s ills. But nobody knew what Marx was

“doing, except a few friends; and at length, after eighteen
years of toil, the book Das Kapital was published in 1867. .

" ~This, however, is but a small part of the story leading up

. -to what the American public must understand with refer-

' ence to the concurrent position of Britain and the United

States. - The rest of the story is even more important; and

‘its fundamental meaning isgradually disclosed in relation to

the’ activities of Marx after the publication of his book. He
- went back to the British Museum in search-of more material
~which he hoped would give added strength to 2 new edition

.of Das Kapital. And then something came to pass which
nieither Marx nor his followers clearly understood, and which -

 hiss fiever been assimilated by socialism down to the present

time: The central machine-dogma began to be implicitly dis- -

_ -cm&:ted by evidence relating to English economic evolution!
New material piled up in the hands of Marx, which was

destined never to be laid: before the public it his Lifetime. _'
Fifteers years elapsed between the appearance of his book in -

e & 1867 and the death of its author in 1883; but the significant
facts remiained unpublished in the i'olummou' s notes of Marx.

- The evidence revealed that long before the invention of . -

'.machmw to save Jabor—and thérefore lohg before the rise

of “‘capitalism™—the country districts of Britain were de- :

populated by Parhamentary enclosures of ¢ ‘common lan

i
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and by eviction of the villagers from their httle farms® The |
1sland of Britain thus became the monopoly of a small, ’I'my
_class, whose economic power was thereforc consolidated prior
to.the modern “Industrial Revelution,” - ‘The immediate re-
- sult was to throw multitudes. of paverty-stncken people into
the towns and cities, which becaite ever-crowded wﬂ:.h un-
fortunates in dire need of employment.. .

: TheToryclam bemgmcantmloél'hrhamene,exmpted
land very largely from taxation, both'in the rural districts

. andmthetowmandmtm,thusg;vmglamdaa inflated value
and an artificial advantagcoverodmrkmdsof property which -

- were taxed more heavily. -So it came to pass that when labor-
savihg roachines were finally canstructed, the owners of such

‘machines were not only-compelled to pay high prices in order -

- to rent or buy ‘Téry-owned sites on which to erect factories;.
but at the same. time, the Tory Parliament laid oppressive
" ‘taxe§ on m:chmery and on machine-made goods, far heavier
in proportion than ‘the taxes pald by Tory holdets of Ia.nd' '
+ inrcountry and city,

Such were the actual, historic cncumstances whmh de-
termined the fate of “Capital and Labor” in the; great Vo~
dustrial Revolution”! The poverty-stricken: masses, having
- been thrust out of the country districts by Tory legal power,
competed with each other i the struggl : far. v@etk,,,whﬂet.he '

capitalists were over-loaded with Yoty taxes. &ndmr.mgled in

the rental of purchase of Tory-owned:
result was that the pressuse of the over-crow
and the financial burdens: of . the ‘mischis

O/ e d lﬂbor ma.rket,_ '

<hine owners, combined
in forcmg down the level of wages: tor‘thepemt of bare sub-
sistenoe, - The poor were anxious £0 work for: almost any

wage; w}nleﬁhe capitalists could:niot afford 1o pay the laborer .

 an amount of money equal to what Marx. calls “the full
Iproduct of labor’s toil.”... Thus: the modern ¢ity “working

2 ef, LW&H&,WB«WMMYmmumaWWu&
N:v ank, 1937; ibid., “Staum‘.Var Permanent Unlesr—," New Ya:h,,lﬂ’ l’m

the Bogf Peandy,” New Tork, 1945 g
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";"_‘alass” oi Britain ook form as 2 mob of desperat:emen and

- women, along with multitudes of children whose meaget
_wages :were necessary .o piece out the scant pay of adult
workers. - And by the same token, we can see that it was not

F ~ primarily the machiné owner, or “capitalist,” who exploited -
- Labor; but that the manufacturer himself was, first of all,._
.- eéxploited by Tory land monopely and Tory taxes.*

KEn

These weighty facts piled up in the unpubhshed notes of
Marx at the British Museum. - They were not clearly formu-

. lated by him in reference to the mutual bearing of Tory
- taxation and Tory monopoly of the land. But still the facts -
et there; and they remained for years in obscurity while - .~
. the p:opasmda of Das Kapital, Volume One, against ma~ = -
. chine gwners continued to spread among eity Jaborers and
“’mmnsaiewcttymte&cmah until thedaexmehadbecome'
Bm: a&e&s :he maimmm reahzed that some .. .
d:sposmon must-be insde of. his voluminous notes. The !
. joateriakin question could have been destroyed. Orit could
~have been welded into the. framework of Das Kapital. - But

; " neither alternative was chosen; and instead, the literary exec-
w '-umr, Friedrich Engels, pracuca.lly buried the material in an

N appendix, where it now reposes under a tombstone inscribed:
" *The Expropriation whereby the Countryfolkiwere divorced

. .'  from the Land.” 'The appended matter is very interesting
' sndinstiuctive, but is entirely unclear ‘with reference to the
- .oxutual relationship existing between Tory lopsided taxation

 nd Tory monopoly of land; while it ismet-formulated co-
'-hemnxly in. its bearing upon:the Marxist argument about

. 'The “appendix,” indeed; is-merely hitched onto

: _t&ﬁﬁtmlmofﬂasmpﬁdmdcarmdalongattherea:, |
. thm«Mmagktbednggedmthewakeoiapandemus :

Thlsfactlsrecomzedbythelatmlinglmhedmonof_

. ACf I..Walhv. Sciqwdhodmmﬁpml, New‘lork, 1935,
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Marx, . published in 1930, which frankly says that “most

' people, even most Marxists,” ‘wheén speaking of Das Kapital, - -

mean simply the original Volume One, and that “Marxism
arose, and spread over Europe to become the inspiration of a
developing Socialist movement, long before the posthumous
volumes of Capital were disinterred from Marx’s papers and
given to the public by: h:s f:uthful fnend and collaborator,
Friedrich Engels i _
. And so it happens that prlvate ownershlp -of machinery
continues to -stand- at' the. focus of ‘socialist ‘and :Laborite
prongznda as the central point- of :u:tat:k int the battle of the.
working class against “oppression.” ' The socialists of Britain
were vigorously denouncing *“capitalism” between the two
World Wars while-the Tory Parliament was passing still
- another law, which exempts from taxation all vacant land in
- the kingdom. -This law, known as “The Derating "Act,”
confers an even more privileged position upon land, increas-
ing its ground-rental value and sales-price to the degree of
the exemption. The agriculture, trade and manufacture of
Britain today, therefore, are not only compelled to-carry still

more_burdensome discriminatory ‘taxes on producuon, but

they must pay still beavier ground rents, owing to the legal,
artificial increase of land values. - Al of .which inflates the -
general price level and cost of living for the British masses. -
'The landed aristocracy of Britain has beent always. the main
support of the Tory Party; and some of the great aristocratic
estates go back to the Norman Conguest, eight hundred years
ago, when the soil of England was:torp from its Anglo-Sazon
owners; while another and later section of the Tory structure
is based upon the seizure of “tommen” lands and . Church
_ est;a.tes-..l The typicdl. British - aristocrat, with his martial
“coat of arms,” is always, in effect; a foreign congueror, with
a peculiar accent alien to the plain people upon Whose to&l he
ﬂxxlhbrx,‘&ml London, 1930, Vol Lioch xi.” -+
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lives.  And naturally enough, the real owners of Britain are
not avetse to remaining quietly in the background while the
riew Laborite Government expends the ammunition of social-
istn “against “the bourgeoisie,” the mere plebemn owners of
_producnve machinery.

- 1t-iow becomes easy to envisage the manner in whlch the
.Labonces are preparing the British future. - ““The Labor party
is opposed to confiscation,” declares Laski,” and he goes on to
say, “It proposes to pay 'market value .. . and to compen-
saté the displaced owners.” In other words, first of all, there
i to be a long, five-or-ten ‘year process of buying out the

industrial machinery of Britain (the socialization of the Bank
‘of England being the preliminary, or accompaniment, of this
_ﬁnam:ml transaction).  And then, according to ‘Laski, the
‘inipréssive conversion: of private business into a public estate
will be- follawed “at i iatef stage by puhl:c ownershxp of t.he
land™t" el .
- The ﬁnal chmactzc, Icem: ia{ “baymg out” :he real owners
of Britain is mentionied quite casnaﬂy by Laski, as 2 kind of
afterthought, or appendix-—quite:in  the fashion of Marx!
It is a small matter, which can be. arranged when the main
dramatic program of Socialism has been accomphshed Land
is just merely “something out in the country.” There is no
ground-rental value in the towns and. cities of Britain, with
aty’aggregate power of economic’ pressure upon Labor and
.-FCap:ta.l far in excess of all the agricultural soil in England
~and Scotland] The site-value of city land, for example, is
" 'd&lit with by the well known leader of the London County
Council, Lord Latham.” **The average cost of land in the
-Cotinty of London runs to 12,000 pounds an acre ($60, 000) i
‘e writes. “In many distriets it is 22,000 pounds, rising to
“pearly 50,000 in others ($110,000 to $250,000). In the case.
of one street improvement. the pnce askzd was at the rate of

. I The Tﬁmmﬂe cited sbore. -
"Tbe Daily Hmﬂ ‘Lanidon, June 21 1945,
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1,000,000 pounds an acre. ($5,000, 000). For theland needed -

in London for tetaparary houses, the average estimated cost -

wortks out at 400 pounds per bouse ($2,000), and for some
s;testluemmawd cost is no less:than 900 pounds per house
- ($4,500).” These figures given by Lord Latham are only
 for one city; but they steraly remind us. that Laski’s innocent
item, “‘public ownership of land;” must:be read as including

-~ all the land of Britain, in city. mdcoantry alike,

During the lengthy petiod in which the: pxoglucﬁvé écimp- |
ment of Britain is being gradually. purchased by the Labeor -

Governmient, the price of British- 1and; {botb. in .the agri-
- . cultural districts and, even more, in the towns and cities) will
" be greatly enhanced. ‘The total “market value,” indeed, will

. have ascended to such a height that the. ground-owners of
England and Scotland  will. be- paid a staggering sum, the
interest on which must equal. what the ground-owners have
been getting as land-rent from “dirt-farmers” in the country
"and the occupiers of sites in the centers of population. In
other words, when the Bntl.sh people buy the island of Britain
. itself, they will be giving the proprietors an amount- which

| " will endow the quondam Landed Aristocracy. with.a power

. of “exploitation” corresponding to. what r.hesy prenausly ex-
 ercised as 2 Landed Elite. ey .
_ -All of these considerations are mva}ved in the matte: of -
: 'Amencan financial assistance to Britain dusin :the post-war
~epoch. . They are not theory, but plain: ﬁwt,, and they are
- open to anybody who cares to investigatethe subject. They .
-are asembled here and: stated, bluntly,-so. that the general
4 ubhc in America and: Britain will hmghe data. wn:h which -
t ywn, into the economiv: vealities of the stark inter-
nata.onal snhiﬁtm whli:h mw mimhesm Financial aid-to
i ' msended in some form, as being
3 "ja Butunleasmre:staken,
_ Amencan pcop’le, as ah'eady mnmaced, are hkely to-go- mto
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the transaction b]md[y, while at the same time, the generai

British public is kikely to accept it-as a means of escape from

analyzing the economic problem. A loan to Britain will assist
a nearly bankrupt nation part of the way back toward sol-

vency. It will tend to make the current position more toler-

able for a time.  But the under-surface isfues now pressing
for attention will not be met by any British government

‘composed of Laborités who think like Prime Minister Attlee

and Professor Laski; nor by any. alternanve government con-

sisting of Tories who think as Tories do.

. 'When American credit is loaned to Britain, we have a

_right to know exactly how it is to be used. The productive

_mchmery of Britain has deteriorated in value; and the Labor

| nsnent cannot be permitted to pay the original cost.
_Bi;t bn the other hand, if the Government buys cut British

Jindus '_._onadeptecatedwa thent.hesomalnstmterpme

ciency. vlat Amerm 2

- owrership of machinery is dauricled wnh Amencaa md, we
“also have a right to know what: ‘going-scale of ground rent
‘the American-assisted enterprise. of the mother country pays
to the 'Tory Elite, pending the final “nationalization of the
lind,” which Mr. Laski mentions casually as the conclusion
“of .the Laborite program. - And not only so; but how is the
ultimate, staggerinig sum to be raised? The purchase price
‘will, in form, take the ground-owners off the backs of the
_t;ornmml people; but it will give the Elite 2 new claim as
erest in exchange for what they now draw as ground rent!
' This article does not seek a:solution for the British economic
- ap:obkm,but merely suggests that it may be well worth four
or six billion dollars to ventilate the- facts and questions which
- wilk: meﬂmbly come forward in connection wn:h ﬁnancul
~ assistance tantam. ey :
- Forest Hills, N. Y. -




